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Baltes you have heard us say, 
“‘The customer is boss!” In fact, that is the basis on 
which our business has been built. 


And, what's more important, it is the basis on 
which we operate today. Conditions do not 
change our obligation to our customers. 


You are every bit as entitled to our services and 
attention and thoughtful cooperation now, when 
production has difficulty keeping up with sales, 
as you were when the shoe was on the other 
foot. 


As pointed out in the letter from Mr. L. B. Keller, 
of Citrus Concentrates, Inc., Dunedin, Florida— 
to our way of thinking the customer is always 
boss, today as yesterday. 


World’s Largest Builders of Truck-Trailers 
FRUEHAUF TRAILER CO., DETROIT 


Sales and Service in Principal Cities 


FACTORIES — DETROIT, KANSAS CITY, LOS ANGELES, TORONTO 





MOTOR TRANSPORT I1S ESSENTIAL TO NATIONAL DEFENSE 
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HE CUSTOMERS BOSS 








MR. KELLER — 


for your order and for your good letter. 
We appreciate both. 


FRUEBAUF TRAMERS 


REG. U.6. PAT. OFF. 
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O meet the transportation demands of defense 
and of commerce takes teamwork. Shippers load 
and unload carload freight, railroads move the cars. 
Putting one more ton of freight in each carload shipped 
this year would be the same as putting another 40,000 
cars into service. 


So let’s load cars to the limit — with all the freight they 


HAT takes help from shippers, too. Help in never 
giving a car a chance to loaf. Help in loading and 


unloading promptly ... in not holding cars over Sun- 
days or holidays .. . in giving advance notice of car 
needs ... in not ordering cars placed for loading till 


actually needed. 


That sort of help from shippers has enabled railroads 
to meet every transportation demand. With that sort 
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can hold — or with all the weight they are rated to carry, 
as shown in the load limit stenciled on their sides. 


Heavy loading saves not only cars but motive power 
and fuel as well. It takes a lot less power to pull 50 
tons of freight in one car than to pull the same freight 
divided between two cars. 





of help they can keep on keeping ahead of a mounting 
volume of traffic. 


The peak load for the year is just ahead. It is more 
important now than ever before that every railroad 
man, and every shipper, keep in mind these two simple 
resolutions: 


LET’S LOAD ’EM UP! LET’S KEEP ’EM ROLLING! 


ASSOCIATION OF AMERICAN RAILROADS wastineron, oc 
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What's a Law Among Friends? 


The railway labor act provides, among other 

things, for the setting up by the President of the 
United States of an emergency board to consider dis- 
putes between rail labor and management after media- 
tion has failed. The purpose of the act is to prevent 
a strike for at least sixty days after the failure of 
mediation. The President may appoint an emergency 
fact-finding board—which he has done in the present 
wage dispute—and it “shall” make a report to him 
within thirty days of its creation. Note the word 
“shall,” which has a definite meaning. In this case the 
board was created and the five members were ap- 
pointed September 10. It should, therefore, under the 
law, make its report to the President by October 10. 

But the board thought more time was needed. So, 
with the consent and approval of the parties to the 
case, it asked President Roosevelt for an extension. 
“Sure,” says he, waving his long cigarette holder in 
the air. “Take until November 1. That’s only twenty- 
one more days than the law allows and I am, as you 
all seem to admit, the judge of the law. In fact, I am 
the law.” 

Of course, the President has no more right than 
we have to extend the time. The fact that, before 
“sranting” the extension, he stipulated that the parties 
must agree not to challenge the board’s report on the 


ground that it had not been filed in thirty days, shows 
that he knows he has no such right. If he can extend 
the time twenty-one days he can extend it twenty-one 
weeks, or twenty-one months, or twenty-one years. In- 
deed, he may be asked for a further extension for, 
though the schedule fixed by the board for its hearings 
is more than liberal for all concerned to present their 
views and statistics, and the time from October 18, 
when the hearings are scheduled to end, until Novem- 
ber 1 seems also to be ample for the members of the 
board to argue among themselves, agree on their ver- 
dict, and draw up their report, some “outsiders” might 
ask permission to intervene with testimony and their 
request might be granted—in which case the President 
might and probably would agree that still more time 
was needed. 

This is, perhaps, a small matter, as things go these 
days, and probably no point as to violation of the law 
will be raised, since all parties to the case are con- 
senting to it. The five members of the board, it would 
seem, are the only ones who profit by it, for twenty- 
one or more days extra at seventy-five dollars a day 
for each of them is quite a bunch of kale, especially 
for a group of more or less impecunious college profes- 
sors. It would be a joke on them, however, if whoever 
is responsible for approving their vouchers would raise 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 


way of group operating economies to help themselves and co- 
operation by shippers in such economies. 

Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A firm attitude on the part of the railroads against the 
exorbitant demands of labor for wage increases, but a scien- 
tific treatment of the matter, nevertheless, by granting in- 


693 


creases, where they are justified, provided labor will consent 
to fair revision of working rules. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 


Kill the St. Lawrence waterway proposal. 
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the point of illegality and refuse to give approval. 
That is not to be expected, however, since signers of 
vouchers probably are as complacent as others in 
letting Roosevelt set himself up to be the law. Men 
like the railroad managers involved in this case love 
to talk (in private) about how Roosevelt is making a 
dictator of himself and our form of government is 
going to pot under him, but none of them ever raises 
his voice to protest lest Roosevelt become angry and 
do something to him. This case is comparatively un- 
important because no one is affected adversely by the 
result—except the public, which must pay for the 
extra time to be used and which is never considered 
anyhow—and the amount of money involved is small 
in these days when billions are being juggled, but it 
is illustrative, nevertheless. 


We are familiar with the subterfuge by which the 
mandatory language of the law is set aside—on the 
theory that it is permissive rather than mandatory and 
can be disregarded by agreement—and there might 
even be court decisions to sustain that view, though 
we do not know of any; but if there is one thing about 
which we pretend to know something it is the English 
language and in that language the word “shall,’’ when 
it directs action, means just that, and neither railroad 
management, railroad labor, a member of an emer- 
gency board, or the President of the United States has 
the power to change its meaning. A court might do 
so, to be sure, because what the court says is the law, 
even when it is based on ignorance or desire to make 


the law mean something that its language does not 
mean. 


This incident, as we have said, is not extremely 
important in its results, but it is ridiculous. Inci- 
dentally, aside from the desire to collect, why should 
members of the fact-finding board need so much time 
to consider this case? The Mediation Board, the mem- 
bers of which are on salaries, completed its considera- 
tion of the case in less than thirty days (August 14 to 
September 5) and part of that time, of course, was con- 
sumed in stating and arguing its own proposals for 
agreement, so that much less than three weeks was 
used for the actual hearing of both sides, for which 


the fact-finding board must have more than thirty 
days. 


When Will They Learn ? 


It would seem, from the exchange of letters be- 

tween C. F. Dowd, chairman of a petroleum in- 
dustry committee on tank cars, and A. F. Cleveland, 
vice-president of the Association of American Rail- 
roads, that the railroads acted a little too hastily in 
their rate reductions to accommodate shippers of pe- 
troleum who must use the rails now that the tankers 
have been taken over by the government. 


Mr. Dowd said he felt that the rail rates were 
still too high, but that the oil industry would have to 
accept them as the best that could be obtained at this 
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time. Mr. Cleveland’s “come back” was neat and con- 
vincing and he added: “I doubt if the railroads would 
have made such drastic reductions if, at the time of our 
meeting (at which the reductions were agreed on with 
the oil men) they had had before them the testimony 
presented the next day by Mr. Leon Henderson, who 
stated in no uncertain terms that, if the oil companies 
could show the necessity for an increase in prices of 
oil, due to the higher cost transportation, he would 
readily grant increases in prices.” 


In other words—omitting any sarcasm with re- 
spect to a situation so thoroughly under the control 
of a crackpot like Leon Henderson—the railroads, as 
usual, were frightened into doing something unreason- 
able, for, as Mr. Cleveland went on to say, “there is 
very little, if any, profit to the railroads under the 
agreed adjustment.” If they had stood on their rights 
or even waited a day or so to see what might happen, 
they could have had the oil traffic at remunerative 
rates—to which they are entitled—but, at the first inti- 
mation that there might be a threat from government, 
they tumbled over their own feet to do everything pos- 
sible—except, perhaps, to incur actual loss—for fear 
somebody would call them unpatriotic or uncooper- 
ative or do something else to them. 


There is such a thing as right and justice and 
there is another such thing as self respect. The rail- 
roads seem to have had scared out of them any sense 
of either. They are not, to be sure, alone in this. It 
is and has been for some time characteristic of busi- 
ness and business men. ‘What can we do about it?” 
is their slogan. In this particular rate case, events 
have proved that they could have done considerable 
about it. 


Guide of I. C. C. Practitioners 


The Traffic Service Corporation, Chicago, publisher of 
the Traffic World, the Traffic Bulletin, the Daily Traffic World 
and Traffic Bulletin, announces for February, 1942, publication, 
the first annual edition of the National Guide of Interstate 
Commerce Practitioners, with which will be included listings 
of tax and patent attorneys and counsel specializing in practice 
before federal and state administrative tribunals. 


With the tremendous increase in activities before the 
various governmental agencies in the last few years, there has 
developed a real need for a reference book dealing with thos 


engaged in them, and the guide is being designed to fill this 
need. 


The volume will contain a list of practitioners before the 
Interstate Commerce Commission, lists of the members: of the 
various governmental boards and commissions, the legal staffs 
of the various transportation agencies, and digests of state laws 
affecting air, motor, rail, and water transportation. 

In addition, there will be a section devoted to biographical 
information on members of law firms and individuals through- 
out the country who are engaged in work before governmental 
regulatory bodies. The volume will consist of approximately 
350 pages. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Seddon G. Boxley, Washington, D. C.; Clifford 
L. Cram, Des Moines, Ia.; Glenn J. Fairbrook, Seattle, Wash.; 
Finis C. Gillespie, Hobart, Okla.; Louis Alan McKee, Wheel- 
ing, W. Va.; Milton Shipp Musser, Washington, D. C.; Sherwood 
Roberts, La Jolla, Calif.; Roland Kidder Smith, Jr., Chicag®, 
Ill.; Russell E. Smith, Missoula, Mont. 
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Greece had her golden age, when Pericles 
wrought, Rome her Augustan, when the 


And Now Is Antonines spread the name of the sucklings 
of the wolf throughout the world, and now 

the Age of the Little Flower of New York gets prob- 
Publicit ably world-wide publicity by appointing the 
ublicity wife of the President, assistant director of 


Civilian Defense. 

Churchill is credited with putting a pub- 
licity stunt over on Franklin D. Roosevelt with that sea con- 
ference where the eight points of war aim were born. But 
little LaGuardia must have taken off some of the bitterness 
caused by Churchill’s providing for publicity in which Roosevelt 
would have been only a part of the background had not some 
of Churchill’s staff blundered. They booted the ball to such an 
extent that the United States got the story Churchill’s writers, 
not reporters, were to make up while American reporters were 
stranded on the mainland because, it is believed, the English 
prime minister had not advised him there were to be British 
writers present. 

As a publicity stunt, Fiorello LaGuardia’s appointment of 
Mrs. Roosevelt, it is believed, will long hold first place. What 
will be Mrs. Roosevelt’s duties? The same as LaGuardia’s— 
to make a noise so the sob sisters and their male counterparts 
will write about it. 





A few tears are being shed, it 
is understood, among those who 
long have had an idea that, as 
a textile, silk was everlasting 
and without a peer. Just now, 
however, there is a_ thought 
among textile people that silk 
hose will soon be real antiques 
—like bed warmers and mar- 


Real Silk May Become 
as Rare as Whalebone 
in the Female Wardrobe 


row bone spoons. 

That’s because the war machine has commandeered so 
much of the silk that rayon and other synthetic fiber makers 
are called on to furnish substitutes. The synthetic fibers just 
now may not be as strong as the silk that has not been “treated” 
to give it the appearance of something better than it is. Un- 
adulterated silk, if that adjective may be used in connection 
with a textile, is almost everlasting. New England has articles 
of silk used 200 years ago that, so far as can be judged by 
the eye, has not deteriorated a bit while silk made less than 
ten years ago, hangs alongside it in tatters. Its own weight, 
seemingly, has destroyed it, though the destructive element 
may be lead, tin, or something else. 

The distaff side of the race now fondles brocades worn by 
Mrs. Patrick Henry on her honeymoon and there are “loads” 
of silk gowns Martha Washington switched around in at Mount 
Vernon and even earlier than that. But the synthetic fibers 
outlast present day silk, according to the same authority. And 
that may be why at least one textile industry organ has the 
view that silk has permanently lost its place in the textile 
realm. 


That view is interesting among government officers whose 
business it is to watch developments indicating the course of 
any industry in the future. Considering the wearing qualities 
of synthetic fiber fabrics, the commodity that, in the past, has 
given railroads more concern than shipments of gold and Japan 
money with which to build warships and equip armies, the 
passing of silk, in its present form, seems foreshadowed. 


The alleged inferior wearing qualities of silk may, how- 
ever, bestir the little brown men and women of Japan and 
China to such an extent that they may insist on raw silk being 
treated by the manufacturers in such way that it will regain 
the high place it held a century or two ago. Silk is so impor- 
tant in their economy that they may, in self defense, manufac- 
ture silk cloth, instead of sending the raw material to this 
country, so that literally it will stand up of its own strength 
and not by reason of the destructive dressing or weighting. 
Then may come the real fight between unadulterated silk and 
Synthetic fibers. 

Then also may come the time when the woman who can 
afford real silk will spurn the machine-made substitute there- 
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for, leaving the cheaper to her sisters having the smaller 
number of dollars in the purse. But how will the real be dis- 
tinguished by the eye from the synthetic? At present, the 
Federal Trade Commission carries a big stick for the manufac- 
turer who uses the word “silk” in connection with a fabric 
that is not the product of a worm feeding on mulberry leaves. 
But after the lady has acquired the garment, even the mighty 
trade body is not believed to possess the power to require a 
mark on a garment that will proclaim it the genuine and the 
other the product of a human-made machine. 


It seemed that President Roose- 
velt derived much satisfaction 
from his announcement of the 
fact that the red tape of getting 
lend-lease papers through this 
government’s circumlocution 
office had been reduced from 
25 or 30 days to 16. He made 
that at his press conference, 
September 16. The satisfaction he showed over the fact that 
he had himself saved twenty-four hours in the White House 
part of the routine was a decided contrast with the appearance 
of irritation some believed they detected later when he, in- 
directly, loosed jeers and jibes at what a subcommittee of the 
Senate committee on interstate commerce was offering of testi- 
mony to prove that the movie industry was putting out war 
propaganda pictures. 

The attitude was different now that the Clarks of Idaho 
and Missouri were doing what Hugo Black, while a senator, 
and that thousand and one per cent supporter of New Deal 
things, Pepper, of Florida, had done to smear the opposition 
in other days. An Englishman probably would say it was not 
cricket for the two Clerks to deny to Wendell Willkie the 
privilege of cross examining witnesses introduced to show 
that the movie industry had been doing what the Clarks 
charged. But it always has been the rule of congressional com- 
mittees to reserve to their members the privilege of cross ex- 
amination. Outsiders, with few exceptions, have had to ask 
questions through the medium of some committee member or 
not ask at all. The exceptions have been questions asked by 
permission of the committees for clarification and not real cross 
examination. 

Senator McFarland, a supporter of the White House, who 
has been trying to get the committee to stop the preliminary 
inquiry on Senator Nye’s resolution to investigate, made the 
point, not at all well-taken, that, unless the committee had 
legislation, it had no right to carry on its hearing. It is well 
established in law that a committee of Congress can ask any 
questions it desires to have answered, the presumption being 
that it wants to know whether it should propose legislation. 
It is not necessary for it to issue a “show cause” order why 
such and such a bill should not be passed in order to lay a 
foundation for questions it may desire to ask of anybody. 

It is notorious that many hearings are held primarily to 
bring out opposition to something. In such hearings “smear” 
is the primary order of the day. But the supporters of Presi- 
dent Roosevelt, hitherto, have had the power to smear and 
have used it. Now that the Clarks have reversed that order 
Willkie and other Roosevelt supporters seem inclined to be 
peevish. 


Lend-Lease Beneficiaries 
Get the Benefit of 
Red Tape-Cutting 





“Jesse Jones, Federal Loan Administrator, an- 
nounced that Defense Homes Corporation had 


Socialism = acquired from the French government a building 
Now site extending from Fifteenth to Sixteenth Street, 


fronting on Meridian Park, on which to erect a 

hotel to be occupied exclusively by women work- 
ing for the government. The purpose of the project is to pro- 
vide rooms at rates within the reach of government workers. 
The hotel will have approximately 600 rooms.’—Federal Loan 
Agency press release. 





Any one having eyes might have seen by 
the papers a few days ago that the Free 
French government in equatorial Africa 
had dispatched a young gorilla, warranted 
to whip any equal weight of gorilla else- 
where, as a present to President Roosevelt. 

Immediately the frivolous ones pro- 
fessed to wonder if the newcomer, to be 
in full sympathy with the ruling forces, had 
had arrangements made for the anthropoid ape to be a member 
of a proper union, operating under the check-off system. Like- 
wise, the F. O. wondered which adviser the newcomer would 
displace, if any, Washington having perhaps more such than any 
other city. But Stephen T. Early, the President’s press secre- 
tary, spoiled all such speculation by making inquiries about 


Gorilla to 
Join the White 
House Staff? 
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strong cages and the telephone number of the National Zoologi- 
cal Park. Major General Watson, military secretary, was 
represented, if not misrepresented, as asking M. de Sieyes, one 
of the non-Vichy French diplomats, as to the time of Mr. 
Gorilla’s arrival in New York and to assist in making arrange- 
ments for his proper reception. Later: The gorilla died. 
When Associated Transport, Inc., 
filed its application for permission 
to merge a number of motor car- 
riers in the eastern part of the 
country—which it did in MC-1612 
—it was noted that, unless some 
carrier changed its name, there 
was likely to be confusion. 

It was noted that, in MC- 
30378, sub No. 7, Associated Transports, Inc., having its home 
in St. Louis, was also in the Commission’s litigation, its appli- 
cation being for a certificate permitting it to extend its service. 
A search through the thousands of applications for permits 
and certificates from the Commission, many granted and many 
still to be acted on, it is believed, would show, if not duplication 
of names, similarities tending to bring confusion. Moves by the 
holders of similar names, it may be suggested, could reduce 
the number. But the pride a man has in a thing of his own 
choosing will tend to keep such moves at a minimum. The Com- 
mission, seemingly, has no power in the matter. The ordinary 
law is of little, if any, help, for there is little probability that 
one carrier having a name it likes could show ground for an 
injunction forbidding another carrier to use a confusion-creating 
name. The two Associated companies will not be in competition 
unless the St. Louis company has a business much wider, in a 
geographical sense, then suspected. Were they operating in 
close proximity, the older company might have relief in an 
equity court. 

Patent lawyers have a few cases of that sort because men 
in widely separated parts of the country, at about the same 
time, have hit on like names for a product, as, for instance, 
White Rose flour. Growth of the business of each brings con- 
flict in some markets—and then the equity court must afford 
relief, if it can, by forbidding the use by the later comer in the 
territory of conflict of the name it thought of, without any idea 
of unfair competition.—A. E. H. 


Confusion in Names 
of Motor Carriers, 
Actual or Prospective 


Anti-Trust Laws and Transport 


A program under which the anti-trust division of the 
Department of Justice would be equipped to deal adequately 
with restraints of trade under the anti-trust laws in the field 
of transportation is being worked out by Frank J. Coleman, 
special assistant to the Attorney General of the United States, 
who has charge of anti-trust and other litigation involving trans- 
portation matters. The program will be submitted by Mr. 
Coleman to his superiors for consideration. 

Mr. Coleman, who handled the anti-trust suit against the 
railroads, resulting in the entry of the consent decree enjoining 
the Association of American Railroads and railroads from pre- 
venting establishment of cooperative arrangements between 
railroads and trucks, said the matter was in a formative stage 
and that nothing had been decided as to it. Thurman Arnold, 
Assistant Attorney General, may discuss the subject in an 
address in the near future. 


Including Mr. Coleman there are now six attorneys in 
the division headed by him. To give effect to what he has in 
mind, however, said Mr. Coleman, it would be necessary to 
have a still larger staff, including economists. The efforts of 
the division, he said, under the contemplated program, would 
not be directed alone against the transport agencies. The 
division would seek to prevent the agencies being subjected 
to restraints from the outside. He said an example of what 
he had in mind was the pending suit seeking to break up 
what the department alleges is the Pullman monopoly with 
respect to the building of Pullman cars. That litigation, he 
believes, is in the interest of the railroads though some have 
indicated they don’t feel that way about it. 


Another matter that would probably be taken up under 
the proposed program is the question of whether the rail and 
motor rate-making bureaus are guilty of practices which result 
in restraint of trade. The question of making an issue of this 
matter has been under consideration for some time. Inquiry 
into that subject, Mr. Coleman indicated, would be made in the 
light of the fact that the Commission had approved in general 
the system of rate-making through rate bureaus of the carriers. 
His division, said he, received many letters complaining of com- 
= practices, alleged to be hurtful, in the transportation 

eld. 

Reference was made by Mr. Coleman to the Justice De- 
partment’s intervention in the Associated Transport motor 
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merger case in which hearings were concluded by the Commis- 
sion Sept. 9 (see Traffic World, Sept. 13, p. 663). The position 
of the department was indicated in a statement submitted in 
that hearing by A. C. Wiprud, of the anti-trust division. That 
sort of activity, Mr. Coleman indicated, was only part of what 
he believed the department should do in the transportation 
field. Practices of all—shippers and carriers—would be subject 
to scrutiny for the prevention of hurtful practices held to be 
ret se — the laws administered by the department, he 
indicated. 


Taxes and Transportation 


The 1941 revenue act, carrying special taxes affecting trans- 
portation, including a 5 per cent tax on passenger fares of rail, 
motor, water and air carriers and an annual user tax of $5 each 
on motor vehicles, was approved this week by Congress and sent 
to President Roosevelt. 

The passenger fare tax will not apply to amounts paid for 
transportation which do not exceed 35 cents, to amounts paid for 
commutation or season tickets for single trips of less than 30 
miles, or to amounts paid for commutation tickets for one month 
or less. The tax also will not apply to the payment for trans- 
portation or facilities furnished under special tariffs providing 
for fares of not more than 1% cents a mile applicable to round 
trip tickets sold to personnel of the army, navy, marine corps and 
coast guard traveling in uniform of the United States at their own 
expense when on official leave, furlough, or pass, including au- 
thorized cadets and midshipmen, issued on presentation of prop- 
erly executed certificate. 

A proposed special 10 per cent excess profits tax, opposed 
by R. V. Fletcher on behalf of the railroads, was omitted (see 
Traffic World, Aug. 16, p. 411). 

The act carries increased excise taxes on passenger auto- 
mobiles, parts and accessories, trucks, busses and trailers, and 
tires and tubes. 

Senator LaFollette, of Wisconsin, submitted to the Senate, 
Sept. 17, a letter from J. G. Luhrsen, executive secretary-treas- 
urer of the Railway Labor Executives’ Association, protesting 
against the reduced personal income tax exemptions in the 
revenue bill. The bill reduces the personal exemption of mar- 
ried persons from $2,000 to $1,500 and of single persons from 
$800 to $750. Mr. Luhrsen said his association endorsed the 
principle that every man or woman claiming citizenship should 
be made tax conscious and contribute even though ever so 
meager to bring about the realization “that this is the best 
country in the world in which to live.” However, he continued, 
the revenue bill ‘‘bears all the earmarks of the creation of dis- 
sension and dissatisfaction because it ekes with discrimination 
favoring the wealthy and imposing an unjust burden upon the 
middle classes.” If the smaller income group was not to be 
discriminated against, said he, the former exemptions of $2,500 
for married persons and $1,000 for single persons should be re- 
stored. These exemptions were reduced to $2,000 and $800, 
respectively, in the last revenue act. He suggested a minimum 
amount of tax might be levied so that few would escape from 
contributing to the nation’s upkeep by taxation. 

“The small percentage increase on incomes over $500,000 
up to $5,000,000 is insignificant when one considers the amount 


remaining for the individual with incomes between $1,500 and 
$5,000,” said he. 


LYRLA ON COST FINDING 


Keith H. Lyrla, auditor of disbursements, Illinois Central, 
speaking on “Railway Cost Finding” at the first fall luncheon 
meeting of the Chicago regional chapter of the Association of 
Interstate Commerce Commission Practitioners at the Palmer 
House September 12 said that cost accounting was almost en- 
tirely a matter of judgment, that much depended on the experi- 
ence of the accountant, and that it was essential that railroad 
cost accountants know the practical operating side of the in- 
dustry. 

; Railway costs were approximate, rather than actual, he 
said, because too many factors entered into the picture on any 
rail movement, possibly excepting trainload movements of one 
class of commodity. He said the Commission was getting away 
from attaching much value to average cost figures, such as the 
average car-mile expenditures over a railroad system or average 
expenses on movements of certain commodities. In important 
cases at present, he said, the railroads were being required to 
show the actual costs for the particular movements. The 
speaker questioned the Commission’s practice of considering 
some 83 per cent of out-of-pocket costs as variable according 
to the amount of traffic, saying he felt the out-of-pocket operat- 
ing costs varied on approximately 50 per cent of the operating 
cost items. 

Mr. Lyrla agreed to a suggestion of the members that he 
prepare to print and distribute to the membership an outline 
of railway cost accounting methods. 
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Decisions of Interstate Commerce Commission 


Railroad, Water, and Motor Transport 





*“Coerced” Rates on Meats, Ete. 


Dealing with efforts of the Union Pacific to obtain and 
retain traffic of a Swift & Co. packing plant at Denver, Colo., 
moving from Denver to Pocatello and Boise, Ida., in view of 
fears expressed by the railroad that the packing company would 
institute private trucking operations unless the rates at issue 
were established, and dealing also with an investigation by the 
Commission into the rates and charges, etc., applicable to the 
transportation by motor common carriers of fresh and salted 
meats, packing house products and commodities grouped there- 
with, from Denver to Pocatello, Boise and Twin Falls, Ida., 
the Commission, by division 2, has issued a report in I. and S. 
No. 4820, meats and packing house products, Denver to Idaho, 
embracing MC C-204, meats, packing house products, etc., 
Denver, Colo., to Idaho. 


The Commission found that the schedules suspended in 
I. and S. No. 4820 had not been shown to be just and reasonable, 
but that the proposed rates, subject to a minimum of 20,000 
pounds, would be just and reasonable. It said the suspended 
schedules would be ordered canceled and the proceeding dis- 
continued without prejudice to the filing of new schedules in 
conformity with the Commission’s views as expressed in the 
report. In MC C-204, the Commission found that the rates 
from Denver to Pocatello and Boise of 84 cents and $1.05, 
minimum 10,000 pounds, were and for the future would be 
unreasonable to the extent they were less than 94 cents and 
$1.31, respectively. It found, further, that reasonable rates, 
subject to a minimum of 20,000 pounds, would be not less than 
75 cents and $1.05, respectively. It said the record did not 
afford a basis for a finding with respect to the any-quantity 
rates of respondents in MC C-204, those respondents being 
motor common carriers whose rates from Denver to Idaho 
points were published by Intermountain-Coast Motor Freight 
Tariff Bureau, and another motor common carrier, Isaac Ar- 
thur Taylor, dba American Motor Freight Co., whose rates 
were published by the Northwest Motor Freight Bureau. 

The Union Pacific, said the report, proposed by schedules 
filed to become effective September 1, 1940, to reduce its rates 
on fresh and salted meats and packing house products, in 
straight or mixed carloads, from 84 cents a hundred pounds, 
minimum 20,000 pounds, to 70 cents, minimum 16,000 pounds, 
between Denver and Pocatello, and from $1.05, minimum 20,000 
pounds, to $1.00, minimum 16,000 pounds, between Denver and 
Boise. On protest of the Intermountain-Coast bureau, opera- 
tion of the schedules was suspended until April 1, 1941, and 
the railroad had voluntarily deferred the effective date pend- 
ing disposition of this proceeding, the report observed. It 
showed that rates of American Motor Freight were 75 cents, 
minimum 20,000 pounds, to Pocatello, and $1.05 minimum 
10,000 pounds, to Boise, while rates of other motor carriers 
were 84 cents; minimum 10,000 pounds, and $1.60, any quantity, 
to Pocatello, and $1.05, minimum 10,000 pounds, and $2.92, 
any quantity, to Boise. 


After having handled the packing house traffic from Denver 
to southern Idaho for years, the Union Pacific discovered early 
in 1940 that this business had been lost to American Motor 
Freight, said the report. The traffic was returned to the 
railroad later that year, it added, “because American, upon 
ascertaining that Swift & Co. was negotiating with the rail 
carrier for a reduction in rates, acquired other traffic.” The 
Commission noted that American had offered to provide suit- 
able equipment to handle these shipments at its present rates, 
but that Swift & Co., if this equipment was not furnished 
and the proposed rates were not established, would handle 
the traffic in its own trucks. 

The Union Pacific offered little or no justification for the 
reduction in minimum weight from 20,000 to 16,000 pounds, said 
the report. As to the railroad’s contention that it had the 
right to reduce its rates to meet actual truck competition, the 
report said carriers should be encouraged to exercise their 
managerial discretion in meeting by reasonable and lawful 
means any competition encountered. As to the contention of 
packers at Nampa, Ida., that, in view of Idaho intrastate rates, 
the proposed rate from Denver to Pocatello would unduly prefer 
the Denver packer, the Commission said that a rate main- 
tained under state authority could not be regarded as con- 
trolling in determining the measure of an interstate rate. It 
said that the Idaho packers had encountered the competition 








of fresh meats and packing house products from Denver for 
the past eight or ten years and that, presumably, that situation 
would continue regardless of whether Swift & Co. shipped its 
products from Denver to Idaho by rail, by motor common 
carriers, or by its own vehicles. 

In discussing the rates considered in MC C-204, the Com- 
mission said: 


The 75-cent rate, minimum 20,000 pounds, of American to Pocatello 
yields 23.9 cents per truck-mile. That carrier’s $1.05 rate to Boise, 
minimum 10,000 pounds, yields only 11.7 cents per truck-mile. Over 
the longer routes of Intermountain’s members this rate yields propor- 
tionately less. The 84-cent rate, minimum 10,000 pounds to Pocatello, 
also produces relatively low truck-mile revenue. We believe that 
these rates are unreasonably low for application on loads of 10,000 
pounds. 


Drug Reductions Disallowed 


Reduced ratings embraced in about 405 classification items 
listed in Agent Dulaney’s Exceptions I.C.C. No. 83, on drugs 
and medicines, industrial chemicals other than in carboys, 
acids, gases, beverage preparations, extracts, tooth brushes, 
etc., referred to as the drug list, proposed in schedules under 
suspension in I. and S. No. 4882, drugs in Southern territory, 
have been found not justified by the Commission, division 2 
(see Traffic World, Sept. 13, p. 639). The reduced ratings 
were for application between points within southern territory, 
between all north Atlantic ports and points in southern terri- 
tory over water and rail routes southbound and rail-water 
routes northbound, and between points in official territory on 
and west of the so-called Monon line and points in southern 
territory. This report also embraces I. and S. No. M-1473, 
drugs in southern territory, and MC C-251, drugs, etc., in the 
South. 


On protest of the Southern Motor Carriers Rate Confer- 
ence, Middle Atlantic States Motor Carrier Conference, Atlan- 
tic-Gulf Coastwise Steamship Freight Bureau, Central and 
Southern Motor Freight Tariff Association, and the Norwich 
Pharmacal Co., the schedules were suspended until September 
15, 1941. They have been voluntarily postponed until November 
15. The schedules under suspension jn M1473 were filed by the 
motor carriers to meet the ratings proposed by the railroads 
in the title case. After the rail proposals were suspended, 
the motor carriers canceled their suspended schedules. MC 
C-251 was an investigation instituted by the Commission, 
division 2, on its own motion. 


According to the report, the proposal under consideration 
was to establish four less-carload ratings designated as classes 
70, 65, 60 and 55 on shipments of drug list articles in quantities 
of less than 2,500 pounds and minima of 2,500, 5,000 and 
10,000 pounds, respectively, referred to as quantity ratings and 
carload ratings of class 45, minimum 20,000 pounds, and class 
40, minimum 30,000 pounds. The rates proposed were to in- 
clude pickup and delivery service, according to the report. 


The railroads and intervening drug interests advocating 
the proposed ratings contended, said the report, that the 
quantity ratings would increase the weight of less-carload 
shipments to some extent and would result in a saving of 
transportation cost. The ratings, according to the report, were 
made in an effort to recapture, as the respondents said, “some 
part of the normal tonnage lost to motor carrier transporta- 
tion.”’ The proposed adjustment, the report said, was dese~ihed 
as a shippers’ proposal which respondents were willing «nd 
anxious to put into effect and give a fair trial. The railroaus, 
the report said, did not know whether the proposed rates 
would result in a gain or loss of revenue. 

Intervening shippers of traffic of the sort here involved 
contended that the general practice of maintaining only one 
less-carload and one carload rating was “antiquated and out of 
step with present-day conditions in merchandising” and that 
the proposed ratings should be found justified, if for no other 
reason because they were an effort to modernize the freight 
rate structure. The railroads contended that although the 


rates resulting from the proposed rating would be less than 
maximum reasonable rates, they would cover costs of service 
and were therefore justified. The Commission said the present 
rates maintained by the railroads were established purportedly 
to meet truck competition. No compelling competition justify- 
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ing further reduction had been proved, said the Commission. 
The report said that, in Petroleum between Washington, Ore- 
gon, Idaho, Montana, 234 I. C. C. 609, rates that would yield 
some margin over full cost were found unreasonable because 
they were below a minimum reasonable level. The Commission 
pointed out that the Supreme Court of the United States sus- 
tained its decision in that case. The Commission said it was 
reasonably certain that if the proposed ratings became effective 
the motor carriers would also establish them. Thereby the 
condition condemned in the petroleum case would be estab- 
lished with respect to the rates on articles in the drug list. 
The Commission found that the proposed ratings had not been 
shown to be just and reasonable. The proceeding has been 
discontinued. 


Cincinnati Area Bus Service 


Having had under consideration applications of the Cin- 
cinnati, Newport & Covington Railway Co. for extension of mo- 
tor bus common carrier service in the Ohio-Kentucky area sur- 
rounding Cincinnati, O., and for determination of the status of 
applicant’s operations, the Commission, by division 5, in a re- 
port in MC 50959, Cincinnati, Newport & Covington Railway 
Co., common carrier application, and applications joined with 
it has dismissed one application on a finding that the opera- 
tions involved therein had been authorized previously, has dis- 
missed two applications for determination of status by reason 
of a determination having been made in the report, and has 
granted authority in four applications for operation as a com- 
mon carrier by motor vehicle of passengers and baggage be- 
tween specified Kentucky points and Cincinnati and between 
Covington and Newport, Ky., over regular routes. 

The Commission also authorized the applicant to conduct 
special or chartered operations from points on its routes to 
points throughout the United States, and return. 

The applications covered in the report were MC 50959 and 
sub-numbers 1, 2, 3, 4 and 8, and BMC-12, the last two, for 
determination of status, having been filed prior to the issuance 
of the Commission’s report in Cincinnati, Ohio, Commercial 
Zone, 28 M. C. C. 49, in which a certain Kentucky area was 
found to be within the Cincinnati commercial zone. In the 
instant report, the Commission found that applicant’s operations 
were not performed solely between points within the Cincin- 
nati commercial zone and that it was not, therefore, entitled 
to the exemption provided in section 203(b) (8) of the act. 
The authority sought was granted in MC 50959 and Sub. Nos. 
1, 2 and 4. 

The report noted that in 1937, when flood waters inter- 
rupted street car service at Cincinnati, applicant inaugurated 
certain bus services without first obtaining authority from the 
Commission; that it was clear there was no intention by appli- 
cant’s officials to conduct any illegal operations, but that the 
operations begun at the time of the 1937 flood had been con- 
tinued by applicant. It appeared, said the report, that appli- 
cant’s officers considered the operations exempt under section 
203(b) (8) until applicant acquired operating rights of Black 
Diamond Stages, Inc., and of the Dixie Traction Co., as one 
route of Black Diamond extended to a point which they con- 
sidered as beyond the Cincinnati commercial zone. Supporting 
that view, the report said, was the fact that applicant did not 
hold intrastate authority to operate over certain portions of the 
interstate routes served. 


Citrus Fruit Proportionals 


With Commissioner Johnson, in a dissent, saying the de- 
cision of the majority was grossly discriminatory against the 
water lines and might put them entirely out of business so far 
as the citrus fruit traffic was concerned, the Commission by 
division 3, in No. 28625, formerly Maritime Commission No. 583, 
proportional rates on citrus fruit from Jacksonville, Fla., has 
ordered the respondent water lines to cancel citrus fruit pro- 
portionals so far as they apply on traffic brought to the ports 
by shippers or unregulated motor carriers. The proportionals 
are to be canceled on or before Oct. 27, on not less than one 
day’s notice. 

This is an investigation instituted by the Maritime Com- 
mission transferred to the Commission by force of the trans- 
portation act, 1940, into the lawfulness of rates maintained by 
the Refrigerated Steamship Lines, Inc., Merchants & Miners 
Transportation Co. and Agwilines, Inc. (Clyde-Mallory Lines) 
from Jacksonville, Fla., and by the Bull Steamship Line from 
Fort Pierce, Fla., by water to north Atlantic ports, on citrus 
fruit originating at interior Florida points, and practices grow- 
ing out of the proportional rates. The proportionals used by 
the water lines varied according to the interior Florida point, 
the charge made by an unregulated motor line being the founda- 
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tion. The general idea was that the charge of the motor car- 
rier, or the assumed cost or charge if the shipper used his own 
vehicle, should, when added to the proportional of the steam- 
ship line, from Jacksonville, result in a charge by the motor 
and water line, permitting the water lines to compete with the 
all-rail routes. 

According to Commissioner Johnson the prevailing practice 
at Jacksonville had been for the water line to advance the 
trucking charges either to the shipper or to the trucker actually 
performing the truck transportation. Such, however, he said, 
had not been the practice at Fort Pierce or Tampa. In some 
instances, he said, the shippers had requested and received 
advances from the steamship lines in amounts equal to the truck 
rates on which the proportionals were founded and had paid the 
truckers lower rates and pocketed the difference. In some 
cases he said the shippers had rebated themselves as much as 
8 cents a box, in which case the trucker received only 6.3 cents 
a truck-mile for his service. 

These abuses, said Commissioner Johnson, if committed in 
connection with regulated transportation, would render the 
participants criminally liable. However, he pointed out, trans- 
portation in Florida to the ports was not regulated by the 
Florida authorities, and was expressly exempted from the mo- 
tor carrier act so far as interstate transportation was concerned, 
But, he added, it did not follow from that that the proportional 
rates should be canceled in their entirety, as ordered by the 
majority. 

In disposing of the matter the Commission said: 


We find that the proportional rates from Jacksonville have not 
been shown to be unreasonable, but that they are unduly prejudicial to 
Fort Pierce and Tampa, Fla., and unlawful in violation of section 306 
in that they are not so stated that the proper rate can readily be 
ascertained and collected. We further find that respondents’ practice 
of advancing to unregulated motor truck carriers and to. shippers 
charges for the transportation of citrus fruit from interior Florida 
points to ports in Florida on shipments moving over their lines by 
water to north Atlantic ports is unjustly discriminatory and in viola- 
tion of section 306 of the act, in that such practice has resulted in, 
and will continue to result in, a refunding by the carrier by water 
of a portion of its published rates. 





Commission Reports 
Bananas 


Fourth section application No. 18338, bananas to Portage, 
Wis. By division 2. Parties to Agent Emerson, Jr.’s, tariff I. 
C. C. 283, as amended, authorized by F. S. O. 14366 to continue 
and to establish and maintain, subject to a 33% per cent cir- 
cuity limitation provision, rates not less than 99 cents on 
bananas, minimum 20,000 pounds, New Orleans, Gouldsboro, 
Gretna, Port Chalmette, and Westwego, La., Mobile, Ala., Gulf- 
port, Miss., and Pensacola, Fla., to Portage, Wis., without ob- 
serving the long-and-short-haul part of the fourth section. Re- 
lief was authorized temporarily over routes not more than 3314 
per cent circuitous, by F. S. O. 13851. 


Foreign Woods 


Fourth section application No. 18894, foreign woods from 
Wilmington, N. C., embracing fourth section application No. 
18965. By division 2. Authority granted by F. S. O. 14368 to 
establish and maintain, subject to conditions, rates, lumber and 
logs of foreign woods and built-up woods and veneer of foreign 
woods, Wilmington, N. C., to Asheboro, Charlotte, Greensboro, 
High Point, and Lincolnton, N. C., as to which temporary relief 
was given by F. S. O. 14121, as supplemented, without observing 
the long-and-short-haul part of the fourth section. 


Poultry Feathers 


No. 28481, P. R. Mitchell Co. vs. Atchison, Topeka & Santa 
Fe et al. By the Commission. Report written by Commissioner 
Alldredge. Carload rates on feathers, third class (70 per cent 
of first class) on chicken, and second class (85 per cent of first 
class) on duck and goose, all subject to a carload minimum of 
12,000 pounds graduated under classification Rule 34, midwest- 
ern and eastern seaboard points to Cincinnati, O., alleged un- 
reasonable on shipments moved since May 9, 1938, not unrea- 
sonable in the past but unreasonable for the future to the extent 
they exceeded on chicken feathers 60 per cent of the corre- 
sponding present first class rates and on duck and goose feath- 
ers 70 per cent of the corresponding present first class rates, 
all subject to a carload minimum of 15,000 pounds graduated 
under classification Rule 34. The Commission said that except 
where unusual circumstances were present it was its practice, 
when class rates based on a long-standing classification adjust- 
ment were found unreasonable, to limit the finding of unrea- 
sonableness to the present and future. It added that it was 
especially appropriate that that practice be followed here, inas- 
much as the reduced rates prescribed, if applied retroactively 
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on complainant’s past shipments subject to the higher carload 
minimum here approved, would in many instances result in 
somewhat higher charges than those actually assessed. The 
rates and minimum prescribed for the future are to be estab- 
lished on or before Dec. 4, 1941. 


Wool Tops 


I. and S. M-1316, wool tops between Massachusetts and the 
Philadelphia area. By division 3. Proposal of L. Nelson & 
Sons Transportation Co., of Rockville, Conn., to establish an 
any-quantity commodity rate of 60 cents, minimum charge $1, 
on wool tops, in bales and cartons, between points in Massa- 
chusetts and Rhode Island, on the one hand, and Camden, N. J., 
and points in Pennsylvania, on the other, not justified. Sched- 
ules filed to become effective Nov. 4, 1940, were suspended 
until June 4, 1941, on protest of the Middle Atlantic States 
Motor Carrier Conference, Inc., and the New England Freight 
Association, on which date they became effective. They have 
been ordered canceled on or before Oct. 10 and the proceeding 
discontinued. The Commission said the respondent had failed 
to produce information concerning its operations and operating 
costs which would enable it to determine a minimum reason- 
able rate on wool tops, in bales and cartons, or “in bales and 
cartons and machine pressed.” It said the proposed rate was 
only 1.5 cents higher than the rate on wool tops found unlawful 
in Wool Tops Between New England and Philadelphia Area, 
94 M. C. C. 401, and was less than the rates on wool noils found 
unlawful in Wool Noils Between New England and Philadel- 
phia Area, 26 M. C. C. 293. It added that the record did not 
justify a different conclusion than that reached in each of those 
cases. 

Petroleum 


Fourth section application No. 16282, petroleum from New 
Orleans and Baton Rouge, La., embracing fourth section appli- 
cation No. 18669. Supplemental. By division 2. On further 
consideration, fourth section order No. 12492, entered in 218 
I. C. C. 298, as subsequently modified, authorizing the estab- 
lishment and maintenance of rates on petroleum and petroleum 
products, carloads, New Orleans and Baton Rouge and points 
taking the same rates, to destinations in western trunk-line ter- 
ritory, without observing the long-and-short-haul part of the 
fourth section, further modified and amended to provide that 
in complying with the circuity limitations contained therein 
points of origin and destination may be grouped as proposed 
in No. 18669, and the circuity of the longer lines or routes from 
and to all points in the respective route groups determined by 
comparing the distances over such longer lines or routes from 
and to the key or base points in such groups with the distances 
over the short tariff lines or routes from and to the base points 
in such groups. The report said the proposed plan would be in 
substantial compliance with the terms of F. S. O. 12492, and 
“unquestionably wiil result in a saving of time, money and 
labor to the carriers.” Temporary relief granted by supple- 
mental F. S. O. 12492, the Commission said, should be continued. 


Class Rates 


Fourth section application No. 18469, class rates between 
Hagerstown, Md., group and the south. By division 2. Au- 
thority granted by F. S. O. 14367 to establish and maintain, sub- 
ject to condition, class rates and rates made percentages thereof, 
points in Maryland, Virginia, and West Virginia, to points in 
southern territory, and in the reverse direction, as to which 
temporary relief was given by F. S. O. 13867, without observing 
the long-and-short-haul part of the fourth section. 


Trucks and Parts 


No. 28558, Nutting Truck Co. vs. Chicago Great Western 
et al. By the Commission. Report written by Commissioner 
Alldredge. Dismissed. Basis approved for determination of ap- 
plicable charges on warehouse trucks and parts, in mixed car- 
loads, Faribault, Minn., to Chicago, Ill. Complainant alleged 
that rates sought to be applied on 79 mixed carloads of ware- 
house trucks and parts moving between Nov. 1, 1937, and Dec. 
31, 1938, were inapplicable and unreasonable. Charges were 
collected at rates of 30.5 cents, minimum 15,000 pounds, prior 
to March 28, 1938, and 34 cents, same minimum, on and after 
that date. Defendants, the report said, billed complainant for 
undercharges based on the rates charged on the trucks and the 
less-carload rates on the additional parts. Complainant sought 
waiver of the outstanding undercharges based on the rates 
charged, and reparation on certain shipments alleged to be 
overcharged. It contended that the mixed carload charges were 
unreasonable when the additional parts were charged at the 
less-carload rates when shipped in mixed carloads with the 
trucks. The Commission found that the applicable charges 
were charges determined by the line-haul tariffs applied in 
Connection with the provisions of Rules 10 and 20 of the West- 
ern Classification, that in applying those rules extra warehouse 
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truck parts should be considered a separate commodity, and 
that the applicable charges were not unreasonable. The exact 
composition of only about one-half the shipments, it said, wc= 
shown. It was, therefore, it said, impossible to determine 
specifically the rates applicable on each shipments. The fore- 
going finding, however, will enable the parties to determine the 
applicable charges on all the shipments, it added. 


Petroleum Products 


I. and S. No. 4884, petroleum products, Baltimore to Mar- 
tinsburg, W. Va., embracing MC C-255, gasoline and oil, Bal- 
timore, Md., to Martinsburg, W. Va. By division 2. Pro- 
posed reduced rate of 11.5 cents a hundred pounds, minimum 
full shell gallonage capacity, gasoline, blended gasoline, 
naphtha, fuel oil and refined oil (illuminating or burning), 
tank-car loads, Baltimore, Md., to Martinsburg, W. Va., to 
meet competitive rate of 75 cents a hundred gallons, equivalent 
of 11.37 cents a hundred pounds, maintained by Theodore H. 
Compton, a motor carrier, found justified. Railroads proposed 
establishment of the 11.5-cent rate from Baltimore to Mar- 
tinsburg in schedules filed to become effective February 21, 
1941. These schedules were suspended on protest of the Petro- 
leum Transport Co. and National Petroleum Carriers, Inc., until 
September 21, 1941. The order of suspension has been vacated 
as of October 1, and the proceeding has been discontinued. 


Empty Steel Tanks 


No. 28463, Parkersburg Rig & Steel Co. vs. Baltimore & 
Ohio et al. By division 2. Ratings of third class in official 
territory, fourth class in western and southern territories and 
Rule 26 in Illlinois classification and rates applicable to trans- 
portation of empty steel tanks, set up, constructed of steel 
plate thinner than No. 2 gage but not thinner than No. 16 
gage, carloads, with or without equipment specified in the clas- 
sification, on shipments from Parkersburg, W .Va., to specified 
destinations in Illinois, Indiana, Kentucky and Michigan, found 
not unreasonable in the past but unreasonable for the future 
to the extent they may exceed 60 per cent of the present first- 
class rates from and to the same points, minimum 14,000 
pounds, subject to rule 34 of the classification. Commissioner 
Aitchison, dissenting, said he did not agree that because of 
the finding of the Commission in Rates and Minimum Weights 
on Metal Containers, 191 I. C. C. 761, the rating and rates 
on empty steel tanks shippéd by this complainant were not 
unreasonable for the past but would be unreasonable for the 
future. He said the containers there considered did not com- 
pare with the tanks the ratings on which were here assailed, 
except that both were made of sheet iron or steel. Many of 
the containers in the cited case were of small capacities, he 
said, adding that most of the tanks shipped by the complainant 
were 210-gallon capacity and were shipped loaded sidewise on 
flat cars, two tanks to a car. He observed that the difficulty 
under which complainant labored was not one of ratings and 
rates, but was its location. Delivered prices of the tanks, un- 
der practices of the trade, were the same, regardless of where 
they originated, and complainant therefore had to absorb more 
freight charges than competitors located nearer the Illinois, 
Indiana and Michigan areas, he said. He added that the rat- 
ings under which these tanks were now shipped had been in 
effect nearly 22 years, that a rating so long in effect “should not 
be disturbed lightly,” and that, in his opinion, the complaint 
should be dismissed. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


MC 89104, Sub. No. 1, Carl Jorgensen, Oelwein, la., con- 
tract carrier extension. By division 5. Denied. Beverages, 
oil, farm machinery and tractors from Specified points in Illi- 
nois to points in specified Iowa counties, over irregular routes. 

MC 45366, Charles A. Sturmer and Paul Sturmer, Salmon, 
Ida., common carrier application. By division 5. Certificate 
granted for continuance of operation as to ore, concentrates, and 
mining machinery from mines in Idaho within 50 miles of Salm- 
on specified Montana points, and as to specified commodi- 
ties from designated Montana points to Salmon and points 
within 50 miles thereof, over irregular routes. 

MC 42614, Sub. No. 5, Chicago & North Western Railway 
Co. (Charles M. Thomson, trustee), contract carrier extension. 
By division 5. Certificate granted as to general commodities 
between designated points in South Dakota and Nebraska, over 
regular routes, subject to conditions, including one that the 
motor vehicle service by applicant be limited to service aux- 
iliary or supplemental to service of the Chicago & Northwestern 
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Railway Co. The report said that protestant motor carriers 
contended that applicant lacked corporate power to engage in 
business as a motor carrier and observed that the scope of 
such power was a question which the Commission was not 
required to determine in a proceeding such as this one. As to 
the contention of protestants that the evidence showed only a 
private desire or necessity on the part of applicant and not 
a public one, the report said the existing interstate motor car- 
rier service was adequate, but the public ought not to be 
deprived of the improved service proposed merely because it 
might divert some traffic from other carriers. As to a proposed 
plan of Buckingham Transportation Co. of St. Paul, Minn., 
and Buckingham Transportation Co. of Colorado for supplying 
the motor vehicle portion of the coordinated rail-motor serv- 
ice, the Commission observed that proportional rates closely 
analogous to those here proposed were found unlawful in United 
States vs. Trucking Co., 310 U. S. 344, adding that the pro- 
posed operations would be almost entirely within South Dakota, 
that the Buckingham concerns had no authority to engage in 
intrastate service, and that applicant proposed to do so and 
had been so authorized by the state authorities. 

MC F-1394. O. H. & F., Inc., Grayville, Ill., purchase, 
B. F. Walker, Inc., Fort Worth, Tex., embracing MC F-1395, 
O. H. McAlister, control, O. H. & F., Inc. By division 4. Pur- 
chase by O. H. & F. of operating rights of B. F. Walker, 
Inc., as common carrier of machinery, materials, etc., incidental 
to or used in production of natural gas and petroleum, be- 
tween points in Illinois and Indiana, authorized. Acquisition by 
O. H. McAlister of control of O. H. & F., Inc., by purchase 
of capital stock, authorized. 

MC 43246, Sub. No. 1, Buske Lines, Inc., Litchfield, III., 
contract carrier extension. By division 5. Permit granted as 
to milk products in truckloads from Warsaw, Ind., to St. Louis, 
Mo., and to points in Ill., Mich., and Ky., and as to damaged 
or rejected radiation equipment and supplies from points in 
Mich., Ind., Wis., O., Ky., Ia., Neb., those in Missouri except 
St. Louis, and those in Illinois with certain exceptions, to Litch- 
field, Ill. Stating that the proposed service was personalized 
in that it would be exclusively devoted to particular shippers’ 
requirements, division 5 concluded that the proposed operation 
might reasonably be classified as that of a contract carrier. It 
added that since applicant would not be authorized to operate 
as both a common and contract carrier between the same points, 
the granting of dual authority did not appear inconsistent with 
the public interest of the national transportation policy. Com- 
missioner Patterson, dissenting, said he did not agree that the 
proposed operation might reasonably be classified as that of a 
contract carrier, nor did he agree that it was consistent with 
the public interest that applicant operate in the same territory 
as both a contract and a common carrier. 

*MC 45753, G. W. Hickey, Waskom, Tex., common carrier 
application, embracing MC 14612, Sub. No. 4, A. W. Dunn, Mar- 
shall, Tex., common carrier application (in respect of operating 
rights in MC 45753 purchased by A. W. Dunn). By division 5. 
Certificate denied A. W. Dunn as successor in interest to appli- 
cant, under grandfather clause. General commodities between 
Shreveport, La., and Marshall, Tex., over regular route. 

*MC 53076, Sub. No. 1, Thomas J. Dukes, Philadelphia, Pa., 
common carrier extension. By division 5. Granted as to roof- 
ing materials between Philadelphia, on the one hand, and, on 
the other, points in Delaware, Maryland and a portion of New 
Jersey, over irregular routes. 


*MC 101211, Sub. No. 1, Theodore R. Sargent, Westfield, 
N. J., contract carrier application. By division 5. Denied. 
Specified commodities between points in N. J., Pa., N. Y., and 
Conn., over irregular routes. 


MC 7460, Joseph Harlan Porterfield, Hagerstown, Md., 
common carrier application. By division 5. Certificate granted. 
Continuance of operation, materials, supplies, machinery and 
equipment incidental to or used in construction of roads or 
buildings, between points in Md., Pa., Va., W. Va., and D. C. 
within 70 miles of Hagerstown, over irregular routes. Com- 
missioner Patterson, dissenting, said the record did not war- 
rant the grant of authority; that applicant had operated in 
interstate commerce only occasionally in 1936, 1937 and 1938 
and had not operated at all in the nine-month period prior 
to October, 1939, that in the latter month he leased “what 
rights he may have had” to engage in interstate commerce 
to “one Steward,” and that since then the latter had trans- 
ported only crushed stone. 

MC 30359, W. A. Sabins & Son, Taunton, Mass., common 
carrier application, embracing MC 43144, Same, contract car- 
rier application. By division 5. Certificate granted, in MC 
30359, for continuance of operation as to petroleum products 
in bulk (1) from Providence, East Providence and Tiverton, 
R. I., and Fall River, Mass., to all points in Rhode Island and 
specified Massachusetts area, (2) from Everett, Mass., to 
Manchester and Nashua, N. H., and (3) from Bayonne and 
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Bayway, N. J., to New Haven and Bridgeport, Conn., over 
irregular routes. Permit granted in MC 43144, for continv. 
ance of operation, special commodities from and to specified 
points in Mass., R. I., and Conn., over irregular routes. The 
Commission said that although to some extent applicant's 
operations aS a common carrier would be conducted within 
the territory of the contract carrier operations, the commodi- 
ties authorized to be transported were non-competitive and 
that, accordingly, dual operation was consistent with the public 
interest and the national transportation policy. Commissioner 
Patterson noted a dissent. 

*MC 9321, F. G. Cookman and H. F. Cookman, dba Pro. 
ducers Produce Transit Co., common carrier application. By 
division 5. Certificate granted. Continuance of operation as to 
butter, eggs and dressed poultry from points in specified Iowa 
territory to Dubuque, Ia., over irregular routes. 

*MC 31430, Clarence M. Robertson, Poplar Bluff, Mo. 
common carrier application. By division 5. Certificate granted, 
Continuance of operation, general commodities, with excep. 
tions, between St. Louis, Mo., and Memphis, Tenn., and points 
in Arkansas, over regular routes, serving specified intermediate 
and off-route points. 

*MC 43268, Sub. No. 1, Western Truck Lines, Ltd., Los 
Angeles, Calif., common carrier extension. By division 5. Cer- 
tificate granted. General commodities, with exceptions, over 
specified route between Tucson and Nogales, Ariz., over U. §, 
Highway 89, with service to and from all intermediate points, 

MC 58994, John B. Southee, Inc., Binghamton, N. Y,, 
common carrier application, embracing MC 58995, Same, con- 
tract carrier application. By division 5. Certificate granted 
in MC 58994 for continuance of operation as to household goods 
between Binghamton and New York and Pennsylvania points 
within 50 miles thereof, on the one hand, and, on the other, 
points in N. Y., N. J., Pa., Mass., Conn., R. IL, O., Md. and 
D. C., through Delaware when necessary, and as to heavy ma- 
chinery between points in N. Y. and Pa. within 75 miles of 
Binghamton, including Binghamton, over irregular routes. Per. 
mit granted in MC 58995 for continuance of operation as to 
various commodities for a certain class of shipper, from Bing- 
hamton to points in specified counties and townships in Penn- 
sylvania and New York, over irregular routes. As to the dual 
operations authorized, the Commission found that there was 
no similarity as to commodities handled or shippers served, that 
the two operations were not competitive with each other, and 
that, therefore, such dual operation might be performed con- 
sistent with the public interest and the national transportation 
policy. 

*MC 78306, Comet Transportation, Inc., common carrier 
application (MC 16034, Sub. No. 1, M. Moran Transportation 
Lines, Inc., extension—New York, being the new number and 
title assigned to MC 78306 following the acquisition of rights 
thereunder by M. Moran Transportation Lines, Inc.). By di- 
vision 5. Application denied, on finding that operating rights 
acquired from Comet Transportation, Inc., by M. Moran Trans- 
portation Lines, Inc., were considered and disposed of in M. 
Moran Transportation Lines, Inc., Common Carrier Application, 
23 M. C. C. 139, and that no additional rights under the grand- 
father clause accrue by reason of the instant application. Gen- 
eral commodities, with exceptions, between points in central 
and eastern New York and eastern New Jersey, over irregular 
routes, and, over regular routes, between Syracuse, Ilion, and 
New York, N. Y., and Newark, N. J. 


*MC 96256, Jas. L. Daniel, Eden, Tex., common carrier 
application, embracing MC 40597, Sub. No. 1, J. E. Harvison, 
Rochelle, Tex., common carrier application, and MC 101538, 
Willie Hurd, Brady, Tex., common carrier application. By 
division 5. Certificate granted in MC 96256; wool and mohail 
from Eden to Houston, Tex., over specified route. Certifi- 
cate denied in MC 40597, Sub, No. 1; feed, live stock, wool 
and mohair from points in McCulloch county, Tex., to Houston, 
over irregular routes. Certificate denied also in MC 101538; 
wool and mohair from points in McCulloch county to Houston. 
The Commission said applicant in MC 96356 had been in the 
motor carrier business since 1933 and did not, in fact, seek to 
enter a new field in competition with existing carriers; thal 
no evidence was offered to show any public need for service 
of applicant in MC 40597, Sub. No. 1, and that the record was 
clear that the service proposed by applicant in MC 101538 
was for his own convenience and was not justified by public 
need therefor. 

*MC 100180, Sub. No. 1, Harold H. Pratt, Fairmount, Ind. 
contract carrier extension. By division 5. Permit denied. 
Canned goods and catsup, between Fairmount and Marion, Ind. 
on the one hand, and Chicago, Ill., and St. Louis, Mo., on the 
other, over regular routes. The Commission said operating 
deficiencies sufficient to justify the entry of a new operator 0 
the field had not been shown. 

*MC 101284, H. O. Stutzman, Farmer City, III., contract 
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carrier application. By division 5. Permit denied, New automo- 
biles, in truckaway service, from South Bend, Ind., to points in 
designated Illinois area, over irregular routes. 

*MC 101747, Benner V. Graham, Mitchellville, la., common 
carrier application. By division 5. Certificate granted. New 
automobiles. and automobile parts, by truckaway method, in 
initial movements from. Kenosha, Wis., to specified area in 
Jowa, Over irregular routes, with no transportation for com- 
pensation on return. 

*MC 101791, James V. Vozzola, Muirkirk, Md., contract 
carrier application. By division 5. Permit granted. Building 
block, brick, fire clay, flue lining, gravel, pipe, sand, terra 
cotta, tile and wall coping, from Muirkirk, Md., and Arling- 
ton, Va., to specified territory in Virginia, Maryland and Dis- 
trict of Columbia, over irregular routes. 

*MC 101793, Leo W. Bringwald, Terre Haute, Ind., con- 
tract carrier application. By division 5. Permit denied. Paper 
and paper products, and equipment, etc., used in manufacture 
and distribution thereof, between Terre Haute, Ind., St. Marys, 
0., and Peoria, Ill., on the one hand, and points in Ind., IIl., 
0., and Ky., and St. Louis, Mo., on the other, over irregular 
routes. 


Rail-Water and Motor Rates 


The Motor Carriers Traffic Association, R. S. Cooper, agent, 
of Greensboro, N. C., has filed an answer to petitions filed on 
behalf of southern railroads and steamship companies publish- 
ing joint through rates between six eastern ports and interior 
points in southeastern and Carolina territories for an investiga- 
tion by the Commission into the rates applied by motor carriers 
between those ports (Boston, Mass., Providence, R. I., New 
York, N. Y., Philadelphia, Pa., Baltimore, Md., and Washing- 
ton, D. C.) and points in the aforesaid territories (see Traffic 
World, Sept. 13, p. 643). 

An answer to those petitions has been filed also by the 
McLean Trucking Co., Inc., this answer being directed also 
to a response and cross petition filed by Edgar Watkins, Jr., 
on behalf of the Southern Motor Carriers Conference. 

“We are opposed to the investigation of the motor carrier 
rates here proposed because it will be a piecemeal proposition 
involving only the motor carrier rates,” said the answer of the 
Motor Carriers Traffic Association. “An investigation, if en- 
tered upon, should include all carriers, whether rail, rail-water 
or motor. The attention of the Commission is directed to the 
fact that the all-rail and rail and water class rates involved in 
the petition herein are now before the Commission in No. 
28300 and the motor carrier class rates are now before the 
Commission in No. MC C-200, with hearings in MC C-200 to be 
started after No. 28300 has been on the way. We submit that 
to break down that proceeding in piecemeal litigation will not 
tend to produce orderly procedure.” 

What the petitioners were praying for, said the McLean 
brief, was an order from the Commission freezing the rates of 
motor carriers at a higher level than that now applicable in 
connection with the motor carriers and the rail-water carriers. 
Members of the Southern Motor Carrier Conference, if they 
needed more revenue, should increase their rates, it observed. 
It asserted that the proposal of the rail-water carriers ignored 
the public interest; that it ignored the fact that each carrier, 
as well as each type of carrier, owed a duty to the entire pub- 
lic and a peculiar duty to the persons and communities it served 
directly, and that it ignored “the fact that common carriers 
are not forbidden, but are expected, to make their rates as low 
as they can afford to serve the public without an injury to 
themselves” and that “the ultimate test, from the carrier’s 
standpoint, of the reasonableness of a rate, must be the return 
for the occupation and use of its facilities.” 


El Paso-Phoenix “All Freight’ Rate 


In a brief in I. and S. M-1695, in the matter of suspension 
of rates on “all freight, with exceptions,” from El Paso, Tex., 
to Phoenix, Ariz., the Interstate Freight Carriers’ Conference, 
Inc., of Los Angeles, Calif., has set out eight objections to the 
schedules which were proposed by Arizona Motor Transport 
Association, Agent, and which were suspended by the Com- 
mission by an order dated June 28, 1941, on petition of the 
Interstate Freight Carriers’ Conference, Inc. 

The brief said the rates suspended were 77 cents a hundred 
Pounds, minimum 5,000 pounds, and 75 cents a hundred pounds, 
minimum 10,000 pounds, applicable from El Paso to Phoenix on 
“all freight” with specified exceptions, via three carriers, Ala- 
bam Freight Lines, System Freight Service and Southwestern 
Freight Lines. The Interstate conference said that System 
and Southwestern did not appear in support of the suspended 
Schedules at the hearing and had authorized the statement 
that they were opposed to these as well as other “all freight” 
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rates, but had felt it was incumbent on them to make com- 
petitive rates available, following the publication for account 
of Alabam Freight Lines, to protect the interests of the freight 
forwarders who used their service to compete with forwarders 
who used services of Alabam. A witness for Alabam had ex- 
pressed willingness to have the 77-cent rate proposal with- 
drawn, and the issue thus was limited to the rate of 75 cents, 
minimum 10,000 pounds, the brief observed. 

While the Commission had found justified certain all- 
freight rates in I. and S. M-1123, under costs submitted, in the 
instant proceeding no operating cost statement was rendered 
or no minimum truck-loading restriction proposed, the pro- 
testing conference observed. It said that the proposed and 
suspended rates would: (1) disregard requirements of section 
216 for proper classification of property; (2) be unreasonably 
low in comparison with other rates found lawful by the 
Commission; (3) unduly prefer shipments of freight forwarders 
to the disadvantage and prejudice of all other freight and of 
shippers generally; (4) unduly prefer El Paso as a “gateway” 
over Albuquerque, N. M.; (5) unduly prefer westbound traffic 
from El Paso to prejudice and disadvantage of eastbound traffic 
originating at Los Angeles and Phoenix; (6) subject shippers 
of freight which would be subject to normal class rates and 
specific properly related commodity rates, under the dual rate 
setup, to charges which by comparison with the proposed 
schedules would be relatively unreasonable, unjustly dis- 
criminatory and unduly preferential; (7) violate section 217 
and provisions of tariff circular MF No. 3, and (8) contra- 
vene the national transportation policy in that the proposed 
rates would result in general disruption of the general Pacific 
southwest rate structure, of rail carriers and motor carriers 
alike. 


Rails Ask Motor Rate Inquiry 


Central States Motor Lines, Inc., American Cotton Manu- 
facturers Association, North Carolina Cotton Manufacturers 
Association, Inc., and the Cotton Manufacturers Association of 
South Carolina have asked the Commission to deny the peti- 
tion of certain railroad and steamship lines for an investiga- 
tion respecting class and commodity rates of motor carriers 
between eastern port cities, on the one hand, and interior south- 
eastern and Carolina territory, on the other, and the cross peti- 
tion of the Southern Motor Carriers Rate Conference for a sim- 
ilar investigation enlarged so as to include joint water-truck 
rates between the same points. Their requests for denial were 
made in reply to those petitions (see Traffic World, Sept. 13). 

The three cotton manufacturer associations in their petition 
said the Commission should decline to institute the investiga- 
tion as sought, allowing the question of reasonable rates via the 
respective routes to be determined in No. 28300, class rate in- 
vestigation, and MC C-200. In the event that any investigation 
was instituted in these proceedings, they said, the Commission 
should issue an order requiring each and every respondent, 
motor carrier or rail and water route carrier, to submit full 
and complete data respecting the cost of transportation of each 
commodity or each class of traffic on which minimum rates 
might be sought by such carriers, to determine whether such 
rate was less than minimum reasonable or caused a burden 
on other traffic. 

The interests of the southern textile mills, the cotton 
manufacturers said, “would be adversely affected by any freez- 
ing of the rate structure by minimum rate orders, such as 
sought by the petitions referred to which would interfere with 
the regular and orderly establishment and maintenance of rea- 
sonable rates suitable for the needs of the traffic.” 

The Central States Motor Lines, Inc., pointed out that “a 
petition identical with that of the rail lines was denied by the 
Commission on Sept. 30, 1940.” Since that date, it said, the 
only change of consequence in conditions was that the motor 
carrier industry had enjoyed a substantial improvement in net 
operating income. That change in conditions, it said, strongly 
suggested that there was even less need for an investigation 
than when the Commission denied the previous petition. It 
said when the petitions were stripped of excess verbiage, it 
seemed readily apparent that nothing was said in either of them 
which could possibly justify the Commission in putting the 
motor carrier industry in southeastern and Carolina territories 
to the burden and expense of going through a general investi- 
gation, particularly since MC C-150, motor freight classification, 
and MC C-200, motor carrier class rate investigation, involved 
the same rates as were the subject of the petition and cross 
petition. 


COMMISSION ORDERS 
Fourth section application No. 17519, Candy and Peanuts to Dallas, 
Tex., 232 I. C. C. 727. Proceeding reopened for further consideration 
and assigned for further hearing, together with petition filed by Julian 
M. King, agent, for and on behalf of Bull Steamship Line, Pan-Atlantic 
Steamship Corporation, Seatrain Lines, Inc., and Southern Steamship 





702 


Co., requesting withdrawal and cancellation of fourth section order 
No. 13484, entered herein, on October 14, ten o’clock a. m., Standard 
time, at Washington, D. C., before Examiner C. K. Glover. 

MC 7325, Black Ball Freight Service, common carrier application; 
MC 7325 Sub. No. 1, Same, extension, Puget Sound; and MC 86948, 
Puget Sound Navigation Co., common carrier application. MC 7325 
and MC 7325 Sub. No. 1 reopened for further hearing at time and 
place to be fixed. Order entered June 16 in so far as it denies appli- 
cations in MC 7325 and Sub. No. 1 vacated and set aside. 

MC 35484, Viking Freight Co., common carrier application. Denial 
order of June 16 further modified to become effective October 20 in- 
stead of September 20. 

MC 72998, Longshore Transfer Co., Inc., contract carrier applica- 
tion. Matter reopened for reconsideration on present record, solely for 
purpose of determining whether applicant’s operations are those of a 
common carrier or contract carrier. Order entered June 9, which 
by its terms denies a portion of application, vacated and set aside. 

MC 78728, Bass Bonded Trucks, Inc., common carrier application. 
Order entered July 11, denying petition of applicant for reconsidera- 
tion, vacated and set aside. Matter reopened for reconsideration on 
present record. 

MC 94026, Stephen Kurtz, Sr., and Stephen Kurtz, Jr., common 
carrier application. Matter reopened for reconsideration on record as 
made, solely for purpose of determining applicant’s right to transport 
bakery supplies between same points authorized in present findings. 
Order entered May 26, in so far as it denies applicants authority to 
conduct above-described operation, vacated and set aside. 

MC F-1614, H. H. Lawler, purchase, Thomas Marion McCrary. Pe- 
tition of lessee for extension of time within which to comply with 
conditions prescribed in order of “August 25, granting temporary au- 
thority under section 210a(b), interstate commerce act, granted, and 
compliance period extended to September 16. 

No. 28000, Sub. No. 55, application of Chicago, Milwaukee, St. Paul 
& Pacific for approval of proposed modification of systems or devices 
under section 25(b) of the interstate commerce act. Application dis- 
missed and order of August 8 vacated and set aside. 

MC C-299, Watertown Chamber of Commerce vs. Harry Hess, dba 
Hess Motor Express et al. Mitchell Traffic Bureau permitted to inter- 
vene. 


1. & S. M-991, Shipman Bros., contract charges between California 
and Idaho. Order of August 5 modified to become effective November 
1 instead of September 15. 

MC F-1632, Cantlay & Tanzola, Inc., control and merger, Independ- 
ent Freight Lines, Inc. Petition requesting approval, under section 
210a(b), of temporary operation by Cantlay & Tanzola, Inc., of prop- 
erties of Independent Freight Lines, Inc., denied. 

No. 28699, A. E. Staley Manufacturing Co. vs. Alton et al. Swift & 
Co. permitted to intervene. 

MC 13777, Contract Carriers, Inc., ‘‘grandfather’’ application; and 
MC 13777 Sub. No. 1, Same, extension application. Applicant’s peti- 
tion for reopening and further hearing denied. 

MC 59074 Sub. No. 2, System Freight Service. 
missed on applicant’s request. 

MC 92317, Henry Schnaubelt and Hermena Schnaubelt, dba Schnau- 
belt Trucking Co., common carrier application. Matter reopened for 
rehearing at time and place to be fixed. 

MC 102554, G. A. Schafer, dba Penn-New York Lines. 
dismissed on applicant’s request. 


Finance 12950, Central of Georgia reorganization. Maryland Trust 
Co., as trustee of first mortgage Macon & Northern Division of Central 
of Georgia, permitted to intervene. 

MC 19416 Sub. No. 3, C. Hobson Dunn extension, Matter reopened 
for further hearing before Examiner Pete Dawson, on October 6, at 
nine o’clock a. m. (Standard time), at the Public Service Commis- 
sion, Salt Lake City, Utah, and for recommendation of an appropriate 
order accompanied by reasons therefor, unless parties to proceeding 
agree to omission of such a recommended order. 

MC 52110, Brady Transfer and Storage Co., common carrier appli- 
cation; MC 52111, Same, contract carrier application; MC 52110 Sub. 
No. 1, Same, extension, Fort Dodge loops; MC 52110 Sub. No. 2, Same, 
extension, Sioux City-Templeton. Michigan Public Service Commission, 
Union Transfer Co., Dakota Transfer & Storage Co., Inc., Elsholtz Tri- 
City Lines, Inc., Buckingham Transportation Co., Dakota Transporta- 
tion, Inc., Hess Motor Express, Herbert P. McCormack and Tri-State 
Transportation Co. permitted to intervene. Matters reopened for re- 
consideration on present record. 

MC 59734, Charles Ohley and J. S. Nickell, common carrier appli- 
cation; MC 59735, Same, contract carrier application. Denial order of 
June 16 modified to become effective December 10 instead of Septem- 
ber 15. 

MC 61598 Sub. No. 6, Smoky Mountain Stages, Inc., extension of 
operations. Petitions filed by protestants, Hamish Turner and Atlantic 
Greyhound Corporation, for reconsideration denied. 

MC 61825, Roy Stone Transfer Corporation, common carrier appli- 
cation. Barnwell Brothers, Inc., permitted to intervene. 

MC 75558 Sub. Nos. 2 and 3, Smith Forwarding Co., Inc. 
tions dismissed on request of applicant. 

MC 79188, Yule Truck Lines, Inc., common carrier application. De- 
nial order of June 16 further modified to become effective December 
10 instead of September 15. 


MC 96421, Edward Stein, common carrier application. 
mended order entered August 5 vacated and set aside. Matter re- 
opened for further proceedings. Matter referred to Examiner Wil- 
liam J. Cave for appropriate proceedings and for recommendation of 
an appropriate order accompanied by reasons therefor. 

MC 102912, L. H. Otte, dba Otte Trucking, common carrier appli- 
cation. Matter reopened for further hearing at time and place to be 
fixed. 

Ex Parte MC 22, New England motor carrier rates. Proceeding 
reopened for further hearing with respect to rates on boots, shoes 
and rubber footwear between points in the New York, N. Y., metro- 
politan area, Maine, New Hampshire and Vermont, on the one hand, 
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and points in Massachusetts east of the Connecticut River, on the 
other. Proceeding reopened for further hearing on October 2, at nine 
a. m. (Standard time), at the Hotel Manger, Boston, Mass., before 
Examiner L. J. Kassel, with respect to rates on boots, shoes, and 
rubber footwear between points in the New York, N. Y., metro- 
politan area, on the one hand, and points in Massachusetts east of 
the Connecticut River, Maine, New Hampshire and Vermont on the 
other, and between points in Massachusetts east of the Connecticut 
River, on the one hand, and points in Maine, New Hampshire and Ver- 
mont, on the other. 


PETITIONS FOR REHEARING, ETC. 

Ex Parte MC 21, central territory motor carrier rates. Steel Trans- 
portation Co., Inc., asks modification of order in 8 M. C. C. 233 in 
so far as scrap iron and steel is concerned, from all points in Illinois, 
Indiana and Michigan (lower peninsula) to the Chicago commercial 
zone as defined in 1 M. C. C. 673 and Chicago Heights, IIll.; or that 
iron and steel scrap be exempted from provisions of the minimum rate 
order. 

MC F-1486, Central Greyhound Lines, Inc., of New York, purchase, 
Elmira-Ithaca Transportation Co. Central Greyhound Lines, Inc., of 
New York asks permission to withdraw its application. 

MC F-1606, Transamerican Freight Lines, Inc., purchase, John J. 
Lapp, dba Medina Express. Transamerican Freight Lines, Inc., asks 
that Commission, by its appropriate order, authorize applicant to exer- 
cise temporary authority as prayed for in its petition filed July 18 
and that monthly rental to be paid to John J. Lapp, dba Medina Ex- 
press, in period for which said temporary authority is exercised by 
applicant, be the sum of $100 instead of $50 a month, as has heretofore 
been determined on by Commission. 

1. & S. No. 5018, dried beans, Michigan to central territory. Mich- 
igan Bean Shippers Association asks Commission to modify and set 
aside its order of July 14 in so far as same suspends operation of 
schedules and use of rates, charges, regulations and practices contained 
in tariffs listed in petition. 

Ex Parte MC 22, New England motor carrier rates. A. B. & C. 
Motor Transportation Co., Inc., and others ask reconsideration of 
conclusions and findings embodied in twenty-ninth supplemental report 
in so far as they relate to rates on groceries and grocery store sup- 
plies between New York, N. Y., and a limited area in New England 
territory in and around Boston, Mass., and that order of August 2 
with respect to such transportation be permanently vacated and set 
aside. 

Ex Parte MC 21, central territory motor carrier rates. Joseph E. 
Seagram & Sons, Inc., and/or affiliated, and/or subsidiary companies 
ask for further hearing in connection with rates on alcoholic liquors 
from Lawrenceburg, Indiana, to Canton, Cincinnati, Cleveland, Colum- 
bus, Toledo, Ohio, and Detroit, Mich. 

MC F-1617, Mason & Dixon Lines, Inc., purchase, Cumberland 
Freight Lines, Inc. Southeastern Motor Lines, Inc., asks for subpoenas 
duces tecum against Mason & Dixon Lines, Inc.; Myrtle C. (Mrs. E. W.) 
King, trading as Motor Sales Co., Kingsport, Tenn.; E. W. King, Kings- 
port, Tenn.; Cumberland Freight Lines, Inc., Nashville, Tenn.; Howard 
Youree, Nashville, Tenn.; C. N. Crichton, member of partnership trad- 
ing as Super Service Motor Freight Lines, Nashville, Tenn. 

No. 28282, Oklahoma Horse and Mule Commission Co, et al. vs. A. 
T. & S. F. et al. Complainants ask clarification of decision of February 
14. 

Ex Parte MC 21, central territory motor carrier rates. Central States 
Motor Freight Bureau, Inc., asks further modification of orders. 

No. 28479, General Motors Corporation vs. D. L. & W. et al. Gen- 
eral Motors Corporation, complainant, asks reconsideration and modifica- 
tion of report and order heretofore entered by division 3 and rehearing 
and reargument. 

1, & S. No. 4374, class rates between Kentucky and western trunk 
line points. J. A. Farmar, for and on behalf of carriers respondents, 
asks that Commission modify its decision, 241 I. C. C. 674, by eliminat- 
ing therefrom that paragraph, on page 678, regarding establishment of 
through class rates between these Kentucky points, on the one hand, 
and points in Utah and Wyoming, on the other. 

Ex Parte MC 21, central territory motor carrier rates. Eugene Mor- 
ris, on behalf of Central Freight Association railroads, asks oral hearing 
on proposed modification No. 211 in connection with titanium dioxide 
contained in the ninety-seventh petition for modification of the order 
filed by the Central States Motor Freight Bureau, Inc. 

No. 28438, Bonneville, Ltd., vs. Alton et al. Defendants ask re 
opening for further hearing, reargument before, and reconsideration 
by, entire Commission, after report by division 3, decided June 20. 

MC F-1157, Gulf, Mobile & Ohio, control, Gulf Transport Co. et al.; 
purchase, Mobile & Ohio. Protestant, Tri-State Transit Co. of Louisi- 
ana, Inc., asks reconsideration and oral argument. 

No, 28543, E. I. du Pont de Nemours & Co. vs. Southern Steamship 
Co. et al. Complainant asks reopening and reconsideration. 

No. 28561, Associated Telephone Co., Ltd., vs. C. & N. W. et dl. 
Complainant asks oral hearing. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 13420, Kansas, Oklahoma & Gulf 
Railway Company of Texas Bonds, granting authority to extend from 
January 3, 1941, to July, 1978, the date of maturity of not exceeding 
$483,500 of first-mortgage 5 per cent gold bonds, to bear interest dul- 
ing the extended period at the existing rate of 5 per cent per annum 
payable semi-annually on January 1 and July 1 instead of January 3 
and July 3 as heretofore. Approved. 

Report and Order in F. D. 13431, granting authority to assume 
obligation and liability in respect of not exceeding $5,800,000 of New 
York, Chicago & St. Louis Railroad second equipment trust of 1941, 
2% per cent serial equipment trust certificates, to be issued by the 
Guaranty Trust Company of New York, as trustee, and sold at 100.389 
and accrued dividends in connection with the procurement of certain 
equipment. Approved. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Bus Line Certificate Case 


Examiner W. E. Messer, in a proposed report in MC C-164, 
Manhattan Coach Lines, Inc., et al. vs. Adirondack Transit 
Lines, Inc., has recommended that operation by the defendant 
through the Lincoln Tunnel between New York City and Wee- 
hawken, N. J., and the resulting change of route within Wee- 
hawken be found not in violation of the terms of its certificate 
and not unlawful, but that the defendant’s operation over speci- 
fied routes in Bergen county, N. J., be found not in accordance 
with the terms of its certificate and, therefore, unlawful, and 
that the defendant be ordered to cease and desist from such 
operations. 

The examiner said the complainants were Manhattan Coach 
Lines, Inc., Manhattan Transit Co., Westwood Transportation 
Lines, Inc., and Westwood Transportation Co. They alleged 
that the defendant had no authority to use the Lincoln Tunnel 
and that its operations in Bergen county between Paramus and 
Little Ferry, N. J., through Hackensack, N. J., as presently con- 
ducted, were in violation of terms of its certificate. The ex- 
aminer concluded, on the basis of the Commission’s findings in 
the Lincoln Tunnel Applications, 12 M. C. C. 184, and on the 
basis of the defendant’s authority to operate over “unnumbered 
roads to Weehawken, N. J., thence across the Hudson river to 
New York, and return over the same route,” that since the 
certificate did not designate streets over which operations in 
Weehawken were to be conducted, its change of route wholly 
within Weehawken subsequent to the opening of the tunnel 
had not violated the certificate terms. The certificate did not 
specify, said the examiner, by what means defendant should 
operate across the river, and its change of operation from a 
ferry to the tunnel was not unlawful, he added. He found 
that defendant’s operations on routes in Bergen county other 
than those authorized had not been willfully unlawful. As to 
defendant’s claim to the right to perform short-haul service 
between New York City and nearby points in New Jersey 
which it was authorized to serve as intermediate points on its 
regular route, the examiner said there was no limitation in the 
defendant’s certificate which would prevent the extension of 
such service in the future and that by increasing such service 
the defendant would not be inaugurating a new operation but 
would merely be providing to the public an increase in service 
in an operation which it was authorized to perform. 


Pacifie Coast Truck Operations 


Applications of two major truck lines, serving Pacific 
coast territory, for authority to extend their common carrier 
operations so as to eliminate difficulties experienced heretofore 
in interchange of freight by them at Medford, Ore., will be 
denied by the Commission if it adopts the separate reports 
~pg by Examiner H. L. Hanback and served Septem- 
er 16. 

One of the proposed reports covered MC 9115, Sub. No. 1, 
application of Oregon-Nevada-California Fast Freight, Inc., of 
San Francisco, Calif., for authority to extend its operations to 
include routes between Medford and Portland, Ore., between 
Redding, Calif., and Lakeview, Ore., and between Klamath 
Falls, Ore., and Goshen. Ore. The other proposed report by 
Examiner Hanback was filed in MC 42487, Sub. No. 15, Con- 
solidated Freightways, Inc., Portland, Ore., extension, Klamath 
Falls to San Francisco, Calif., embracing Sub. No. 18, Same, 
extension, Lakeview to Redding, Calif., Sub. No. 19, Same, ex- 
tension, Marshfield, Ore., to San Francisco, and Sub. No. 20, 
Same, extension, Medford to San Francisco. 

The examiner noted that each applicant sought authority 
to transport general commodities, with specified exceptions, 
over the proposed new routes. He observed that the ap- 
Plicants and their predecessors had been interchanging freight 
with each other for about 11 years at Medford and about six 
years at Klamath Falls, Ore., 90 per cent of the freight being 
interchanged at Medford and 10 per cent at Klamath Falls. 
They had also interchanged equipment at Medford since about 
July, 1939, the examiner said. He stated that in 1938 the 
president of Consolidated sent out letters to its connecting 
carriers, including the Oregon-Nevada-California line, suggest- 
ing the formation of an association to eliminate difficulties 
encountered in interchange of freight; that thereafter an or- 


ganization named Freightways was formed to build up busi- 
ness and improve the handling of traffic; that the president of 
the Oregon-Nevada-California truck line, having formed the 
opinion that no action on the part of the organization could 
improve the then existing service, declined to become a member 
of Freightways; that the president of Consolidated, after re- 
newing the invitation, advised that his company would file for 
rights to operate into California if the president of Oregon- 
Nevada-California Fast Freight did not choose to join the or- 
ganization; that Consolidated filed its application January 2, 
1940, and that Oregon-Nevada-California Fast Freight coun- 
tered with the filing of its application for routes into territory 
served by Consolidated, on January 26, 1940. 

Examiner Hanback showed that interchange difficulties 
between the two applicants arose partly because of dissimilarity 
of equipment used by the two lines and partly because of de- 
lays in transfer, including rebilling and checking, at Medford. 
He reached substantially the same conclusion in the two re- 
ports, stating it in the report on the Consolidated Freightways 
applications as follows: 


The evidence is convincing that existing carriers are adequately 
equipped, able and willing to serve the needs of all of the shippers 
within the territory involved in an efficient manner. . . . While the 
shipper witnesses desire a more expedited service, the record does 
not disclose that they have been put to a lot of inconvenience... . 
Most of the shippers’ complaints about the present services have to 
do with interchange between applicant and O. N. C. at Medford, a 
matter within the power of these two companies to correct. The fact 
that they have been unable to mutually agree upon such arrangements 
as would eliminate the difficulties complained of, is not sufficient justi- 
fication to warrant the granting of authority to applicant to invade the 
territory of existing carriers, and deprive them of business which they 
rightly should enjoy. 


Vegetable Oil Rates 


In a report on further hearing in No. 27747, Mississippi 
Cotton Seed Crushers Association vs. Atlanta, Birmingham & 
Coast et al., Examiner Claude A. Rice has recommended that 
the Commission modify one of its findings and reverse another 
as to rates on vegetable oils. 

Findings of undue prejudice and preference in the prior 
report, 238 I. C. C. 87, Examiner Rice said, should be modified 
to permit the railroads to continue to maintain, from New Or- 
leans, La. and subports, and from north Atlantic ports, to the 
river ports of Kansas City, Mo., St. Louis, Mo., Jeffersonville, 
Ind., Louisville, Ky., Cincinnati, O. and Chicago, Il., the present 
competitive carload rates on imported coconut oil, palm oil 
and olive oil foots, without disturbing the rates now applying 
between those and other points on domestic vegetable oils. 

The finding, in the earlier report, that rates on vegetable 
oils from Pacific coast ports, to Chicago, Cincinnati and other 
specified points were unduly preferential of coconut oil and 
oils grouped therewith and unduly prejudicial to cottonseed oil, 
he said, should be reversed. 

In the prior report, the examiner said, the Commission, 
division 2, found that rates on imported vegetable oils, car- 
loads, from Atlantic, Gulf and Pacific ports were generally 
on a lower level than carload rates on domestic vegetable oils 
between the same points and many others, the domestic oils 
being chiefly cottonseed, soy bean, corn and peanut oils. It 
found the rates to be unduly prejudicial to domestic oils and 
directed the maintenance of rates on domestic oils no higher 
than those on imported oils. 

The case was reopened on the petition of railroads serving 
New Orleans or participating in the transportation from that 
port. Transcontinental railroads also asked for reconsideration, 
much of the coconut oil coming through the Pacific ports. 

Eastern railroads, the examiner said, did not object to 
maintaining a parity of rates on domestic and imported vege- 
table oils from north Atlantic ports, except when rail rates on 
import traffic were affected by water competition. They asked 
permission to maintain rates to river ports such as Cincinnati, 
Louisville and Jeffersonville, enabling them to compete with 
Gulf ports and southern carriers and that they be not required 
to reduce rates on domestic traffic to water competitive levels. 
It was pointed out that the rates on domestic oils from north 
Atlantic ports to Chicago, a river port, were the same as the 
rates on imported oils. The petitioning railroads said they 
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were not opposed to equality of import and domestic rates 
where they did not encounter water competition. But they 
strongly objected, said the examiner, to the publication from 
New Orleans and subports to important consuming points on 
the Mississippi, Missouri, Ohio and Illinois Rivers of rates on 
domestic oils the same as those on imported oils, because, in 
their view, comparatively low rates on imports were necessary 
to prevent the diversion of this tonnage from the rails to river 
barges. The southern railroads, he said, contended that rates 
based on water competitive levels were not necessary to hold 
to the rails the domestic oils originating seed crushing mills at 
hundreds of points in agricultural districts. On the ground that 
conditions were dissimilar they asked modification of the order 
so as to permit them to continue rates from New Orleans to 
river ports which would hold traffic to the rails without reduc- 
ing the domestic oil rates where there was no competition. 

Among the contentions against continuance of low rates 
on the imported oil was one to the effect that the low rates 
adversely affected American agriculture, the rates on imports 
having the effect of reducing the market price of oils. In fact, 
said the examiner, the evidence indicated that what the com- 
plainant and supporting interveners sought was a decision that 
would cause a general increase in the market price of domestic 
oils, one proposal having been figured out by him to mean an 
increase of one-fourth of a cent a pound for such oils. 

Under the findings in the earlier report, said the examiner, 
the carriers had the option of raising the rates on imported oils 
to the domestic level and allowing most of the imported ton- 
nage to be handled by “unregulated river carriers, or of reducing 
the rates on domestic traffic and sustaining substantial losses in 
revenue.” The more comprehensive record, he said, disclosed 
that competitive conditions affecting the movement of imported 
vegetable oils differed materially from those encountered by 
the railroads in transporting domestic oils and that dissimilarity 
warranted modifications of the former report. 

But no good reason appeared herein, he said, for the 
maintenance of river competitive rates on foreign oils which 
were not imported through New Orleans and its subports in 
sufficient volume to attract river competition. Therefore he 
recommended a modification permitting the continuance of 
lower rates on imported oils brought through New Orleans 
and its subports and a reversal of the finding as to rates on 
oils from the Pacific coast ports to Chicago, Cincinnati and 
other indicated points. He said the assailed rates from Pacific 
coast ports had not been shown to be unlawful. 


Wrought Pipe to the Southwest 


Another prescription for the alleviation of the headache 
pains caused by the adjustment of rates on wrought iron pipe 
over the highly competitive all-rail, ocean-rail, rail-ocean- 
rail and barge-rail routes from the pipe producing points in 
official territory, including part of Missouri to the southwest is 
offered in the proposed report of Examiner R. G. Taylor in 
I. and S. No. 4815, wrought pipe to the southwest (see Traffic 
World, Sept. 13, p. 639). The report also embraces fourth sec- 
tion application No. 18996, iron and steel pipe to Texas. 

The highly controversial nature of the case was indicated 
by the manner in which Examiner Taylor handled the routine 
part of his report. After naming one group of attorneys he 
noted that they represented southwestern railroads in support 
of proposals in the title proceeding; that another group rep- 
resented official territory railroads supporting those proposals, 
that another group represented a shipper in partial support of the 
No. 4815 proposals and in full support of fourth section appli- 
cation, No. 18996, that another group appeared for southwest- 
ern rail lines, nominal respondents, opposed to the No. 4815 
proposals; and finally a group of lawyers for steamship lines, 
nominal respondents, opposed to the proposals in the suspen- 
sion proceeding. 

The schedules under suspension, dated to have become 
effective July 28, 1940, and later days, according to the re- 
port, proposed increases and reductions on pipe, in straight or 
mixed carloads, from points in official territory to southwest- 
ern territory destinations over ocean, ocean-rail, or rail-ocean- 
rail routes, all referred to as ocean-rail routes; and from Mem- 
phis, St. Louis, Chicago, Milwaukee and points taking the same 
rates and from points in official territory to Houston, Tex., 
and points grouped therewith over routes of all descriptions. 

Protests of ocean steamship lines, New Orleans and Texas 
Gulf port interests resulted, according to the report in sus- 
pension until Feb. 28, 1941, and voluntarily held in abeyance 
since then. 

On the day the adjustment referred to in the preceding 
paragraph was to have become operative schedules were filed 
naming increased and reduced all-rail rates from and to points 
embraced in Consolidated Southwestern Cases, 123 I. C. C. 
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203. They were also protested by the New Orleans interest. 
Notwithstanding, however, said the examiner, they were al- 
lowed to become effective, except as to rates to the Houston 
group which he said were suspended. That suspension, he said, 
was brought about by the filing of a petition of the southwest- 
ern lines saying they had published erroneous rates which they 
wished to correct. They cited one instance of 61 out of 72 
rates being erroneous. They explained that they had over- 
looked certain competitive rates published by private water 
carriers, to the same Houston group. Publication of those 
rates made it necessary for the carriers to file the involved 
fourth section application, the examiner said. 

All the proposed ocean-rail rates in the suspended sched- 
ules, as well as the all-rail rates which became effective July 
28, 1940, were filed in purported compliance with the Com- 
mission’s findings, or suggestions in Wrought Pipe and Fittings, 
234 I. C. C. 347, said the examiner. They were the outgrowth 
of the Consolidated Southwestern case, supra, he added. 

In the Wrought Pipe and Fittings case, also called No. 
27401, the Commission put the rates on the basis of 32.5 per 
cent of first class for all-rail and ocean-rail traffic over break- 
bulk routes. Rates five cents over break-bulk routes, ac- 
cording to the examiner, were prescribed for Seatrain routes 
through New Orleans, that basis being without prejudice to 
changes that might become necessary as a result of conclu- 
sions in No. 25727, Seatrain Lines, Inc., vs. Akron, Canton & 
Youngstown, 226 I. C. C. 7, reopened, pending at that time. 
In this report. the examiner said, the finding should be affirmed 
but modified to conform with the finding as to Seatrain in the 
further hearing in that case. 

The examiner said the Commission should find the sus- 
pended ocean-rail rates from Pittsburgh and points taking the 
same rates referred to as the vase group rates, to a destina- 
tions in the southwest to which rates were suggested in No. 
27401, other than those located in the Arkansas, Louisiana-Texas 
group unjustly discriminatory, unduly prejudicial and unduly 
preferential. He said they should be canceled without prejudice 
to establish rates on the basis of 25.5 per cent of the present 
ocean-rail first class rates from Pittsburgh on traffic moving 
through the Texas ports and Lake Charles, La., and 24.5 per 
cent of the present ocean-rail first class rates from Pittsburgh 
to the same destinations on traffic moving through New 
Orleans. 

As to the suspended ocean-rail rates from the Youngstown 
and Cleveland-Lorain, O., groups, the examiner made the 
same recommendation as to discrimination, prejudice and pref- 
erence, to destinations suggested in No. 27401, without prejudice 
to the establishment of rates 2 and 3 cents, respectively, over 
the Pittsburgh base group to the southwestern destinations 
considered in that paragraph. 

The examiner said the Commission should further find 
that the suspended ocean-rail rates from other producing ter- 
ritory points in seaboard territory to destinations in the south- 
west (to which rates were suggested in No. 27401) from Pitts- 
burgh as a representative origin, other than those in the 
Arkansas-Louisiana-Texas group, were discriminatory, prej- 
udicial and preferential and should be canceled without prej- 
udice to the establishment of factors for the haul in seaboard 
territory made 25.5 per cent of the maximum reasonable 
ocean-rail first class rates from the several groups, plus Ex 
Parte 123 increases, and which group rates, thus determined, 
were to be added or deducted, as the case might be, from or to 
the Pittsburgh base group, to the southwestern destinations 
considered in that paragraph. 

At to pipe from other seaboard territory groups to desti- 
nations in the three state group hereinbefore named, the ex- 
aminer said, the proposed rates should be canceled without 
prejudice to the establishment of ocean-rail rates on the basis 
of 25.5 per cent of the maximum reasonable ocean-rail first 
class rates from which should be deducted the present dif- 
ferences between the present all-rail column 27.5 rates and 
the all-rail commodity rates established July 26, 1940. 

In addition to the four findings herein indicated the ex- 
aminer recommended six additional findings setting forth, in 
detail, how the adjustment, the general character of which has 
been indicated, was to be made. One of them recommends 
the recission of a part of the findings in No. 27401, in the light 
of the report on further hearing in Seatrain Lines, Inc., Vs. 
Akron, Canton & Youngstown. One of the addititonal findings 
recommends fourth section relief for the circuitous lines to the 
same extent that relief is currently authorized with respect 
to class rates. 

The examiner said that the carriers admittedly had no 
justification for the suspended all-rail rates from Memphis, 
St. Louis, Chicago, Milwaukee and points taking the same 
rates and that therefore those rates should be canceled. 

The fourth section relief hereinbefore mentioned is not 
that covered by fourth section application No. 18996. In that 
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application the carriers asked authority to maintain the pres- 
ent rates, in lieu of increased rates under suspension in I. 
and S. No. 4815 from Memphis, St. Louis, Chicago and Mil- 
waukee. The examiner said the most seriouse competition with 
the railroads to the Houston-Beaumont group was from barges 
on the Ohio and Mississippi Rivers and the intracoastal canal. 

Carriers should be authorized, said the examiner, to main- 
tain rates over direct and indirect routes from Memphis, St. 
Louis, Chicago and Milwaukee, provided the discriminations 
found in the report were removed, subject to the conditions 
that they do not exceed the lowest combinations, are not in- 
creased without authority from the Commission, and subject 
to 33% and 50 per cent circuity limitations. 


Proposed Reports 
Bicycle Wheel Rims 


No. 28638, Westfield Manufacturing Co. vs. Pere Marquette 
et al. By Examiner John Davey. Dismissal proposed. Third 
class rate of $1.08 and rating, bicycle wheel steel rims, car- 
loads, Alma, Mich., to Westfield, Mass., not unreasonable, as 
alleged on shipments made subsequent to April 10, 1938. A 
fourth class rate of 77 cents, minimum 16,000 pounds, was 
claimed. 


Worn-Out Lubricating Oil 


No. 28598, American Airlines, Inc., vs. Baltimore & Ohio 
et al. By Examiner John Davey. Rate of 42 cents a hundred 
pounds charged (worn out) lubricating oil, in drums, carloads, 
shipped since April 21, 1938, Chicago, Ill., to Wellesville, N. Y., 
not shown to have been unreasonable or otherwise unlawful, 
in the absence of substantial evidence, according to the exam- 
iner, that this commodity (oil drained from airplane motors 
and shipped to a refinery for purpose of being refined again) 
was a residual oil entitled to class 26 rating of 34 cents. Dis- 
missal proposed. 


Exhibition Booths or Stalls 


No. 28627, The Geo. E. Fern Co. vs. Cleveland, Cincinnati, 
Chicago & St. Louis Railway Co. (New York Central Railroad 
Co., lessee) et al. By Examiner Alfred G. Hagerty. Shipments 
of separately specified articles, from Cincinnati, O., to New 
York City, Buffalo, N. Y., and Trenton, N. J., in June, 1938, 
August, 1939, and March, 1940, respectively, originally billed 
and charged for according to what was deemed the governing 
classification rating for each article, found to have been com- 
posed of complete “Exhibition Booths or Stalls, K. D.” and 
therefore subject to that rating as provided by rule 20 of the 
governing classification. Dismissal of complaint, for want of 
merit, “leaving the parties in interest where they properly are, 
that is, within the jurisdiction of the federal court” where suits 
by defendants for recovery of alleged undercharges are still 
pending, proposed. 


Bituminous Coal 


No. 28656, Armour & Co. vs. Pennsylvania Railroad Co. et 
al. By Examiner John Davey. Combination rate of $7.20 a 
net ton charged, bituminous coal, waybilled from Brazil, Ind., 
April 24, 1939, and delivered at Reading, Pa., May 12, 1939, 
unreasonable to the extent it exceeded $5.34, on grounds the 
value of the transportation charge by the net ton was out of 
proportion to the value of the commodity at the mine and out 
of line when compared with rates on coal for like movements 
in adjacent territory. Reparation, with interest, proposed. 


Various Commodities 


_ I. and_S. M-1516, commodities between Illinois, Kansas, 
Missouri. By Examiner Pete H. Dawson. Proposal of Churchill 
Truck Lines, Inc., of Meadville, Mo., to establish new, reduced 
commodity rates on farm wagon wheels, iron or steel, and 
Stoves and ranges, iron or steel, from Quincy, IIl., to Kansas 
City, Mo., and points taking the same rates, on iron and steel 
articles from or to Kansas City and Quincy, and on groceries 
and general store supplies, from Quincy to certain Missouri 
Points, unlawful. Schedules filed to become effective March 16, 
1941, suspended until October 16, on protest of Mid-Western 
Motor Freight Tariff Bureau, Inc., and effective date thereof 
Postponed indefinitely by respondent, proposed to be ordered 
canceled, and proceeding discontinued. The examiner said 
respondent contended that the reductions were proposed to 
meet the competition of two motor common carriers who main- 
tained rates on the same or approximately the same basis. He 
Said no evidence was submitted as to whether the proposed 
tates were reasonably compensatory, as to the cost of trans- 
Porting the traffic, or as to any of its transportation character- 
istics If respondent had difficulty in competing with other 
carriers serving the same points at rates lower than those 
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maintained by respondent, it had available the right to file 
a complaint against the competitive rates, the examiner said. 


Counter Display Cases 


MC C-201, The Lufkin Rule Co. vs. Consolidated Freight 
Co. et al. By joint board 73. Rate of $1.15 a hundred pounds 
charged, less-truckload shipments of finished counter display 
cases with glass fronts and metal tops, backs and ends, set-up, 
shipped from August 1, 1939, to December 31, 1939, from 
Chicago, Ill., to Saginaw, Mich., inapplicable. First class rate 
of 92 cents, under effective classification exception rating, held 
applicable. Dismissal of complaint proposed. The joint board 
said the description “‘show or display cases, counter or floor,” 
specifically included those of the type here considered. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “‘black face’ type, 
with name of town or city following.) 


Wyoming (Casper)—MC 102747, Keiser Transportation 
Co., common carrier application. Examiner R. J. Olentine. 
Served Sept. 12. Certificate proposed. Machinery, etc., used 
in development and production of natural gas and petroleum, 
between points in Wyoming, over irregular routes. 

New Jersey (Newark)—MC 102605, David Kraft, Julius 
Kraft, and Samuel Schlessinger, dba S. & K. Transportation 
Co., common carrier application. Examiner E. T. Crosby. Served 
Sept. 12. Denial proposed. General commodities between New- 
ark and Boston, Mass., and between Newark and Washington, 
D. C., over regular routes. 

West Virginia (Bruceton Mills)—-MC 102556, Floyd M. 
Collins, contract carrier application. Examiner G. P. Werner. 
Served Sept. 12. Permit proposed. Lumber and other manu- 
factured timber products from points in Preston county, W. Va., 
to Somerfield, Ohiopyle, Hopwood and Pittsburgh, Pa., Albright 
and Moorehead, W. Va., and Baltimore, Md., over irregular 
routes. ; 

Montana (Broadus)—-MC 94961, Sub. No. 2, Daniel Klein, 
common carrier extension. Joint board 82. Served Sept. 12. 
Denial proposed. General commodities between Billings and 
other specified Montana points over a regular route. Twenty- 
five days for exceptions. 

Colorado (Pueblo)—-MC 89164, Sub. No. 2, W. K. Carroll, 
dba Carroll Line Oil Co., common carrier extension. Examiner 
R. J. Olentine. Served Sept. 12. Certificate prosed. Lubricating 
oil in bulk, in tank trucks, from Tulsa, Ponca City, Enid, Barns- 
dall, Bartlesville, Cushing and Okmulgee, Okla., to points in 
designated Wyoming, Nebraska and Colorado areas, and petro- 
leum products from Tulsa, Bartlesville, and Okmulgee, and 
points in designated Texas area to presently authorized destina- 
tion points in Colorado, and from Tulsa, Ponca City, Enid, 
Barnsdall, Bartlesville, Cushing and Okmulgee to specified 
Colorado points, over irregular routes. 

Colorado (Longmont)—MC 71462, Sub. No. 1, Chris Sor- 
enson, dba Sorenson Truck Service, common carrier extension. 
Examiner R. J. Olentine. Served Sept. 12. Certificate pro- 
posed. Specified commodities between designated points and 
areas in Colorado, Kansas, Nebraska, New Mexico, Wyoming 
and Texas. 


Pennsylvania (Wilkes-Barre)—MC 60430, Sub. No. 3, 
Friedman’s Express, Inc., common carrier extension. Examiner 
A. J. Ormond. Served Sept. 12. Certificate proposed. General 
commodities, with exceptions, between Broadheadsville and 
Lehighton, Pa., over U. S. Highway 209. 


Texas (Fort Worth)—MC 59814, Sub. No. 15, W. A. John- 
son, dba Johnson Motor Lines, common carrier extension. Joint 
board 88. Served Sept. 12. Certificate proposed. General com- 
modities, with exceptions, between Oklahoma City, Okla., and 
Midwest Air Depot near Oklahoma City, over specified route. 


Massachusetts (Waltham)—MC 59300, Sub. No. 1, Alice C. 
Moore, dba Moore the Mover, common carrier extension. Ex- 
aminer U. E. Conlon. Served Sept. 12. Certificate proposed. 
Household goods between Waltham, Mass., and points within 
10 miles thereof, on the one hand, and, on the other, points in 
Conn., N. Y., and N. J., over irregular routes. 

Massachusetts (Boston)—-MC 45023, Sub. No. 2, Fred H. 
Nixon, dba Nixon Transportation Co., common carrier applica- 
tion. Examiner U. E. Conlon. Served Sept. 12. Denial pro- 
posed. Automobiles, trucks, chassis and cabs between points 
in Conn., Del., Fla., Ga., Me., Md., Mass., N. H., N. J., N. Y., 
N. C., Pa., R. 1, S. C., Vt., Va. and W. Va. and D. C., and new 
automobiles, chassis, truck cabs and truck chassis in secondary 
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movements between Buffalo, N. Y., and Boston, Mass., and 
points within 25 miles thereof, over irregular routes. 

Kansas (Wichita)—-MC 30600, Sub. No. 6, The Santa Fe 
Trail Transportation Co., common carrier extension, embracing 
Sub. No. 8, Same, common carrier extension. Examiner R. J. 
Burns. Served Sept. 12. Certificate proposed. Passengers, 
baggage, express, mail and newspapers. over regular routes, 
between the following points: Stockton and Manteca, Calif.; 
Stockton and Turner, Calif.; Hanford and Porterville, Calif.; 
Los Angeles and designated point near San Fernando, Calif.; 
Greenville School, east of Livermore, Calif., and Mountain 
House, west of Tracy, Calif., with service to all intermediate 
points. 

New York (Rochester)—-MC 25562, Sub. No. 3, A. R. 
Gundry, Inc., common carrier extension. Examiner A. S. 
Parker. Served Sept. 12. Certificate proposed. Crude petroleum 
oil, in bulk, in tank trucks, from Scio, N. Y., to Duke Center, 
Pa., over irregular routes. 

Massachusetts (Worcester)—-MC 23192, Sub. No. 2, Abra- 
ham Sack, dba Washington Trucking Co., common carrier 
application. Examiner U. E. Conlon. Served Sept. 12. Denial 
proposed. Steel, steel alloys and steel products between 
Worcester, on the one hand, and, on the other, points in 
Connecticut and in designated New York and New Jersey areas. 

Illinois (Chicago)—-MC 1187, Sub. No. 1, Cushman Motor 
Delivery Co., common carrier extension. Joint board 76. Served 
Sept. 12. Certificate proposed. General commodities, with ex- 
ceptions, over specified routes between Detroit, Mich., and the 
Chrysler Corporation Tank Arsenal, with service at inter- 
mediate points. Thirty days for exceptions. 

Pennsylvania (Beaver Falls)—-MC 264, Roy H. Fowler, 
dba Fowler Motor Freight, common carrier application. Joint 
board 59. Served Sept. 12. Certificate proposed. Continuance 
of operation, iron and steel products, from New Brighton and 
Beaver Falls, Pa., to Elyria, O., and points within specified 
Ohio area; chemicals from Cleveland, O., to points within a 
specified Pennsylvania area, and empty chemical containers in 
the reverse direction, over irregular routes. 

Ohio (Cleveland)—MC 102437, C. J. Moore, contract car- 
rier application. Joint board 27. Served Sept. 13. Denial 
proposed. Perishable bakery goods between Cleveland, O., 
and Pittsburgh, Pa., over regular routes. 

New York (New Hampton)—MC 102232, J. Everitt Mar- 
ley, contract carrier application. Examiner Walter W. Bryan. 
Served Sept. 13. Permit proposed. Commodities dealt in by 
chain retail and mail order department stores, from Middletown. 
N. Y., to points in N. Y., N. J. and Pa., within 35 miles of Mid- 
dletown, and returned or rejected shipments in reverse direc- 
tion, over irregular routes. 

Virginia (Courtland)—-MC 95182, Claud E. Booth, com- 
mon carrier application. Joint board 7. Served Sept. 13. On 
further proceedings, certificate proposed. Peanuts from points 
in North Carolina within 40 miles of Courtland, Va., to Court- 
land, and from Courtland to Norfolk, Va., over irregular routes. 
Thirty days for exceptions. 

Missouri (Bourbon)—-MC 93739, August Hartung and 
James Cameron, dba Hartung Transportation Co., common car- 
rier application. Examiner W. L. Schubert. Served Sept. 13. 
On further hearing, certificate proposed. Fish feeds and 
hardware from St. Louis, Mo., to Bourbon, Mo., and cloth caps 
in the reverse direction, over specified route. The examiner 
proposed that applicants be given 30 days after effective date 
of order in this proceeding in which to make election as to 
withdraw the instant application or the application filed in 
MC 57442. 


New York (Rome)—MC 92481, Sub. No.1 Henry George 
Lavarnway, contract carrier extension. Examiner A. S. Parker. 
Served Sept. 13. Permit proposed. Copper, brass and bronze 
wire, and wire cloth, over regular routes from Rome, N. Y., 
on the one hand, and, on the other, Pompton Lakes and Passaic, 
N. J., Bridgeport, Conn., and Bristol, R. I., and empty spools, 
reels and containers used in transportation of those com- 
modities, over regular routes, from the aforesaid destination 
points to Rome, N. Y. 

South Dakota (Buffalo)—-MC 89374, Edwin L. Hill, suc- 
cessor of Victor E. Schwartz, common carrier application. Joint 
board 158. Served Sept. 13. On further proceedings, cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Buffalo, S. D., and Bowman, N. D., over U. S. Highway 
87, with service at intermediate point of Ludlow, S. D., and 
at the intermediate and off-route points within 10 miles of Buf- 
falo. The joint board noted that the authority previously rec- 
ommended precluded applicant from transporting coal. It 
added that there was a definite need for applicant’s service in 
this respect. Thirty days for exceptions. 

Ohio (Chagrin Falls)—-MC 79347, The Pittsburgh-Youngs- 
town-Cleveland Motor Freight Co., common carrier applica- 
tion. Examiner James Cheseldine. Served Sept. 13. Denial, 
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under grandfather clause, proposed. General commodities, with 
exceptions, between points in Pennsylvania and Ohio, over 
regular and irregular routes. The examiner recommended a 
finding that interruption of applicant’s service since March, 
1938, had been one within applicant’s control, and had been in 
reality an abandonment of operations. Examiner Cheseldine 
said the interruption occurred by reason of a dispute between 
applicant’s president and a labor union; that applicant’s presi- 
dent sought individuality to reach an agreement with the 
union; that at no time were negotiations ever attempted on the 
basis of an agreement reached by other carriers in the ter- 
ritory and the local union; that those carriers were now operat- 
ing, and that, “even assuming that the authority sought was 
granted,” applicant would not be able to resume operations. 

New York (Fredonia)—-MC 65626, Sub. No. 6, Thomas 
DeCelio, common carrier extension. Examiner A. S. Parker. 
Served Sept. 13. Certificate proposed. Steel, in bars and Coils, 
from Dunkirk, N. Y.. to Pittsburgh, Breckenridge, West Leech- 
burg, Monessen and Carnegie, Pa., over irregular routes. 

Tennessee (Nashville)— MC 61265, Sub. No. 6, South- 
eastern Motor Truck Lines, Inc., common carrier extension. 
Joint board 107. Served Sept. 13. Certificate proposed. Gen- 
eral commodities, with exceptions, between Nashville, Tenn., 
and Murfreesboro, Tenn., over a regular route. The joint board 
said the extension was sought as an alternate route and did 
not involve service at any points not presently served by appli- 
cant. Thirty days for exceptions. 

Ohio (Bucyrus)—-MC 50744, James Charleston, common 
carrier application. Examiner Allan F. Borroughs. Served 
Sept. 13. Denial, for want of prosecution, proposed. General 
commodities, with exceptions, between points in O., N. Y., Pa., 
Ind., Ill., Mo. and Ky., over irregular routes. 

lowa (Marshalltown)—-MC 44055, Sub. No. 8, Bos Truck 
Lines, Inc., common carrier extension. Examiner Virgil J. 
Livingstone. Served Sept. 13. Certificate proposed. General 
commodities, with exceptions, between points in Chicago com- 
merc ial zone and Chicago Heights and Elmhurst, IIl., over 
irregular routes. 

New York (Brooklyn)—-MC 38880, Sub. No. 1, Arthur R. 
Dede and Edward Mars, common carrier application. Ex- 
aminer Walter W. Bryan. Served Sept. 13. Denial proposed. 
Specified commodities between Bayway, Bayonne and Newark, 
N. J., and New York City and New York and New Jersey points 
within 35 miles thereof, over irregular routes. 

New York (Brooklyn)—-MC 30028, Askin Trucking Co., 
Inc., common carrier application. Examiner G. E. Sullivan. 
Served Sept. 13. Certificate proposed. Continuance of opera- 
tion, general commodities, with exceptions, in pick-up and 
delivery service between points within Jersey City, N. J., and 
between New York City and Jersey City, and, over irregular 
routes, between New York City and specified New Jersey ter- 
ritory. Holding by applicant of certificate and permit authoriz- 
ing operation as common and contract carrier within same ter- 
ritory proposed to be found consistent with public interest 
and national transportation policy, on conclusion that the serv- 
ices are not competitive with each other. 


New York (Brooklyn)—-MC 30027, Asking Trucking Co., 
Inc., contract carrier application. Joint board 42. Served Sept. 
13. Permit proposed. Continuance of operation as contract 
carrier under individual contracts or agreements with “per- 
sons” operating warehouses for distribution, jobbing or whole- 
saling of general merchandise, except food products, from Jer- 
sey City, N. J., to points in Westchester and Nassau counties, 
N. Y., except those in New York City commercial zone, over 
irregular routes. 

Texas (Dallas)—-MC 19416, Sub. No. 2, C. Hobson, com- 
mon carrier extension. Examiner Pete H. Dawson. Served 
Sept. 13. Dismissal of application, on applicant’s request, pro- 
posed. Specified commodities between points in all the states 
and the District of Columbia, over irregular routes. 

Texas (Houston)—MC 1124, Sub. No. 6, Herris Transpor- 
tation Co., common carrier extension. Joint board 32. Served 
Sept. 13. Denial proposed. General commodities between De 
Ridder, La., and Corsicana, Tex., over specified route, serving 
all intermediate points. ; 

Washington (Seattle)—MC 1045, Sub. No. 1, Olympic 
Peninsula Motor Freight Co., Inc., common carrier extension. 
Joint board 80. Served Sept. 13. Certificate proposed. Gen- 
eral commodities, with exceptions, (1) between Chimacum, 
Wash., and points on Indian Island and Marrowstone Island, 
Wash.; over unnumbered highways and ferry, and (2) between 
Seattle, on the one hand, and, on the other, Port Townsend 
and Port Angeles, Wash., via ferry across Puget Sound. Twenr- 
ty-five days for exceptions. : 

Illinois (Maywood) — MC .101812, Safety Transportation 
Co., Inc., common carrier application. Examiner F. D. Bink- 
ley. Served Sept. 16. Certificate proposed. Passengers and 
their baggage, in round-trip charter operations beginning and 
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ending in Du Page county, IIl., to points in Illinois, Indiana, 
Iowa, Michigan and Wisconsin, over irregular routes. 

Massachusetts (Somerville)—-MC 77024, Sub. No. 1, Na- 
tional Petroleum Service Co., contract carrier application. Joint 
poard 18. Served Sept. 16. Permit proposed. Road oil and 
liquid asphalt from East Providence, R. I., to points in Massa- 
chusetts, over irregular routes. 

California (Oakland)—-MC 56005, Howard E. Sackett, dba 
Northern California Shipping Agency, broker application. Ex- 
aminer R. J. Burns. Served Sept. 16. Dismissal of application 
for license, at request of applicant, proposed. Arranging of 
transportation of general commodities by motor vehicle. Twenty- 
five days for exceptions. 

Montana (Billings)—-MC 59408, Sub. No. 1, Gale D. Whit- 
ney, contract carrier extension. Joint board 183. Served Sept. 
16. Permit proposed. Crude oil, in tank trucks, from Mule 
Creek Junction, Wyo., to Newcastle, Wyo., over U. S. highway 
85, serving intermediate and off-route points in Wyoming within 
three miles of Mule Creek Junction for pickup only. Twenty- 
five days for exceptions. 

Nebraska (Sidney)—MC 59152, Sub. No. 1, H. Van Aelstyn, 
common carrier extension. Joint board 31. Served Sept. 16. 
Certificate proposed. Well casings, irrigation pumps, building 
material (except lumber), headgates, culverts and flumes be- 
tween Denver, Colo., on the one hand, and, on the other, desig- 
nated points in Nebraska, over irregular routes. 

New Jersey (Lyndhurst)—MC 59999, Sub. No. 1, Joralemon 
Brothers, Inc., contract carrier extension. Examiner E. T. 
Cosby. Served Sept. 16. Permit proposed. Solvents, turpen- 
tine, chemicals, alcohol and resin, in containers, from Elizabeth 
and Bayway, N. J., and resin, in containers, from Lyndhurst, 
Newark, Elizabeth and Bayway, N. J., to New York and Yon- 
kers, N. Y., and plastics for moulding purposes, in containers, 
from Elizabeth to New York, N. Y., over irregular routes. 

Alabama (Birmingham)—MC 42318, Sub. No. 2, Howard 
Hall Co., Inc., common carrier extension. Examiner Richard 
Yardley. Served Sept. 16. Certificate proposed. Tire fabric 
from Thomaston, Ga., and Boylston, Ala., to Conshohocken, Pa.; 
gear wheels, in blank and finished, between Birmingham, Ala., 
and Philadelphia, Pa.; antiques and bric-a-brac from New York, 
N. Y., to Birmingham; new furniture from Martinsville, Bas- 
sett and Stanley, Va., to Birmingham; air compressors and ma- 
chinery from Birmingham to New York, Albany and Brooklyn, 
N. Y., Philadelphia, Pa., Norfolk, Va., and Charleston, S. C.; 
brass pipe, fittings and castings from Anniston, Ala., to Long 
Island, N. Y.; metal lath, reinforcing bars and wire mesh from 
Birmingham to all points in Louisiana and Virginia, and canned 
fruits and juices from Orlando, Fla., and points within 40 miles 
thereof, to all points in Alabama within 100 miles of Birming- 
a. in quantities of not less than 12,000 pounds, over irregu- 

ar routes. 


Oklahoma (Muskogee)—-MC 38284, Sub. No. 1, Ralph W. 
Porter (executor of the estate of E. W. Lyman, dba E. W. Ly- 
man Truck Lines), common carrier application. Joint board 
16. Served Sept. 16. Certificate proposed. Continuance of 
operation, general commodities between Dallas, Tex., and 
Durant, Okla., over regular route. 

_ Louisiana (New Orleans)—-MC 1507, Sub. No. 9, Teche 
Lines, Inc., dba Greyhound Lines, common carrier extension. 
Joint board 164. ~“Served Sept. 16. Certificate proposed. Pas- 
séngers, baggage, express, newspapers and mail, between 
Boutte, La., and the Huey P. Long bridge (near New Orleans) 
over specified route. Thirty days for exceptions. 


Wisconsin (West Allis)—-MC 102602, Arthur Claude Wilson, 
contract carrier application. Examiner C. J. Peterson. Served 
Sept. 16. Permit proposed. Motor trucks, tractors, and parts, 
accessories and equipment therefor, by the driveaway method, 
in initial movements, from the place of manufacture and assem- 
bly at West Allis, Wis., to points in Ariz., Calif., Conn., Ga., 
Ida., Ill., Ind., Mass., Nev., N. J.. N. M., N. Y., N. C., Ore., 
Pa., Utah and Wash., traversing but not serving the states of 
Colo., Ia., Kan., Ky., Mo., Mont., Neb., O., Okla., R. I., Tenn., 
Tex., W. Va. and Wyo., with the right to stop over at body or 
Specialty plants or other points of manufacture in all of the 
States named except those which applicant may only traverse, 
for the purpose of installing bodies or other equipment to such 
motor trucks or tractors. 

Pennsylvania (Kingston)—-MC 102448, Louis Brass, com- 
mon carrier application. Examiner A. J. Ormond. Served Sept. 
16. Denial, for want of prosecution, proposed. Specified com- 
—_* between specified points in New York and Pennsyl- 

nia. 

Utah (Salt Lake City)—-MC 101676, Sub. No. 2, Combes 
Gas & Oil Co., contract carrier extension. Joint board 85. 
Served Sept. 16. Dismissal, at applicant’s request, proposed. 
_ products in bulk in Wyoming and Utah, over irreg- 

routes. 


New York (Middletown)—-MC 50604, Sub. No. 1, Harry B. 
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Eaton, common carrier application. Examiner Walter W. 
Bryan. Served Sept. 16. Certificate proposed. Household 
goods between points in Orange and Sullivan counties, N. Y., 
and Sussex county, N. J., on the one hand, and, on the other, 
points in Conn., N. Y., N. J., and Pa.; undertakers’ supplies and 
equipment between Middletown, N. Y., on the one hand, and, 
on the other, points in Pike county, Pa., Passaic and Bergen 
counties, N. J., and Westchester county, N. Y., and dairy appli- 
ances, between Middletown, on the one hand, and, on the other, 
points in Pike county, Pa., and Sussex county, N. J., over 
irregular routes. : 

South Dakota (Sioux Falls)—-MC 29120, Sub. No. 8, Wilson 
Storage & Transfer Co., common carrier application (corrected 
report served Sept. 15; see Traffic World, Sept. 6, p. 576). Joint 
board 147. Certificate proposed. Continuance of operation, 
general commodities, with exceptions, over regular routes be- 
tween specified points in Ia., Minn., and S. D. The corrected 
report proposed authorization of service on route 6, between 
Mankato, Minn., and Watertown, S. D.; on route 9, between 
Mankato and Chamberlain, S. D.; on route 10, between Man- 
kato and Huron, S. D.; on route 11, between Mankato and Scot- 
land, S. D.; on route 12, between Mankato and Yankton, S. D., 
and on route 13, between Mankato and Sioux City, Ia. In the 
original proposed report, New Ulm, Minn., instead of Mankato, 
was given as a terminus on each of those routes. 

Nebraska (Omaha)—MC 102779, Utah Parks Co., common 
carrier application. Joint board 48. Served Sept. 17. Certifi- 
cate proposed. General commodities, with exceptions, in in- 
dividual shipments not exceeding 500 pounds between Kanab, 
Utah, and Kaibab Forest Post Office, Ariz., over regular routes 
and return over same routes, with service at all intermediate 
points in Arizona on those routes south of and including Ryan 
Junction, in seasonal operation in the period from June to 
September 30 of each year, both inclusive. 

South Carolina (Charleston)—-MC 102682, Sub. No. 1, 
Hughes Transportation, Inc., common carrier extension. Ex- 
aminer W. L. Schubert. Served Sept. 17. Certificate proposed. 
Ammunition and explosives from Charleston Ordnance Depot, 
Charleston, S. C., to military camps, forts, depots, reservations 
and airports in Ala., Del., Fla. Ga. Ky., La., Md., Miss., 
N. J., N. C., S. C., Pa., Tenn., Va. and D. C., and on return, 
rejected shipments and empty containers from those destina- 
tion points to Charleston Ordnance Depot, over irregular routes. 

Massachusetts (Woburn)—-MC 102706, David Ginsburg, 
common carrier application. Joint board 18. Served Sept. 17. 
Denial proposed. Gasoline and fuel oil between East Provi- 
dence, R. I., and Woburn, over a regular route. 

Rhode Island (Harrisville)—-MC 102674, Ora Maher, com- 
mon carrier avplication. Joint board 18. Served Sent. 17. 
Denial proposed. Passengers between Millville, Mass., and Pas- 
coag, R. I., over a regular route. 

Massachusetts (Sharon)—-MC 102592, Sharon Box Co., 
Inc., contract carrier application. Joint board 18. Served Sept. 
17. Denial proposed. Lime from Lincoln, R. I., to points in 
Norfolk county, Mass., over irregular routes. 

Washinaton (Tacoma)—MC 102128. Don L. Cooney, dba 
Northwest Hauling Co.. common carrier application. Joint 
board 5. Served Sept. 17. Certificate proposed. Commodities 
requiring special equipment or specialized handling because 
of size and weight. between points in svecified Washington 
counties, points in Oregon, and those in designated California 
area. over irregular routes. Twenty-five days for exceptions. 

Utah (Moab)—-MC 102090. John W. Moore, contract car- 
rier application. Joint board 213. Served Sept. 17. Denial. 
for want of prosecution, proposed. Ore between designated 
TItah area and Colorado points within 20 miles of Egnar, Colo., 
including Egnar, over irregular routes. Twenty-five days for 
exceptions. 

Wisconsin (Soldiers Grove)—-MC 101632. Harold Anderson, 
eommon carrier anvlication, embracing MC 101636, Arnold Jen- 
son. common carrier anplication: MC 101639. Earl Pulda, Wau- 
veka Wis.. MC 101640. Mvron B. Richardson. Steuben. Wis., 
end MC 101641. Edear Rundell. Livingston, Wis., common car- 
r‘er apvlications. Joint board 111. Served Sept. 17. Cer- 
fieates rroposed. Live stock from designated points or coun- 
es in Wisconsin to Dubuaue, Ia.. and East Dubuque. IIl., over 
irregular routes. The joint board said that applicants had not 
dedicated and preferred not to dedicate any vehicle to the 
transvortation solely of live stock or other property which 
micht render the operations exemnvt under section 203 (b) (6) 
of the act. and that they preferred to use their equipment in- 
terchangeably to waive the exemption. 

New Jersey (Dover)—MC 101434, John Buchanec, com- 
mon carrier application. Joint board 67. Served Sept. 17. 
Denial proposed. Coal between Hazleton, Pa., on the one hand. 
eo Westfield and Madison, N. J., on the other, over irregular 
routes. 

Utah (Salt Lake City)—-MC 101015, Sub. No. 1, Elwood B. 
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Carter, contract carrier extension. Joint board 85. Served 
Sept 17. Permit proposed. Salt and salt products from Saltair, 
Utah, to points in specified Wyoming territory, over irregular 
routes, with no service on return to Saltair, except transpor- 
tation of returned or rejected shpments. Twenty-five days for 
exceptions. 

New York (Little Genesee)—-MC 96392, Car] Filips, com- 
mon carrier application. Examiner A. S. Parker. Served Sept. 
17. Certificate proposed. Oil and gas field equipment and sup- 
plies, between points in Bolivar, Wirt and Genesee townships, 
Allegany county, N. Y., on the one hand, and points in McKean 
and Potter counties, Pa., on the other, over irregular routes. 

Ontario, Canada (Thorold)—-MC 90511, Sub. No. 1, George 
E. Constable, common carrier extension. Examiner A. S. 
Parker. Served Sept. 17. Denial proposed. Newsprint, scrap 
paper, and iron, wooden and paper cores between International 
Boundary at Niagara Falls, N. Y., and Buffalo, Akron and Tona- 
wanda, N. Y. 

California (Orange)—MC 81718, Sub. No. 1, Inland Trans- 
portation Corporation, common carrier extension. Examiner 
R. J. Burns. Served Sept. 17. Certificate proposed. Fertilizer 
from Los Angeles and Long Beach Harbors, Calif., to points in 
California within 35 miles of Orange, and box shooks and nails 
from Los Angeles to California points within 30 miles of Orange, 
over irregular routes, with no service authorized between Los 
Angeles and Long Beach Harbors, on the one hand, and Los 
Angeles and Pasadena, on the other. Twenty-five days for ex- 
ceptions. 

Massachusetts (Winthrop)—-MC 78046, Sub. No. 1, H. N. 
Bangs & Sons, Inc., common carrier extension. Examiner U. E. 
Conlon. Served Sept. 17. Certificate proposed. Household 
goods between Winthrop and points within 15 miles thereof, on 
the one hand, and points in Vermont, on the other, over irreg- 
ular routes. 

Texas (Midland)—MC 76532, Sub. No. 2, Midland Hard- 
ware Co., contract carrier extension. Joint board 77. Served 
Sept. 17. Permit proposed. Explosives and blasting supplies, 
from a magazine near Midland, Tex., to points in specified Texas 
territory, over irregular routes. Thirty days for exceptions. 

Oklahoma (Oklahoma City)—-MC 61440, Sub. No. 8, Lee 
Way Motor Freight, Inc., common carrier extension. Joint 
board 180. Served Sept. 17. Certificate proposed. General 
commodities, with exceptions, between Collinsville, Okla., and 
Coffeyville, Kan., and between Olathe, Kan., and junction of 
U. S. highway 169 with U. S. highway 59, over regular routes. 

Pennsylvania (Bristol)—-MC 57565, Sub. No. 1, F. Leslie 
Flum, dba Bristol Transfer, common carrier extension. Exam- 
iner A. J. Ormond. Served Sept. 17. Certificate proposed. 
Airplane parts and empty airplane parts containers between 
Bristol, Pa., Stratford, Conn., Beth Page, Farmingdale and Long 
Island City, N. Y., and Middle River, Md., over irregular routes. 

Connecticut (Rockville)—-MC 42871, Linnea Nelson, Charles 
Chilberg and Herbert Chilberg, dba Nelson & Sons Trans- 
portation Co., common carrier application, embracing Sub. No. 
1, Same, common carrier extension. Examiner T. M. Hanrahan. 
Served Sept. 17. On further hearing in MC 42871, denial, under 
grandfather clause, proposed; hay and straw from Albion, Ba- 
tavia and Caledonia, N. Y., to 15 Connecticut points, over irreg- 
ular routes. Denial of certificate proposed also in Sub. No. 1; 
commodities used in connection with woolen and textile indus- 
tries, between Philadelphia, Pa., Rockville, Conn., Boston, 
Mass., and points within 30 miles of any of those points, on the 
one hand, and points in Conn., R. I., Mass. and N. Y., and 
Philadelphia and points within 30 miles of Philadelphia, on the 
other, over irregular routes. 


Wyoming (Lander)—-MC 42076, Sub. No. 1, L. H. Otte, 
contract carrier extension. Joint board 44. Served Sept. 17. 
Denial, for want of prosecution, proposed. General commodi- 
ties between Omaha, Neb., and Lander, over regular and irreg- 
ular routes. 

Oklahoma (Oklahoma City)—-MC 39182, Public Warehouse 
Co., common carrier application. Joint board 217. Served 
Sept. 17. Certificate proposed. Continuance of operation, lard 
substitute from Oklahoma City to Fayetteville and Fort Smith, 
Ark.; canned goods, vegetables, dried fruits, grape juice and 
syrup from points in designated Arkansas counties to Okla- 
homa points; vinegar from Rogers and Springdale, Ark., to 
Oklahoma City; rice from Stuttgart, De Witt and Carlisle, Ark., 
and points within 50 miles of Stuttgart to points in Oklahoma, 
and commodities handled by wholesale and retail food and drug 
firms, and food brokers, and materials, supplies and equipment 
used in connection with production and distribution thereof, be- 
tween Oklahoma City, on the one hand, and other points in 
Oklahoma, on the other, over irregular routes. 

IMinois (Rock Island)—-MC 33087, Sub. No. 1, Dohrn Trans- 
fer Co., common carrier extension. Examiner M. B. Driscoll. 
Served Sept. 17. Certificate proposed. General commodities 
within Chicago, Ill., commercial zone and St. Louis, Mo.-East 
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St. Louis, Il., commercial zone, over irregular routes, and over 
many specified routes in Illinois. 

Washington (Spokane)—MC 29948, Sub. No. 2, Auto Inter- 
urban Co., common carrier application. Joint board 80. Served 
Sept. 17. Certificate proposed. Passengers, baggage, mail, ex- 
press and newspapers between junction of U. S. highway 395 
and unnumbered highway west of Spokane, and junction of 
U. S. highway 395 and unnumbered highway north of Hayford, 
Wash., over specified route, via Geiger Field, Wash., with 
service at Geiger Field. Thirty days for exceptions. 

South Carolina (Greenville)—-MC 24403, Southern United 
Lines, Inc., common carrier application. Examiner W. W. Mc- 
Caslin. Served Sept. 17. On rehearing and reconsideration, 
denial, under grandfather clause, affirming finding in prior re- 
port, 24 M. C. C. 241, proposed. General commodities between 
points in S. C., N. C., Ga., Va., Md., Del., Pa., N. J., N. Y. and 
D. C., over irregular routes. 

Oregon (Houlton)—-MC 19472, Sub. No. 1, E. D. Johnston, 
common carrier application. Joint board 172. Served Sept. 17. 
Certificate proposed. General commodities, with exceptions, 
over specified route between Portland and Birkenfeld, Ore., 
with service as specified intermediate and off-route points. 
Thirty days for exceptions. 

Ohio (Youngstown)—MC 7792, Sub. No. 8, Penn-Ohio Coach 
Lines Co., common carrier extension. Joint board 117. Served 
Sept. 17. Certificate proposed. Passengers, baggage, express, 
mail and newspapers between Richfield, O., and junction of 
U. S. highway 21 and Oaks Road, near Brecksville, O., over 
specified route. 

Ohio (Columbus)—MC 3602, Sub. No. 4, Lecrone Motor 
Transport Line, Inc., common carrier extension. Joint board 
76. Served Sept. 17. Certificate proposed. General commodi- 
ties, with exceptions, between Detroit, Mich., and Chrysler Cor- 
poration Tank Arsenal near Detroit, over Michigan highway 
53, with service at intermediate points. Thirty days for ex- 
ceptions. 


D. & R. G. W. REORGANIZATION 


A supplement to the proposed report of Examiner M. S. 
Jameson in Finance No. 11002, Denver & Rio Grande Western 
Railroad Co. reorganization, has been issued by the Commis- 
sion, the supplement containing a revision of the recommenda- 
tion previously made for a modification of the interest terms of 
the Denver & Salt Lake Railway Co., income bonds in con- 
nection with the proposed consolidation of the Denver & Salt 
Lake with the debtor’s properties. The original recommenda- 
tion was that the proposal submitted to holders of the Salt 
Lake income bonds should be that the interest provisions of 
the bonds be modified to 4 per cent fixed interest and 2 per 
cent prior contingent cumulative interest, payable on a parity 
with similar fixed interest and contingent interest on the new 
first-mortgage bonds, and that the maturity date of the bonds 
be extended to the maturity date of the new first-mortgage 
bonds. In the supplemental report it is recommended that the 
proposal for the Salt Lake income bonds shall be for modifica- 
tion of the interest terms so as to provide for 4 per cent 
fixed interest only. Various other recommendations in the 
previous report are revised in the supplemental report so as to 
conform with the recommendation with respect to the 4 per 
cent fixed interest proposal. 


NEW HAVEN REORGANIZATION FEES 


The Railroad Credit Corporation, of Baltimore, Md., has 
filed a petition in Finance No. 10992, New York, New Haven & 
Hartford Railroad Co. reorganization, seeking reconsideration 
by division 4 of its report of August 27, 1941, on petitions for 
compensation for services and reimbursement for expenses for 
the period ending December 31, 1940 (see Traffic World, Sept. 
6, p. 573). The Railroad Credit Corporation contended in its 
brief that division 4 erred in concluding that it was unable 
to find that this petitioner contributed anything to the reor- 
ganization or that this petitioner’s services were of benefit to 
the estate of the debtor. Division 4, on those grounds, did not 
fix any maximum limits of allowances for the credit corpora- 
tion. 

The petition of that corporation said it sought reimburse- 
ment in the amount of $920.43, representing, principally, pay- 
ment of transcripts of hearings before the Commission and 
the federal court. The petition said that while it was conceded 
that mere participation in a reorganization proceeding did not 
create a right to compensation, it did not follow that a creditor 
who had participated actively and rendered “all-out service 
in support of his claim, necessitating expense for printing of 
briefs and purchase of transcripts, should be denied reimburse- 
ment. The effect of that reasoning, said the petition, was t0 
penalize the petitioner for the assumption of actual and real 
expenses “unavoidably incurred” in protecting and support- 
ing its claims. 
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Suspended Tariffs 


(Designation of a tarif’ below does not mean that all schedules 
m it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Trafic Bulletin.) 


In I. and S. M-1811, the Commission has suspended from 
September 15 until April 15 the operation of certain schedules 
as published in supplement No. 57 to Agent Fowler’s tariff 
MF-I. C. C. No. A-6 and supplements Nos. 44 and 29, respec- 
tively, to Agent Hosking’s tariffs MF-I. C. C. Nos. 186 and 
188. Both agents are located at St. Paul, Minn. The sus- 
pended schedules proposed to establish new and reduced com- 
modity rates, minimum 30,000 pounds, on bags, burlap, gunny 
or jute, from Twin Cities and points grouped therewith to 
points in Minnesota and North Dakota. 

The following is illustrative, in rates in cents a 100 pounds: 


From Twin Cities to Devils Lake, N. D., 
Twin Cities to Moorhead, Minn., proposed, 33. 


proposed, 42. From 


In I. and S. M-1813, the Commission has suspended from 
September 15 to April 15 the addition of Laura I. Lee, doing 
business as Red Truck Line, to the list of participating car- 
riers in supplement No. 40 to tariff MF-I. C. C. No. A-5 and 
others of Agent A. R. Fowler, St. Paul, Minn. 


In I. and S. No. M-1812, the Commission has suspended 
from Sept. 16 until April 16 the operation of certain schedules 
as published in supplement No. 3 to tariff MF-I. C. C. No. 2 
of Louis Mancini, doing business as Holcomb Freightways, 
Rochester, N. Y. The suspended schedules proposed to estab- 
lish rates of 55 and 50 cents, less-truckload and 10,000 pounds, 
respectively, on canned and preserved foodstuffs from North 
East, Pa., to Baltimore, Md., Boston, Pittsfield, Springfield and 
Worcester, Mass., and Washington, D. C. Respondent has no 
present rates on this traffic. 


In I. and S. 5049, the Commission has suspended from Sept. 
14 until April 14 the operation of certain schedules as published 
in supplement No. 59 to Chicago, Rock Island & Pacific Railway 
Company’s tariff I. C. C. No. C-12812. The suspended sched- 
ules propose to waive the out-of-line haul charges on grain orig- 
inating in northern Oklahoma, transited at Wichita, Kan., and 
reshipped to destinations in Texas and Louisiana. 


In I. and S. M-1808, the Commission has suspended from 
Sept. 15 until April 15. the operation of certain schedules as 
published in tariff MF-I. C. C. No. 2 of C. K. Miller, dba C. E. 
Miller & Son, York, Pa. The suspended schedules proposed 
to establish reduced commodity rates on brick and stone, mini- 
mum 10,000 pounds, from York, Pa., to points in Maryland, in 
lieu of present any-quantity commodity rates. 


In I. and S. M-1809, the Commission has suspended from 
Sept. 15 until April 15 the operation of certain schedules as 
published in schedule MF-I. C. C. No. 4 of Will C. Barrett, dba 
W. C. Barrett Feed & Poultry, Wichita, Kan. The suspended 
schedules proposed to establish new minimum rates or charges 
on empty feed bags, feed, feed ingredients, and grain, from 
Kansas City, Mo., to 120 points in Kansas, on empty feed bags, 
and salt, from Hutchinson, Kan., to Kansas City, Mo., and on 
empty feed bags from Lyons, Kan., to Kansas City, Mo. The 


following is illustrative: Feed, feed ingredients, empty feed 
bags, grain: 


From Kansas City, Mo., to Fort Dodge, Kan. 
5M, 19. From Kansas City, Mo., to Paola, Kan. 
5M, 11. 


M—Minimum in thousands of pounds. 


Respondent proposed, 
Respondent proposed, 


In I. and S. M-1810, the Commission has suspended from 
Sept. 15 until April 15 the operation of certain schedules pub- 
lished in tariff MF-I. C. C. No. 3 of Katie Krebs, Glen Rock, 
Pa. The suspended schedule proposed to establish a new com- 
modity rate of 210 cents a net ton on flour, minimum 11,000 
pounds, from Glen Rock, Pa., to Baltimore, Md. 

In I. and S. 5050, the Commission has suspended from 
Sept. 15 until April 15 the operation of certain schedules as 
published in supplements Nos. 25, 26 and 27 to Agent W. S. 
Curlett’s tariff I. C. C. No. A-707, supplement No. 7 to Detroit, 
Toledo and Ironton Railroad Company’s tariff I. C. C. No. 662, 
and other tariffs. The suspended schedules propose to increase 
the rates on roasted calcite, carloads, from Lawrence, Ohio, 
Martinsburg, Engle and Millville, W. Va., to destinations in offi- 
cial territory. The following is illustrative in rates in cents a 
ton of 2,000 pounds: 


_ To Pittsburgh, Pa. From Martinsburg, present, 189; proposed, 264. 
rom lawrence, present, 209; proposed, 280. 
To Wheeling, W. Va. From Martinsburg, present, 214; proposed, 
From Lawrence, present, 214; proposed, 260. 
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In I. and S. 5051, the Commission has suspended from 
Sent. 15 until April 15 the operation of certain schedules as set 
forth in supplements Nos. 12 and 15 to Agent J. R. Peel’s tariff, 
I. C. C. No. 3379 and MF-I. C. C. No. 43. The suspended sched- 
ules propose to reduce the rates on molasses and syrup, in pack- 
ages, carloads, from Angola, Gramercy, Harvey, New Orleans 
and Reserve, La., to various destinations in Arkansas. The 
following is illustrative in rates in cents a 100 pounds: 

To Camden, Ark. From New Orleans, La., present, 46; proposed, 
33. To Little Rock, Ark. From New Orleans, La., present, 49; pro- 
posed, 34. 


In I. and S. M-1814, the Commission has suspended from 
September 16 until April 16 the operation of certain schedules 
as published in tariff MF I. C. C. No. 7 of Robert E. Ensminger, 
doing business as R. E. Ensminger & Sons, Holyoke, Colo. The 
suspended schedules proposed to establish reduced commodity 
rates on certain petroleum products in tank trucks from Casper 
and Glenrock, Wyo., to nine points in northeastern Colorado. 
To illustrate, it was proposed to reduce from $0.02145 a gallon 
to $0.01584 a gallon the rate on these commodities from 
Casper and Glenrock to Julesburg. 


Wabash Reorganization 


Asserting that the appeal was without merit and if allowed 
would unduly delay the consummation of the reorganization 
plan, the Wabash Railroad Co. (Ohio) in Finance No. 13010, has 
moved the Commission dismiss the petition of Walter G. Peter- 
kin, an intervener, dated August 21, seeking to appeal to the 
Commission as a whole from the findings of division 4 in its 
report of July 29, 1941. 

All the objections of the petitioners to the pending plan 
of reorganization, including those specified in the Peterkin 
petititon, said the Wabash, had been carefully considerel by 
the other parties in interest, had been basically considered by 
division 4, and by the examiners assigned to this case. It 
said that they had been found to be wholly destitute of merit 
and had been considered and held to be without merit by the 
court at St. Louis which was exercising primary jurisdiction 
over the reorganization proceeding. 

The Wabash, in a statement in the same case, said it 
interposed no objections to.the grant of alternative relief in 
petitions filed by the Chase National Bank of New York as 
trustee under the refunding and general mortgage of the 
Wabash, dated January 1, 1925, and the Reconstruction Fi- 
nance Corporation for a supplemental report modifying the 
Commission’s report dated July 29, 1941. The petitions to 
which the Wabash referred had reference to the assumption 
by the Wabash Railway Co. of bonds and mortgages of the 
Wabash Railroad Co. The Wabash objected, however, as un- 
necessary and calculated to create confusion in the public 
mind, to the issuance by the Commission of a supplemental 
report at this time purporting to modify the report of July 29. 

In connection with the application of the Pennsylvania 
Railroad Co., and the Pennsylvania Company for authority to 
acquire control of the Wabash Railroad Co. through purchase 
of shares of common stock, the former in a petition in Finance 
No. 13235 has asked the Commission to approve delivery to 
and deposit with the Hartford-Connecticut Trust Co., as trustee, 
of 217,900 shares of capital stock of the New Haven, pursuant 
to terms and conditions of a trust indenture; approve the 
Hartford-Connecticut Trust Co., as trustee of said stock; and 
approve the trust indenture as removing the voting power of 
the stock from it (the Pennsylvania Railroad Co.), and author- 
izing and empowering the trustee to vote the shares of stock 
for all purposes free from any participation, suggestion or 
control of any other party whatsoever in compliance with and 
satisfaction of the “control” condition set forth in the Com- 
mission’s report of July 29, 1941. The Pennsylvania said the 
petition was filed at this time in order to expedite compliance 
with the condition. It said it sought the approval subject to 
acquisition of control of the Wabash through purchase of shares 
of common stock and entry by the Commission of an order pur- 
suant to its report. 


MOTOR FINANCE CASES 

No. MC F-1638, Southeastern Greyhound Lines—Issuance of notes. 
Authority granted Southeastern Greyhound Lines, of Lexington, Ky., 
to issue not exceeding $330,000 secured equipment notes to finance 
the purchase of new busses, subject to condition. 

No. MC F-1520, Red Arrow Freight Lines, Inc., purchase—Wilkie 
Carter. Purchase by Red Arrow Freight Lines, Inc., of Houston, Tex., 
of operating rights and property of Wilkie Carter, also of Houston, 
doing business as Victoria Motor Freight Line, approved and authorized, 
subject to condition. 

No. MC F-1636, Yellow Cab Transit Co., purchase—Kansas City- 
Illinois Express, Inc. Petition for authority under section 210a(b) of 
Yellow Cab Transit Co., Oklahoma City, Okla., for temporary operation 


710 


portion motor-carrier rights Kansas City-Illinois Express, Inc., denied 
September 13, 1941. 

No. MC F-1460, Central Wisconsin Motor Transport Company, pur- 
chase—Northwest Truckways, Inc. Purchase by Central Wisconsin 
Motor Transport Company, of Wisconsin Rapids, Wis., of certain op- 
erating rights and property of Northwest Truckways, Inc., of Menom- 
inee, Mich., approved and authorized. 

No. MC F-1656, Richard R. Riss, control—Monark Motor Freight 
System, Inc.: Petition for authority under section 210a(b) of Richard 
R. Riss, of Kansas City, Mo., for temporary operation, through control 
and management, of the motor-carrier properties of Monark Motor 
Freight System, Inc., of Chicago, Ill., granted September 18, 1941, pro- 
vided within 15 days from September 18, 1941, Richard R. Riss shall have 
(1) filed with the Commission three conformed copies of an agree- 
ment embracing the terms of the operation through control and man- 
agement, (2) entered into operations through control and management, 
and (3) confirmed, in writing, to the Commission, immediately upon 
commencement of operations, the date operations were commenced. 


MOTOR RATES ON LINOLEUM 


Alleging violation of the national transportation policy, the 
Southern Motor Carriers Rate Conference has asked the Com- 
mission to suspend a reduction in rates on linoleum and related 
articles from Camden, N. J., and Philadelphia, Pa., to Charles- 
ton, S. C., alleged to affect much traffic at intermediate points, 
proposed by the Motor Carriers Traffic Association for the 
Kilgo Transfer Co., Inc., dated to be effective Sept. 28. The 
proposal is to make rates of 77 cents on a minimum of 20,000 
pounds and 86 cents on a minimum of 20,000 pounds. The re- 
duction is said to be three cents a hundred pounds. 

According to the request for suspension the movement on 
the present rates which were lowered about a year ago, by 
members of the protesting association, is very large and the 
cut is not necessary, although it is attributed to rail-water com- 
petition, about the existence of which the request for suspension 
is skeptical. 


In addition to proposing to reduce the rates the protest 
says there is a proposal to reduce the charge for stops in transit 
from $5.50 a stop to $2.75 for partial unloading or completion 
of loading. The objecting association says the rate cuts are 
proposed in an attempt to obtain a competitive advantage for 
Kilgo over all other motor common carriers competing today 
for this very important traffic, the rates on which now are 
declared to be on a low level. 


FINANCE APPLICATIONS 


Finance No. 13447. J. G. Cleary as trustee, successor to Santa Fe, 
San Juan & Northern Railroad, asks authority to abandon its opera- 
tions over tracks of the Santa Fe Northwestern Railway Co., between 
San Ysidro and Bernalillo, 24.9 miles, in Sandoval County, N. M. The 
application says that the rails of the Santa Fe, San Juan & Northern 
from San Ysidro north to the end of the line ‘‘over the objection of 
applicant’’ have been repossessed by the Atchison, Topeka & Santa 
Fe and entirely removed; that it is therefore impracticable for the 
Santa Fe, San Juan & Northern to resume active operations as a 
common carrier at this time, and that the route of the Santa Te North- 
western from San Ysidro to Bernalillo is paralleled by a paved state 
highway. 

Finance No. 13448. Wilson McCarthy and Henry Swan, as trustees 
of The Denver & Rio Grande Western Railroad Co., ask authority to 
assume obligation and liability in respect of $1,260,000 of Denver & 
Rio Grande Western equipment trust certificates, series I, for the 
purpose of acquiring 500 fifty-ton box cars, at a total cost of $1,692,460, 
the trustees of applicant to provide approximately 25 per cent of that 
amount from their own funds. Applicants state that subject to ap- 
proval of the federal court of jurisdiction and the Commission, they 
have accepted a bid of Halsey, Stuart & Co., Inc., for the trust cer- 
tificates, payable in ten equal annual installments, that bid represent- 
ing an interest rate of approximately 2.147 per cent. 

Finance No. 13449. Cisco & Northeastern Railway Co. asks au- 
thority to abandon operations over, and to dismantle, its line extending 
approximately 65.5 miles from Cisco, in Eastland County, Tex., through 
Stephens County to Throckmorton, in Throckmorton County, Tex. The 
application says the line is being operated at a loss to applicant and 
that there is no prospect of increased revenue in the future. Abandon- 
ment will release materials needed in the defense program, it observes. 

MC F-1655. Karn’s Transfer, Inc., Hazleton, Pa., asks authority 
to purchase operating rights and property of Charles C. Moyer, Wilkes- 
Barre, Pa., for $12,000. 

Finance No. 13446. The Nypano Railroad Co. asks authority for 
acquisition by it from Erie Land & Improvement Co. of Pennsylvania 
of about 2.09 miles of railroad, known as the Westerman Coal & Iron 
Railroad, in Mercer County, Pa., and Trumbull County, O. The appli- 
cation says, ‘‘it is proposed to have the title conveyed to the appli- 
eant for a nominal consideration, and there will be no financing neces- 
sary in connection therewith.’’ 

Finance No. 13441. Stockyards Railway Co., South St. Paul, Minn., 
asks authority to issue 50 shares of its common capital stock or $100 
a share par value and to sell those shares to St. Paul Union Stock- 
yards Co. The application says applicant was organized June 20, 1941, 
for the purpose of performing all physical loading, unloading, feeding, 
watering and resting in transit of live stock transported by railroad 
to, from and through the public stockyards of the St. Paul Union 
Stockyards Co. at South St. Paul, and, incidental to such operations, 
the acquisition by lease of certain physical properties owned by the 
St. Paul Union Stockyards Co., as set out in Finance No. 13401. 


TRAFFIC WORLD 


Finance No. 13442. Louisville & Nashville Railroad Co. asks ay- 
thority to abandon a part of its line, between Allingham and a point 
near Harriman, in Roane County, Tenn., a distance of approximately 
16.6 miles. Applicant says that it will file an application for authority 
to exercise trackage rights over certain lines of the Southern Railway 
Co. and that if the Commission grants that authority, the line sought 
to be abandoned will not in the future perform any necessary trans- 
portation service. 

MC F-1653. Acme Freight Lines, Inc., Jacksonville, Fla., asks 
authority to purchase operating rights of Dixie Freight Lines, Inc., 
Atlanta, Ga., between Montgomery and Andalusia, Ala., for $1,200, 

MC F-1654. Atlantic Greyhound Corporation, Charleston, W. Va., 
asks authority to purchase operating rights of Neel Gap Bus Line, 
Inc., Gainesville, Ga., as common carrier of passengers, baggage, ex- 
press, mail and/or newspapers between Atlanta and Gainesville, Ga., 
and certain motor equipment, for $42,500. 

Finance No. 13444. Delaware, Lackawanna & Western asks av- 
thority to abandon operation under trackage rights over a portion of 
the line of the Lehigh & New England, from Sussex to Augusta, 10.1 
miles, in Sussex County, N. J. Authority to operate over the tracks, 
according to the application, was restricted to the transportation of 
milk, which traffic has been diverted to trucks and “‘it is not contem- 
plated that the traffic will ever be restored to the rails.’’ Therefore, 
applicant said it had involuntarily ceased operations over that line 
of the L. & N. E. 


SIGNAL SYSTEMS 


The Chicago, Burlington & Quincy; New York, Chicago & 
St. LoLuis; Northern Pacific; Cleveland, Cincinnati, Chicago 
and St. Louis; and Detroit, Toledo & Ironton (amended applL.- 
cations superseding applications covered by public notices is- 
sued June 21) have filed applications with the Commission for 
approval of proposed modifications of signal systems or de- 
vices under section 25 (b) of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from September 17. 

The Louisville & Nashville; Colorado & Southern; Grand 
Trunk Western; Chicago, Burlington & Quincy; Chicago, Mil- 
waukee, St. Paul & Pacific; Southern Pacific; Chicago, Rock 
Island & Pacific; and Union Pacific have filed applications with 
the Commission for approval of proposed modifications of signal 
systems or devices under section 25(b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission and applicant in writing within 20 days from 
September 12. 

The Elgin, Joliet & Eastern; Seaboard Air Line; Reading 
Co.; Duluth, Missabe & Iron Range; Lehigh & New England; 
Charleston Union Station Co.; and Detroit & Mackinac have 
filed applications with the Commission for approval of pro- 
posed modifications of rules, standards and instructions pre- 
scribed by order of April 13, 1939, under section 25(c) of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission and applicant in writing 
within 20 days from September 12. 

The Alton; Chicago, Milwaukee, St. Paul & Pacific have 
filed applications with the Commission for approval of pro- 
posed modifications of signal systems or devices under section 
25(b) of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission and applicant 
in writing within 20 days from September 13. 

The St. Louis-San Francisco; Norfolk & Western; Ken- 
tucky & Indiana Terminal; New York, Susquehanna & West- 
ern; Toledo, Peoria & Western; and Virginian have filed 
applications with the Commission for approval of proposed 
modifications of rules, standards and instructions prescribed 
by order of April 13, 1939, under section 25(c) of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission and applicant in writing within 20 days 
from September 13. 

The Alton has filed applications with the Commission for 
approval of proposed modifications of signal systems or devices 
under section 25 (b) of the interstate commerce act. Any 
interested party desiring hearing should advise the Commis- 
sion and applicant in writing within 20 days from September 13. 

The Chesapeake & Ohio; Pennsylvania; Pennsylvania 
(lessee of Baltimore & Sparrows Point); Chicago, Burlington 
& Quincy; Chicago Great Western; Chicago, Rock Island & 
Pacific; Southern Pacific Co.; and Baltimore & Ohio have filed 
applications with the Commission for approval of proposed 
modifications of signal systems or devices under section 25 (b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from September 16. 

The Texas & New Orleans; Erie; New York Central; 
Southern Pacific; St. Louis, Brownsville & Mexico; Chicag®, 
Rock Island & Pacific have filed applications with the Com- 
mission for approval of proposed modifications of signal sys 
tems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should 
advise the Commission and applicant in writing within 20 
days from September 18. 
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Craig Motor Carrier Status 





September 20, 1941 









A brief on behalf of official classification territory railroads 
has been filed in MC 5724, N. S. Craig contract carrier appli- 
cation, in response to the Commission’s invitation to interested 
parties, in connection with its order of August 1 reopening 


the Craig application for reconsideration, to file briefs dealing . 


with the question as to whether the Craig operations were those 
of a common carrier or contract carrier by motor vehicle. The 
railroads in their brief support the finding by division 5 that 
Craig is a common carrier and assert that Craig is typical of a 
large number of operators “who are seeking a contract carrier 
status and will take the position that they are contract carriers 
until the Commission decides to the contrary.” 

The brief argues that the character and diversity of the 
commodities transported by Craig serve as evidence the 
applicant’s lack of restriction and specialization. It contended 
that much of the applicant’s equipment was not specially 
designed for the handling of particular commodities, and that 
applicant’s primary interest seemed to be in the quantity of 
traffic generally rather than the traffic of a particular shipper. 
The brief cited several court decisions setting out the differ- 
ences in the character of operation of various classes of motor 
carriers, and said that the consideration of the degree of 
specialization by division 5 in the present case seemed little 
different from what the courts had done in the cited cases. 

A brief filed by Parker McCollester and Frank J. Clark, of 
New York City, practitioners before the Commission, as friends 
of the Commission, said it was not the purpose of the brief 
to submit argument on the status of Craig, but to lay before 
the Commission the legal principles as the signers of the brief 
saw them, in the light of which determination on the evidence 
should be reached. Messrs. McCollester and Clark declared 
that a carrier for hire was a contract or a private carrier and 
not a common carrier unless it could be found, in the light of 
all the circumstances and facts as to its business, that without 
an individual or special contract it would nevertheless be 
liable in damages to a would-be shipper tendering to it goods 
within the scope of its business for transportation to a destina- 
tion served by it and willing to pay its reasonable charges, if, 
having capacity, it should refuse or fail to accept and transport. 
Unless there was such liability arising entirely without any 
express or special contract, there was no holding out to serve 
the public, for holding out implied liability in damages for 
failure to fulfill in accordance therewith, the brief maintained. 
It said that apparently there were many who believed that 
the effort should be made to bring within the definition 
of “common carrier by motor vehicle” all carriers whom the 
definition could by any theory be stretched to cover. 

“From the standpoint of shippers,” said the signers of the 
brief, “we are convinced from our experience that the busi- 
ness of many of them requires that they have the assurances 
of services which they consider possible only under individual 
contracts, and that if they cannot have individual agreements 
negotiated for such services on a contract carrier basis, they 
will, by purchase or lease, acquire their own equipment to 
perform their own trucking; and if they do so, once again 
the transportation of their goods will be taken out of 
regulation. 

“Hence, we believe that the wrong policy has been pursued 
by those who favor regulation but have sought to have every 
carrier engaged in transportation for compensation declared 
to be a common carrier.” 


NO HEARINGS IN MOTOR CASES 


The Commission has announced that, unless good cause 
therefor is shown, no hearings will be held in the following 
motor finance cases: 

MC F-1640, Milton L. Lahn, dba Lahn Motor Transporta- 
-. Bridgeton, N. J., purchase, Joseph A. Kupfer, Bridgeton, 

J 


MC F-1641, Harry G. Masser, dba Masser Motor Express, 
Hagerstown, Md., purchase, Carlie McRoy Bowers, Baltimore, 
Md., George E. Burrier, Frederick, Md., and Amos J. Harsh- 
man, dba Harshman Daily Motor Express, Waynesboro, Pa. 

MC F-1642, Joseph Pomprowitz, dba L. C. L. Transit Co., 
Green Bay, Wis., purchase, George Yelin, Chicago, IIl. 


The Commission said that detailed statements of -the terri- 
tory involved were contained in the applications, copies of which 
were on file and might be inspected at its offices in Washington 
or at the offices of the regulatory authorities of, with respect to 
MC F-1640, Connecticut, Delaware, Maryland, Massachusetts, 

ew Jersey, New York, Pennsylvania, Rhode Island and Dis- 
trict of Columbia; with respect to MC F-1641, Delaware, Mary- 
land, New Jersey, New York, Pennsylvania, Virginia, West Vir- 
&inia and District of Columbia, and, with respect to MC F-1642, 
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Illinois, Indiana, Iowa, Michigan, Minnesota, Missouri and Wis- 
consin. 

Any interested party desiring to make representation to 
the Commission as to the granting or denying of these applica- 
tions should submit such representation in writing within 15 
= the date of these notices, which date was Septem- 

er 15. 


West Coast Lumber Space Needs 


Favorable action on this complaint by the Commission 
would enable the complainant, if it were not for the present 
control of ship cargo space by the Maritime Commission, to 
“cleave from lumber dealers the space so urgently required to 
serve their customers,” said a brief of Hugh P. Brady, a 
west coast lumber wholesaler, as intervenor in No. 28665, 
as Lumber Co. vs. American-Hawaiian Steamship Co. 
et al. 

“The complainant has and continues to wage a campaign 
calculated to turn to its own advantage the unfortunate re- 
sults of the present national emergency,” said the Brady brief. 
“The charge of the complaint is discrimination. The fact is 
that if credence is given to this demand the most commendable 
legislation under which this proceeding is instituted will be 
tortured into an instrument compelling discrimination.” 

The brief showed that the number of ships engaged in in- 
tercoastal trade had decreased from a total of 175 in the 
middle of 1939 to less than 60. It added that the amount of 
cargo offered and available had been three times the amount 
of cargo space available. Of the 37 vessels which the three 
defendant steamship companies had in this service previously, 
only 16 remained at the time of the hearing, the brief said. 

A brief of the complainant listed lumber shipments trans- 
ported by the defendant companies between May 10 and July 
27, 1941, and charged that they allocated space on the basis 
of selfish interest. It said the violations of law complained 
of were “so bold, brazen and self-evident that the small mis- 
takes of the defendant really drop into the background.” 

“Regardless of how loudly defendants may cry and may 

try to put the blame upon the government,” said the com- 
plainant, “the fact remains that during the period in question 
their ships were in full operation without any restraint what- 
soever. They did have the space and facilities but refused 
to recognize this complainant and this was deliberate and in 
line with their previous policy.” 
; The Weyerhaeuser Steamship Co., one of the defendants, 
in a brief on its behalf made reference to its motion on July 
22 for dismissal of the complaint on the ground that the Com- 
mission was without jurisdiction, “due to official readjustments 
and federal emergency regulations in the maritime field made 
effective as a part of the national defense program.” It main- 
tained that “unequivocal recognition of the law and the facts” 
required the Commission to grant the motion to dismiss. On 
the merits of the case, the Weyerhaeuser brief averred, no 
undue or unreasonable preference or advantage to any partic- 
ular person or anv unjust discrimination or any undue or 
unreasonable prejudice had been shown by the complainant. 

The Arrow Line (Sudden & Christensen), another defend- 
ant, said in its brief that it embraced the opinion of Harry 
Brown, chairman of the Intercoastal Steamship Freight Asso- 
ciation, that a fair formula for space allocation in times like 
the present was not possible, but that each case must be viewed 
in light of its surrounding. circumstances. 

“We also indorse,” said the Arrow Line brief, “his opinion 
that so long as the existing system of priorities is in operation, 
no formula is necessary. Further, when the need for priorities 
has passed. the need for a formula will also pass, because 
the underlying cause of space shortage will have been re- 
moved. . . Any fair formula would readily show that com- 
plainant has fared much better during the period in contro- 
versy than a proper allocation of space to him would have 
permitted.” 


TRUCKERS ASK OLD RATES 


The A. B. & C. Motor Transportation Co., Inc., and twelve 
other motor carriers operating in New England have asked 
the Commission to reconsider the decision of division 5, in 
Ex Parte MC 22, New England Motor Carrier Rates, and re- 
store the rates on groceries and grocery store supplies between 
New York and a limited area around Boston, Mass., that were 
prescribed in the order prior to the decision of the division 
in the twenty-ninth supplemental report of Aug. 2. They ask 
that the order of Aug. 2 be permanently vacated and set aside. 

According to the petition, which argues the matter at 
length, the one cogent reason for reducing the minimum basis 
originally prescribed, that is, the actual loss of tonnage di- 
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rectly traceable to the rates, is wholly lacking in this case. The 
petitioners also ask the Commission to consider that under 
the decision of the division, one company—Holland—which they 
say has operating rights in a very limited portion of the con- 
sidered territory, is permitted to force a reduced basis of 
rates on every operator in the entire territory. 

“This,” says the petition, “seems cruelly unjust and es- 
pecially so in view of the repeated admonitions of the Com- 
mission that these less-truckload commodity rates, lower than 
less-carload rates, should be increased as fast as conditions 
will permit.” 

The petitioning lines pointed out that the minimum rates 
prescribed by the Commission were intended to put an end 
to the era of falling rates which resulted, in 1938, in the initia- 
tion of this proceeding and the ending of the falling rates 
period. The petition pointed to expressions in the original re- 
port to emphasize the point that the cuts in rates authorized in 
the twenty-ninth supplemental report were not warranted. 


WATER EXEMPTION ACTION 


By an order in W-605, W. G. Bush & Co., Inc., and/or 
Sangravl Co., Inc., Nashville, Tenn., application for exemp- 
tion section 303 (e), the Commission, by division 4, has found 
that applicant failed to establish that the transportation con- 
ducted by it, by reason of the inherent nature of the com- 
modities transported, their requirement of special treatment, 
or their shipment in bulk, was not actually and substan- 
tially in competition with any common carrier subject to the 
act, and has denied the application, citing the decision in W-38, 
Nassau Barge Corporation (see Traffic World, May 24, p. 
1317). 

Applicants having requested permission to withdraw their 
applications, the Commission, by division 4, has dismissed the 
applications for exemption in W-468, Atlantic Navigation Co. 
applications under section 302 (e) and 303 (e), and in W-272, 
Costanzo Transportation Co., exemption under section 303 (h). 


TEMPORARY WATER AUTHORITY 


The Commission, by division 4, by order, not a report and 
order, in No. W-84, Reedville Oil & Guano Co., Inc., et al., has 
granted temporary authority, until November 29, 1941, to oper- 
ate as a contract carrier by water of fish oil, fish scrap and 
equipment, materials and supplies incidental to the operation 
and maintenance of fish processing plants, between Reedville, 
Va., and points on the Rappahannock river in Virginia, on the 
one hand, and Baltimore, Md., and Norfolk, Va., on the other. 
The Commission said their was no other carrier service capable 
of meeting the need of it. 





EXPLOSIVES REGULATIONS HEARING 


A record of brevity in hearings was achieved in Washing- 
ton, Sept. 18, when one before H. C. King, assistant director of 
the Commission’s Bureau of Service, in No. 3666, concerning 
the packaging and handling of dangerous articles, was com- 
pleted in twenty minutes. The matters set for hearing that 
day were considered in pre-hearing conferences on Sept. 15, 16 
and 17. The result was that there was agreement on what 
changes should be made (see Traffic World, Aug. 3, p. 466). 

H. A. Campbell, assistant chief inspector of the Bureau of 
Explosives, an agency of the railroads for testing explosives and 
dangerous articles, use of which by the Commission is author- 
ized by law, was the only witness. He stated the matters that 
had been under discussion in the pre-hearing conferences and on 
which agreements had been reached. The recital lasted twenty 
minutes. No one desired to cross examine him so Mr. King 
adjourned the hearing. 





MONARK MOTOR FREIGHT CONTROL 


Richard R. Riss, of Kansas City, Mo., president and 
general manager of Riss & Co., Inc., of that city, has filed 
an application, as an individual, in MC F-1656, for authority 
to acquire control of Monark Motor Freight System, Inc., of 
Chicago, Ill., and for authority to control temporarily the 
operations of the Monark line, with the statement that “it is 
not often that the Commission has before it a case in which 
immediate action is so absolutely essential in order to prevent 
irreparable damage to the public interest.” 

“We have here,” says the application, “a large motor 
carrier serving 20 states and the District of Columbia about 
to be drawn into bankruptcy, and it can be saved by one 
action only, viz., the placing of control and management in 
the hands of one man, your applicant.” 

Applicant says he proposes to pay $1,000 to George 
Cannon for 60 per cent of the stock of the Monark line. that 
he would be given complete control of the company “as is 
required by the creditors,” and that when the company is “back 
on its feet” he will receive in return for $1,000 and his manage- 
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ment, 20 per cent of the stock. The application says that 
creditors would have forced the company into bankrupicy 
no later than September 9, had it not been for applicant's 
intervention; that the company needs working capital and 
efficient management, and that Mr. Cannon and Frank E. 
Hockensmith, both of Denver, Colo., will furnish $50,000 in 
exchange for 60 per cent of the stock provided applicant is 
permitted to take control and manage the company. After 
the company is brought out of the “doldrums,” says the ap- 
plication, Mr. Cannon and Mr. Hockensmith will each have 20 
per cent of the stock, applicant will have 20 per cent, and 
Major A. Riddle will hold the remaining 40 per cent. 


c. & N. W. ABANDONMENT 


If the applicant had not “intentionally” neglected its nor- 
mal maintenance of the branch line in question for the last 
three years in anticipation of eventual abandonment, the branch 
would “without doubt” be playing its part in a financial re- 
turn, the Railway Labor Executives’ Association contended in a 
brief of exceptions to the proposed report of Examiner A. G. 
Nye in Finance No. 13172, Chicago & North Western Railway 
Co. trustee abandonment (see Traffic World, Aug. 23, p. 468). 
The branch proposed to be abandoned extends approximately 
102.6 miles from Linwood to Hastings, Neb. The examiner 
recommended authorization of the proposed abandonment. 

The labor group argued that the applicant had not exer- 
cised certain economies which the brief cited as measures for 
improvement of the financial status of the branch line. It 
said 25 or 30 employes of the line would lose their jobs if 
the line were abandoned, that most of the employes owned 
their homes “after practically a life’s struggle and saving” and 
that “to merely placate them with a distant promise of per- 
mitting them to exercise their seniority elsewhere does not 
meet the fundamental issue any more so than if they trans- 
ferred all of the Commissioners to distant points who also 
own their homes in Washington after many years’ service.” 
The R. L. E. A. asked the Commission to deny the applica- 
tion for abandonment and submitted that, in the event it chose 
not to do so, it retain complete jurisdiction for the protection 
of the employes’ interests subject to the final decision of the 
Supreme Court of the United States in the Pacific Electric 
Railway Co. case (see Traffic World, Aug. 30, p. 537). 


COTTON BELT REORGANIZATION 


The Southern Pacific Co., in Finance No. 11040, St. Louis 
Southwestern reorganization, has asked the Commission to 
modify its finding restricting the capitalization of the reor- 
ganized company to approximately $75,000,C00. It asks that 
the capitalization be increased to not less than approximately 
$100,000,000. 

The Southern Pacific said that the capitalization as in- 
creased should be sufficient, in any event, to permit the is- 
suance to the stockholders of the Cotton Belt of common stock 
of the par stated or assumed value of not less than $9,086,357. 
It asks that the Commission rescind its finding that the equities 
of the holders of the stock of the Cotton Belt have no value. 

The petitioner said it did not favor an increase in the 
fixed charges of the new company beyond those provided by 
the plan. Neither, said it, did it suggest an increase in a class 
of stock having a prior charge on the company’s earnings. 
Distribution of the suggested shares, the Southern Pacific said, 
should be in the ratio of one share of new common for three 
of old preferred, and to the holders of common stock in the 
ratio of one share of new common for seven of old common. 


CONFLUENCE ABANDONMENT 


Alleging lack of authority on the part of the Commission 
to authorize abandonment, and irreparable damage if the court 
did not exercise its power of injunction, the Public Service Com- 
mission of Maryland and the McCullough Coal Corporation, 
in a suit against the United States, the Baltimore & Ohio and 
the Confluence & Oakland railroad, has asked a three judge 
federal court for the district of Maryland to enjoin, forever, 
the enforcement of the report and certificate authorizing the 
abandonment of the Confluence & Oakland between Confluence 
& Oakland Junction and Kendall, Md. (see Traffic World, Aug. 
16, p. 387). 

Injunctive relief is asked because if the abandonment were 
put into force by reason of the proposed construction of a flood 
control dam the coal company property would be cut off from 4 
rail outlet for its coal. It contended that truck transportation 
for its product would not be feasible. The government, repre- 
sented in this matter by the War Department in charge of con- 
struction of the proposed flood control dam, refused to consider 
the payment of damages to the coal company, on the ground 
that they would be “indirect or speculative.” 
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September 20, 1941 


Illinois State Coal Rates 


“The foregoing unusual combination of facts, without more, 
casts a cloak of suspicion upon the entire proposal and demands 
the exercise of great caution,” declare the protesting railroads 
in a brief in the Commission instituted thirteenth section pro- 
ceeding, No. 23130, intrastate rates on bituminous coal between 
points in Illinois. 

The phase of the Illinois coal adjustment is that created by 
the request of the Illinois Central and the Chicago & Illinois 
Midland to have the Commission modify its order of May 10, 
1932, so as to enable them to publish a multiple-car rate of 
$1.30 a ton on coal from four specified mines and a washer 
in the Springfield district on the C. & I. M. to three plants in 
Chicago of the Commonwealth Edison Co., the owner of its 
stock. The proposed reduction of 45 cents a ton on a minimum 
of 2,500 tons, according to the brief, would be borne entirely 
by the Illinois Central, the division of the C. & I. M. 
remaining the same as under the present rate of $1.75. 

The petitioners’ proposal, said the protesting railroads, 
was believed to be unlike any which the Commission had 
heretofore considered, contemplating that a thirteenth section 
order should be maintained “in all its rigor, except as it affects 
a few mines of a certain shipper in the Springfield district 
and three Chicago deliveries of a particular coal consumer.” 
But, declares the brief, “its effect would go beyond this, for 
the favored coal consumer could permit others of its choice also 
to accept delivery on its premises and thereby obtain the benefit 
of the ‘special’ rate.” 

“Thus, in effect,”’ continues the brief, “the power to deter- 
mine which of two rates shall be applied on traffic of a par- 
ticular consignee will have passed from the Commission to a 
single coal consumer, namely, the Commonwealth Edison Co. 
The proposal is designed to accord one level of rates on coal 
which the C. & I. M. handles for its parent company, while giv- 
ing that carrier the benefit of considerably higher rates on 
coal it handles for others. The proposal would single out this 
traffic of the Commonwealth Edison Co. for special rate 
treatment, not because the Commission erred in its previous 
findings and order, nor because the services and costs for its 
carriage distinguish this tonnage from other intrastate and 
interstate coal traffic. In fact the only excuse for the proposal 
is the so-called rail-water competition made possible by the 
publication and maintenance by the C. & I. M. of a depressed 
rate to Havana (Ill.)—a rate which is directly in the teeth 
of the spirit if not the letter, of an order entered in this 
proceeding upon petition of the C. & I. M. itself and others. 
And now that kind of self-created competition is advanced by 
the C. & I. M. and the Illinois Central jointly as a reason for 
an additional route (all-rail) with an individual and new type 
of depressed rate, for the coal traffic of the C. & I. M. owner, 

the Commonwealth Edison Co.” 

But the proposal, said the brief, was even more extraordi- 
nary when notice was taken of the situation and attitude of the 
Illinois Central, that of bearing the cost and assuring that 
for all time Commonwealth Edison’s coal should be obtained 
from mines on the C. & I. M. and not elsewhere. The brief 
claimed the revenues obtained by the Illinois Central would 
not be sufficient to cover its costs. 

Opposing the petition for modification of the Commission’s 
order the Coal Trade Association of Indiana observed that 
the making of a rate for a particular consignee or consignor 
would be a violation of the interstate commerce act. It said 
that the early decision in the Standard Oil case where Judge 
Landis fined the Standard Oil Co. for receiving rebates based 
on quantity shipments, clearly established a precedent against 
according a lower rate to a shipper merely because it was 
large and could ship a large number of cars. 

_ Also opposing modification of the order the Northern 
Illinois Coal Trade Association and Middle States Fuels, Inc., 
Said the Commission should not permit the trainload rates to 
become effective, or, if the Commission did modify its order, 
should either dismiss the order in its entirety or dismiss it 
so far as quantity lots were concerned, such as 2,500 tons, 
1,500 or 1,000 tons or some other figure. 


Defending the proposal, the Illinois Central said it was a 
Condition not a theory that confronted it in this situation. It 
Pointed out that more than 1,600,000 tons of coal a year, which 
moved under contract from the Peabody Coal Co. mines on the 
C, & I. M. to plants of the Commonwealth Edison, had been 
diverted in the past five years, from the all-rail routes of the 
C. & I, M. and its connections, including itself, to a rail-barge 
route composed of the C. & I. M. to Havana and contract barge 
carriers operating on the Illinois waterway from Havana to 
the plants in the Chicago district. 

The present all-rail rate of $1.75 a ton from the Spring- 
field district to other Chicago deliveries, although moving 
nearly 1,500,000 tons, it said, was too high to attract for 
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all-rail routes any appreciable portion of the coal traffic from 
the Peabody mines on the C. & I. M. to the three Edison 
Commonwealth plants in Chicago. The $1.30 rate, it said, would 
be remunerative to the carriers and to the Illinois Central 
if considered alone. Recovery of 800,000 tons now moving 
by barge it said would provide the Illinois Central alone, 
under its proposed division, $200,000 of additional annual rev- 
enue over and above the added expense which it might expect 
to incur if the $1.30 rate was established and it handled the 
business. 

Surely, said the Illinois Central, there was no provision 
of law or equity which required it to forego that much needed 
additional revenue, which required that this traffic should con- 
tinue to move via the barge-rail route, when no shipper, 
receiver or other railroad could possibly be injured by the 
establishment of a rate which would obtain for the Illinois 
Central the traffic necessary to produce that added revenue. 

Nor, said the Illinois Central, should the Commission re- 
quire the carriers to perform the idle gesture of establishing 
similar rates from other mines to the three Edison plants 
in Chicago. It asserted there was no appreciable movement 
from these others mines to these deliveries today and, in the 
face of the contract between the Edison Company and the 
Peabody Coal Co., it was obvious that even if such rates were 
established from these other mines there would still be no 
appreciable movement thereon. 


Cc. & S&S. Bond Interest 


The Colorado and Southern has submitted to its bondhold- 
ers a plan for the reduction of its bond interest and the ex- 
tension of maturities on a number of types of its securities 
designed to place the railroad in a position to pay its fixed 
bond interest “with reasonable certainty” and to permit it, “in 
some years at least” to pay part or all of the contingent interest 
on the bonds as provided for in the plan. 

The plan, placed before the bondholders in a statement 
issued by Edward Flynn, executive vice-president of the rail- 
road, September 10, says that the railroad has incurred sub- 
stantial deficits in recent years after paying $1,997,728 annually 
in bond interest... It has had, at times, to defer the payment 
of current bills and to borrow money to meet that interest, the 
statement says, but a continuation of that practice would “be 
hazardous in these uncertain times.” In addition, it says, there 
are maturities of $27,443,220 in refunding and extension mort- 
gage bonds, on March 1, 1945, and an agreement to repurchase 
$546,000 in first mortgage bonds of, the Galveston Terminal 
Railway Company on March 1, 1944, ‘that will have to be ex- 
tended. Hence the plan, which contemplates the following 
steps: 

Acceptance by the Reconstruction Finance Corporation 
of 2% per cent fixed interest and 1% per cent contingent inter- 
est on the refunding and extension mortgage bonds, bearing at 
present 4% per cent interest, but on which it has been accept- 
ing 4 per cent. 

2. Acceptance by the holders of $20,000,000 general mort- 
gage 4% per cent series A gold bonds of 1% per cent fixed 
interest and 2% per cent contingent interest instead of 442 
per cent, and a similar acceptance by RFC on the $4,918,000 
bonds of the same series held as collateral. 

3. Application of available income, first, in the amount of 
$50,000 in 1941 to fixed charges other than bond interest; sec- 
ond, to the fixed interest at 24 per cent to the refunding and 
extension mortgage bonds; third, to the fixed interest of 1% 
per cent of the general mortgage bonds; fourth, to contingent 
interest on the refunding and extension mortgage bonds; fifth, 
allocation of a maximum $300,000 of income, before the pay- 
ment of contingent interest on the general mortgage bonds to 
additions and betterments, that maximum to be reduced by 
the amount of depreciation on property other than equipment 
should the Commission hereafter call for such depreciation in 
its accounting rules. 

4. Request to the RFC for extensions of maturity dates 
of the refunding and extension mortgage bonds and repurchase 
contract, the Galveston Terminal first mortgage bonds and re- 
purchase agreement and other contracts and securities, for 
periods of ten years “or such other periods as approved and 
authorized by the Commission.” 

5. Placing on the railroads board of directors of two mem- 
bers designated by RFC and two members to represent the 
general mortgage bondholders. 

The plan would become effective on the assent of the RFC 
and holders of 85 per cent of the outstanding general mortgage 
bonds, with the approval of the Commission. The RFC is will- 
ing to accept the plan, subject to those conditions, the state- 
ment says. 

If, after the plan is put in operation, a petition in bank- 
ruptcy should be filed against the company or a receiver ap- 
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pointed, the plan would terminate and the original rights and 
interest on the bonds would be restored. The plan does not 
contemplate any change in the existing capital structure of the 
company, any shrinkage in the invested principal of the bond- 
holders or any disturbance of existing liens or collateral, the 
statement says. Forms of acceptance and rejection, for signa- 
ture and return at choice, have been sent together with the 
statement of the plan to each bondholder. 

The Colorado & Southern management has sent a copy 
of its plan to Director Sweet of the Commission’s Bureau of 
Finance as a matter of information. The matter will not come 
to the Commission for any action by it unless and until the 
railroad company finds it necessary to obtain permission to 
make changes in its securities or to issue new ones. That can 
not be until after the management has received assents enough 
to its plan to warrant changes. 


STATUS OF PUBLIC STOCK YARDS 


Additional hearings in Ex Parte No. 127, status of public 
stock yards companies, to be held by Examiner Leo T. Haden, 
have been announced by the Commission. In addition to the 
usual information contained in notices of hearings, the names 
of the companies into which inquiry is to be made are made a 
part of the notice. The hearings are to be begun at 9 a. m. 
at the following places and times: 

Cincinnati, O., Oct. 10. Federal Building. Evidence will 
be received with respect to the following companies: Cincinnati 
Union Stockyard Company, Cincinnati Livestock Handling Co. 

Los Angeles, Calif., Oct. 16. New Rosslyn Hotel. Evi- 
dence will be received with respect to the following company: 
Los Angeles Union Stock Yards Co. 

San Francisco, Calif., Oct. 20. Empire Hotel. Evidence 
will be received with respect to the following companies: South 
San Francisco Union Stockyards Co., South San Francisco, 
Calif., and Stockton, Calif., South San Francisco Livestock 
Handling Co. 

Portland, Ore., Oct. 23. Multnomah Hotel. Evidence wll 
be received with respect to the following company: Portland 
Union Stock Yards Co. 

St. Paul, Minn., Oct. 28. Hotel St. Paul. Evidence will 
be received with respect to the following companies: St. Paul 
Union Stockyards Co., Stockyards Railway Co. 

Cleveland, O., November 3. New Federal Building. Evi- 
dence will be received with respect to the following com- 
panies: Cleveland Union Stockyards Co., Livestock Terminal 
Service Co. 

Brooklyn, N. Y., Nov. 12. Hotel St. George. Evidence will 
be received with respect to the following companies: Union 
Stock Yards & Market Co., Inc., New York Stock Yards Co. 

Respondents will be expected, says the notice, to offer in 
evidence full and complete details concerning the matters set 
forth in the orders of investigation dated July 11, 1938, and 
July 26, 1941, and such other evidence as they may deem per- 
tinent to the issues embraced therein. 


Restraint of Motor Competition 


Setting forth a belief that it was not consistent with the 
public interest for the Commission to approve a purchase agree- 
ment under which Mason & Dixon Lines, Inc., would retire a 
competitor from the field, Southeastern Motor Lines, Inc., has 
asked the Commission to issue subpoenas requiring Mason & 
Dixon Lines to furnish specified documents for use in a hearing 
at Knoxville, Tenn., Sept. 25, before Examiner Clifford, in MC 
F-1617, Mason & Dixon Lines, Inc., purchase—Cumberland 
Freight Lines, Inc. 

Disregard of the public interest is based on an assertion 
that there is a close relationship or affiliation between Mason 
& Dixon Lines “and a certain Motor Sales Co., whicii is but a 
trade name for Myrtle C. (Mrs. E. W.) King, the wife of E. Ward 
King, president and general manager of Mason & Dixon Lines, 
Inc., wherein and whereby all sales of Motor Sales Co., which 
has its offices and conducts its business on the premises of 
Mason & Dixon Lines, Inc., are made to Mason & Dixon Lines, 
under the direction and control of the said E. Ward King; 
and whereby and wherein, according to the best of your peti- 
tioner’s knowledge and belief, sales agreements and contracts 
are fixed and manipulated between the said Mason & Dixon 
Lines, Inc., and Motor Sales Co. so as to reflect a greater or 
lesser profit or loss for either Mason & Dixon Lines, Inc., or 
Motor Sales Co., as for one reason or another may be desired 
by the said E. Ward King; and further whereby and wherein 
the true financial condition of Mason & Dixon Lines, Ine., as a 
common carrier in interstate commerce, may be made to vary 
from time to time as may be found desirable with respect to 
changes in rates and service to the public, particularly the 
more so when and as competition may be eliminated.” 
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The petitioner declares it cannot show the facts in connec. 
tion with the aforegoing relationship and conditions without 
having available the operating statements and balance sheets 
of Myrtle E. (Mrs. E. W.) King, trading as Motor Sales Co,, 
as applied for herein. 

In addition to the foregoing the petitioner asserts it be. 
lieves there is involved in the proposed purchase collatera] 
agreements inconsistent with the public interest, in that Howard 
Youree formerly owned the motor carrier business conducted 
under the name of Super Service Motor Freight Lines and sold 
the same to C. N. Crichton et al., under an agreement (under- 
stood not to have been made of record with the Commission), 
which, according to the best of the petitioner’s knowledge, in- 
formation and belief, contained an agreement or covenant by 
Youree not to engage in the motor carrier business in competi- 
tion with Crichton et al.; that thereafter Youree had or there. 
after acquired the controlling interest in Cumberland Freight 
Lines, Inc., and, under an agreement with Crichton et al., it 
covenanted or agreed not to sell the operating rights of Cum- 
berland Freight Lines, Inc., to others without the consent or 
approval of Crichton et al.; that Crichton et al., trading as 
Super Service Motor Freight Lines, was one of the principal 
competitors of Cumberland Freight Lines and in the territory 
in question, and, if the proposed purchase is approved, will have 
a larger and stronger interest in Mason & Dixon Lines in the 
territory in question; but that notwithstanding the fact that 
Crichton et al. has filed a formal protest hereinfi no mention 
has been made of any restrictive covenant by the proposed 
vendors. It is further declared that the petitioner verily be- 
lieves that Crichton et al. had consented and agreed to the 
proposed purchase for some consideration or understanding not 
made of record, and that “the same is likely to seriously affect 
the competitive situation among the carriers in the territory in 
question”; and that the petitioner is unable to present the facts 
respecting the other agreements without the aid of subpoenas 
duces tecum, as requested. 


TIRE FABRIC RATE REDUCTIONS 


Peace has been restored, temporarily at least, in the 
troubled relations between railroads and trucks, about rates 
and minimums on tire fabrics and related commodities by 
the cancellation by the Southern Motor Carriers Rate Confer- 
ence of tariffs proposing to bring the motor carrier minimum 
from 10,000 pounds to central territory and 20,000 pounds to 
eastern trunk line territory up to the rail minimum of 30,000 
pounds. Protests by the Georgia-Alabama Textile Traffic Asso- 
ciation and other shippers persuaded the motor carriers to 
cancel schedules making the changes, dated to be effective 
Sept. 14 and Sept. 20. 

One of the arguments used by users of motor carrier facili- 
ties looking to a quashing of the fight between the two classes 
of carriers was the fact that the reduced rates proposed by 
railroads to meet the competition of the lower motor minima 
were suspended by the Commission in I. and S. No. 4963 (see 
Traffic World, May 24, p. 1347 and May 31, p. 1381). 

Protesting shippers, in answer to the move of the motor 
carriers to bring their minima up to 30,000 pounds, drew atten- 
tion of the motor carriers to the fact that the question of rates 
and minima on tire fabrics and related articles was under 
consideration of the Commission in the suspension proceeding 
mentioned which was the result of motor carrier protests. The 
determination of the motor carriers to cancel their proposals 
followed a conference on the subject. 

The railroads have also received permission to do their 
part toward restoring peace. They asked for and received 
permission to cancel their reduced rates held under suspension 
in I. and S. No. 4963 so that action taken by the two classes 
of carriers means peace for at least a month, if not longer 
or until one or the other makes another move. 


STANDARD TIME INVESTIGATION 


The Southern Railway, in No. 10122, standard time zone 
investigation, said the exceptions filed by the state of Georgia 
to the proposed report made by Examiner Pine were not mer!- 
torious. The railroad discussed the proposals of the examiner 
in relation to its lines and concluded, after discussing the Knox- 
ville, Tenn., situation, that, based on the facts developed of rec- 
ord, the findings of the examiner were correct. 

Exceptions of Knoxville business men and associates said 
the Commission should grant the prayer of Georgia for the 
inclusion of that state in the eastern time zone; and that then 
the Commission should extend the time zone boundary from 4 
point on the Georgia, Alabama and Tennessee state lines to 4 
point just west of Chattanooga and thence northward on the 
east side of the Cincinnati, New Orleans & Texas Pacific to 
Oakdale, thence to a point near Sloan’s Valley, Ky., thence 
northeastward to and including Sibert and Manchester, Ky. 
and thence eastward to a point just south of McRoberts, Ky. 
to the present dividing line. 
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September 20, 1941 


Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(Supreme Court, Appellate Term, First Department.) A 
trucking company, engaged as common carrier, which lost 
package of dress fronts turned over to it for delivery to plaintiff 
was liable only for value of the fronts under circumstances of 
case, and was not liable for value of dresses which allegedly 
were rendered valueless upon loss of the fronts because of im- 
possibility of procuring matching material to manufacture new 
fronts. (Marcia Frocks, Inc., vs. New York Dress Delivery, 
Inc., 29 N. Y. S. 2d 322.) 





(Supreme Court, Appellate Term, First Department.) The 
plaintiff could recover no more than $50 from express cor- 
poration, where express corporation’s liability was limited to 
that amount by indorsement on. face of receipt, and there was 
nothing to show that receipt limited liability only in event of 
interstate shipment. (Barrymore Clothes, Inc., vs. Goodman’s 
New York & Connecticut Express Corporation, 29 N. Y. S. 2d. 
199.) 





a ae © 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Florida.) The chief considerations for 
state railroad commission, in acting on application of trucking 
company, operating an overnight intrastate truck service be- 
tween Jacksonville and Miami, and also operating over same 
route an interstate freight truck daytime service, for right to 
schedule for certain daylight deliveries on intrastate schedule, 
were convenience and necessity of the public to be served, and 
use and safety of the highways. 

The provision in order of state railroad commission, grant- 
ing trucking companv the right to a schedule for truck serv- 
ice leaving Jacksonville at 9 p. m. and leaving Miami at 11 
a. m., which provided that no service should be rendered by 
deliveries at points between Miami and West Palm Beach by 
northbound trucks leaving Miami on the proposed 11 a. m. 
schedule, was within authority conferred upon commission and 
would not, be disturbed on certiorari, where it was not shown 
to have been made without appropriate procedure or an abuse 
of authority or in disregard of controlling provisions and 
principles of law. 

The state railroad commission, in determining whether 
trucking company should be granted a right to render a new 
service, should consider effect of granting of right upon car- 
riers engaged in such service, as well as public convenience 
and necessity, and its authority should be so exercised as to 
do justice to all directly interested parties. Acts. 1931, c. 14764, 
Secs. 3, 7, 8 et seq. (Great Southern Trucking Co. vs. Douglas, 
3 So. 2d 526.) 

(Supreme Court of Texas.) All persons who transport 
goods from place to place for hire, for such persons as see fit 
to employ them, whether usually or occasionally, whether as 
principal or incidental occupation, are “common carriers” and 
incur all their responsibilities. 

A trucker who held himself out as a common carrier, who 
had obtained common carrier’s certificate, and who had hauled 
freight at least three times in Parker county was a “common 
carrier” “doing business” in Parker county so as to authorize 
bringing of action in Parker county, rather than in county of 
trucker’s residence, for damage to combine harvester which 
trucker contracted to haul, notwithstanding that trucker was 
required to obtain special permit to haul combine harvester. 
Vernon’s Ann. Civ. St. art. 911b, Secs. 1, 2, 5; art. 1995, subd. 24. 

The statute permitting action for damage or loss to prop- 
erty to be brought in any county where carrier does business 
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or has an agent refers to carrier’s status as of time action is 
filed and not as of time of transportation or making of con- 
tract therefor. Vernon’s Ann. Civ. St. art. 1995, subd. 24. (May- 
hew vs. McFarland, 153 S. W. 2d, 428.) 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com 
mission rules and regulations thereunder, appear below.) 


Southern New York district. Albert Mook, member of 
Mook Brothers, a partnership, of New York, N. Y., manufac- 
turers and shippers of artificial leather, and George Fleming, 
shipping clerk employed by the partnership, have filed an ap- 
peal with the U. S. Court of Appeals for the second circuit 
from a judgment rendered July 12 by the federal court for 
the southern New York district, adjudging Albert Mook guilty 
on each of 20 counts of an information charging the partners 
with accepting and receiving concessions from Tri-City Freight 
Lines, Inc., Baltimore, Md., a motor common carrier, and ad- 
judging George Fleming guilty of aiding and abetting Albert 
Mook in said violations. The court imposed a fine of $1,000 
against Albert Mook and suspended imposition of sentence as 
to George Fleming and placed him on probation. Tri-City 
Freight Lines, Inc., had previously entered a ‘plea of guilty 
to an information charging it with granting and giving con- 
cessions, and was fined $20,500 of which $1,000 was required 
to be paid, the balance being suspended for a probationary 
period of a year. The carrier’s New York agent with whom 
Mook Brothers negotiated the concession arrangement had also 
entered a plea of guilty to aiding and abetting the giving of 
the concessions and was fined $4,100, all of which was sus- 
pended for a year’s probationary period. 

Southern California district, central division. National 
Carloading Corporation of New York City was fined $600 on 
a plea of guilty to a charge of soliciting, accepting and receiv- 
ing rate concessions. The court was informed that, between 
Dec. 10, 1938, and March 5, 1941, National Carloading Cor- 
poration employed Robert Snowden, Los Angeles, to transport 
many shipments of property for it between Los Angeles and 
San Francisco; that Snowden was a common carrier by motor 
vehicle; that he charged a flat rate of 50 cents a hundred 
pounds for all shipments transported; that this rate was con- 
siderably less than the rates properly applicable to such ship- 
ments, and that it was contained in a contract between the car- 
rier and the shipper which was rejected by the Commission 
when the carrier attempted to file it. 


Cc. AND N. W. TO BUY EQUIPMENT 


Charles M. Thomson, trustee, Chicago and North Western, 
received permission in federal district court at Chicago, Septem- 
ber 17, to ask the Commission for authority to issue equip- 
ment trust notes to finance 75 per cent of a new $5,132,000 
purchase of freight cars. The purchase would include 1,375 
steel 50-ton, 40 foot 6 inch box cars and 250 70-ton steel ore 
cars. The trustee said the railroad would pay 25 per cent of 
the cost out of cash reserves. 


ROCK ISLAND REORGANIZATION 


Judge M. L. Igoe in federal district court at Chicago has 
set for October 13 hearing on the reorganization plan for 
the Chicago, Rock Island and Pacific. He recently set for Sep- 
tember 30 the date for parties to the case to file their objec- 
tions to the plan (see Traffic World, Aug. 30, p. 537). 


FALSE WEIGHTS INDICTMENTS 


“The Commission has been advised that on September 8, 
1941, a federal grand jury at Sacramento, Calif., returned six 
indictments charging violations of section 10 of the interstate 
commerce act by six grape shippers and two former railroad 
inspectors in connection with carload shipments of grapes 
shipped from points in California served by the Tidewater 
Southern Railway Company to Eastern destinations,” says 
Secretary Bartel. “The six grape shippers are alleged to have 
submitted false reports of weights to the Tidewater Southern 
Railway Company, and the railroad inspectors are alleged to 
have approved the false reports of weights furnished to the 
carrier. The grape shippers indicted are: 


Philip Coniglio, Mantega, Calif., 33 counts; Angelo J. Costa of the 
firm of Costa & Chinchiolo, Modesto, Calif., 18 counts; C. G. Bianchi, 
Manteca, Calif., 20 counts; Philip Chinchiolo of the firm of Chinchiolo 
Bros., Summer Home, Calif., 31 counts; Patsy Ursini, Simms, Calif., 
17 counts; and Vito Loconte, McHenry, Calif., 12 counts. 


“W. A. Simonson, former railroad inspector, was indicted 
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jointly with Philip Coniglio, Angelo J. Costa and C. G. Bianchi, 
The last counts of the indictments returned against Philip Co- 
niglio and W. A. Simonson and against Angelo J. Costa and 
W. A. Simonson, charge a conspiracy to violate Section 10 of 
the interstate commerce act. io 

“R. E. Simonson, former railroad inspector, was indicted 
jointly with Philip Chinchiolo, Patsy Ursini and Vito Loconte. 
a conspiracy account is included in each of these indictments. 

“The cases are an outgrowth of extensive investigations 
made by the Commission’s Bureau of Inquiry.” 


SAVING CARS FOR COTTON 


With a view to releasing railroad equipment for other 
uses, the Commission, by division 5, on reconsideration in MC 
50544, Sub. No. 1, Texas and Pacific Motor Transport Com- 
pany, common carrier application—Louisiana, and cases joined 
with it, has modified finding 3 of the decision in these cases so 
as to include not only shipments received from or delivered to 
the Texas and Pacific under through bills of lading but also 
through shipment under appropriate transit rules. The object 
is to allow the railroad motor subsidiary to handle cotton under 
a more liberal limitation, the effect of which will be to require 
fewer cars for cotton movement than under the condition as 
originally prescribed. 


GREAT LAKES SHIP LEASE 


The Commission, by division 4, in finance 13215, Great 
Lakes Transit Corporation lease, has found that a lease by 
the Minnesota Atlantic Transit Company of two ships of the 
Great Lakes Transit Corporation for the navigation season of 
1941 is not a transaction within the scope of section 5 (2) of 
the interstate commerce act and has dismissed the applica- 
tion. The Minnesota Atlantic asked for authority, though de- 
nying the Commission’s jurisdiction in the matter, to lease two 
Great Lakes steamers to replace ships taken from it for national 
defense ocean service. 


MOTOR PAPER RATES INQUIRY 


An investigation into and concerning the reasonableness 
and lawfulness otherwise of rates and charges, etc., on wrap- 
ping paper and paper bags, minimum 36,000 pounds, from 
Mobile, Ala., and Moss Point, Miss., to New Orleans, La., main- 
tained by carriers parties to tariff MF-I. C. C. No. 185, as 
amended, of Southern Motor Carriers Rate Conference, has 
been instituted by the Commission, division 2, on its own mo- 
tion, in MC C-300, paper and paper bags. Alabama and Missis- 
sippi to New Orleans. The matter has been referred to 
Examiner Yardley for hearing Oct. 23 at the Henry Grady 
Hotel, Atlanta, Ga. 





Leading Cotton in Southwest 


Asserting that its only interest in the suspended schedules 
was in having the same treatment as to loading charges ac- 
corded cotton, originating in Oklahoma and shipped to the 
southeast and Carolinas, as cotton originating in Oklahoma and 
shipped to the Texas ports, the L. T. Barringer & Co., in a brief 
in I. and S. No. 4981, loading cotton in Oklahoma, and I. and S. 
No. 4996, loading cotton on St. L. S. F. & T. Railway in Texas, 
said the Commission should find the schedules not justified in 
the form in which proposed and should admonish the respon- 
dents to accord the same treatment with respect to the loading 
of all cotton, regardless of destination (see Traffic World, 
Sept. 13). 

It said the Commission should do that rather than leave 
to the carriers their “expression of good intentions” to remove 
the loading charge on cotton destined to the southeast and the 
Carolinas, in the event the proposed schedules were found justi- 
fied as to cotton destined to Texas. 

In their brief in I. and S. No. 4981, the respondents said 
there could be no discrimination if the rule under suspension 
was permitted to become effective, whereas if the Commission 
found that such rule had not been justified, there was at least 
a technical discrimination, Oklahoma versus Texas, which should 
be avoided. So far as the transportation of cotton was con- 
cerned, they said, there was no reason why different rates, 
rules, and regulations should be applicable in Texas than in 
Oklahoma. They said they were endeavoring to bring about 
that situation. It added that “what may result in the future 
by reason of that endeavor cannot be foretold.” The respon- 
dents said they were endeavoring in every way possible to con- 
tinue in the transportation of cotton, that they not only desired 
to retain the cotton now being transported, but were endeavor- 
ing to regain the vast quantities that were now moving by 
motor vehicle. 

Trustees of the Missouri Pacific, the St. Louis-San Fran- 
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cisco, and the St. Louis, San Francisco & Texas, submitted that 
the items under suspension in I. and S. No. 4981 be canceled 
and that the items under suspension I. and S. No. 4996 be ap- 
proved. They said the effect of the suspended rule in I. and §. 
No. 4981 would be to create a fourth section departure, and 
added that the “furnishing of free loading of cotton by the 
carriers amounts to an unnecessary and unwarranted dissipa- 
tion of revenues, and is a burden on interstate commerce.” 


Erie Reorganization 


Approval by the Commission of transactions that, accord- 
ing to the applicants, would simplify the corporate and se- 
curity structure of the Erie system and bring about ownership 
instead of stock and leasehold interests has been asked by 
Robert E. Woodruff and John A. Hadden as trustees of the 
Erie Railroad Co., the principal debtor, and as trustees of the 
Nypano Railroad Co., a subsidiary debtor, and by the Erie, 
the Nypano, and the Cleveland & Mahoning Valley Railway 
Co. in an application in Finance No. 11915. 

Applicants ask authorization of the sale to and purchase 
by the Erie trustees of the properties of the Nypano and of 
the Cleveland & Mahoning Valley, and of the issuance and sale 
of $18,000,000 principal amount of Ohio Division first mortgage 
bonds. The application says that in connection with these 
transactions the Erie trustees also proposed to purchase all 
of the property of the Rayen Terminals Co. now under lease, 
consisting principally of a fireproof storage warehouse at 
Youngstown, O., and certain other properties of Erie Land & 
Improvement Co. of Pennsylvania and Erie Land & Improve- 
ment Co. for which purchases applicants understand that au- 
thority from the Commission is not necessary. 

“The method of financing the extensions, additions, better- 
ments and improvements on the Nypano and on the Mahoning 
Valley has not been satisfactory,” says the application. “If, as 
the proposed transactions contemplate, the properties of the 
Nypano and of the Mahoning Valley as well as of the Rayen 
Terminals Co. are transferred to the Erie trustees, the Ny- 
pano $20,000,000 mortgage of March 17, 1896, discharged, and 
the $8,000,000 of New York, Pennsylvania & Ohio Railroad 
Co. prior lien bonds and the $2,816,000 of Mahoning Valley 
first mortgage bonds, as well as the $541,000 of the Rayen 
Terminal Co.’s first mortgage serial bonds, are retired by the 
use of proceeds of the new Ohio Division first mortgage bonds, 
the new first mortgage and income mortgage of the reorg.ui. 
ized Erie, provided for in the plan, will be direct second and 
third liens on the properties now owned by the Nypano, the 
Mahoning Valley and the Rayen Terminals Co., and extensions, 
additions, betterments and improvements to such properties 
can be financed directly through the issuance of the reorganized 
Erie’s new bonds, subject to the restrictions on such issuance 
provided for in the plan. The effect of the proposed trans- 
actions will also be to improve the marketability of the re- 
organized Erie’s new mortgage bonds. . . The security struc- 
ture has been unsatisfactory because of its complexity. . .” 

The application avers that the transaction will result in 
a reduction of the fixed charges of the reorganized Erie Rail- 
road Co. of more than $120,000, by reduction of interest on 
securities involved, the expectation being that the new Ohio 
Division bonds will bear interest at 3% per cent, according to 
the application. 


REPARATION ORDERS 


Reparation orders have been issued in No. 26843, Allen 
& Wheeler Co. et al. vs. A. C. & Y. et al.; No. 27161 Sub. 
No. 2 (supplemental), Armour & Co. vs. A. C. & Y. et al.; 
No. 28168 (supplemental), Masonite Corporation vs. N. O. & N. 
E. et al.; No. 28230 (supplemental), Celotex Corporation vs. 
A. C. & Y. et al. 


MOTOR SELF-INSURER ORDER 


By an order in MC 11712, MC 83885 and 63158, in the 
matter of applications of United States Trucking Corporation 
for authority to qualify as a self-insurer, etc., the Commission, 
by division 5, has extended the authority to. self-insure hereto- 
fore granted to United States Trucking Corporation to cover 
operations conducted by it under lease agreement with respect 
to the motor carrier operating rights of William J. Kennedy, 
dba Kennedy’s Auto Express, under MC 63158. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Petroleum Transportation 


Reduced rates on petroleum products, usually referred to 
as gasoline, intended for relief of the eastern part of the 
country which faces a possible shortage on account of the 
diversion of tankships from the route between southwestern 
oil fields to eastern refineries, went into effect with the begin- 
ning of Sept. 15. That is the effective date of the so-called 
master tariff and necessary connecting link supplements re- 
ceived late on September 12 and early the following day, before 
the close of business. 

Not all the reduced rates became operative Sept. 15 be- 
cause, according to the understanding of Commission traffic 
men, not all the needed connecting link tariffs could be got 
to the Commission’s files within the time set, although for 
tariff filing purposes Sept. 15 lasted until noon of the follow- 
ing day. The Commission’s filing day begins at noon, the same 
as the legislative day observed by Congress, the Commission, 
for rate regulating purposes, being an agency of Congress. 

If precedents are followed, shippers who made shipments 
over lines the connecting link tariffs of which were not on file 
Sept. 15, will have to pay the higher rates in effect before 
the day the reductions were supposed to have become operative 
and depend on applications on the Commission’s special docket 
for refund down to the reduced basis. Carriers can make 
applications for reparation or refund for shippers forced to 
pay the higher charges because the carrier was unable to get 
its tariff work done on time. 

The master tariff, on its fly leaf, carries the notation 
“tariff of reduced rates on petroleum products, carloads, in 
tank cars.” They “apply for account of all carriers as shown 
in tariff and supplements thereto making reference thereto.” 
A “special notice” says “this tariff is applicable only in con- 
nection with tariffs making reference to this tariff to the 
extent indicated in such tariff or supplement.” It was issued 
in the names of Agents Curlett, Jones, F. D. Miller, Doe, Kipp 
and Peel. It is really a conversion table showing the extent 
of the reduction resulting from the agreement making a cut 
of 25 per cent in the “normal” rates; that means that there 
will be no cuts in so-called motor-compelled or water-compelled 
rates which are below the normal ones, unless the normal rate 
reduced 25 per cent is lower than the so-called compelled rates. 
That is to say, those who have had the benefit of rates that 
have been lowered on account of competition will get no 
benefit unless the 25 per cent reduced rates will be lower than 
the compelled rates. 

Each agent has his own number for the master tariff so as 
to keep his files straight. The Jones master tariff is his I.C.C. 
No. 3608. By means of the table a shipper or carrier agent can 
find out that if the normal rate between two points is not 
more than 100 cents but over 99 cents, the reduced rate will be 
75 cents, and if it is not more than 150 cents but over 149, 
it will be 110 cents. The tariff contains a rule showing how 
new rates in excess of 150 cents are to be reduced in accordance 
with the agreement. 


So as to enable the railroads to put the reduced basis into 
effect, the Commission has modified its orders in No. 17000, rate 
structure investigation, part IV, petroleum and petroleum 
products, and No. 18458, general petroleum investigation, em- 
bracing the proceedings listed in footnote No. 1 of the report, 
171 I.C.C. 286. In those cases, the Commission established 
rates on petroleum and its products in relation to each other. 
The outstanding unexpired orders in those cases have been 
modified to the extent necessary to permit the establishment 
and maintenance of the rates authorized in fourth section 
order No. 14373 of September 9, issued in connection with the 
reduced rates, without specific reference to this order in any 
tariff or supplements changing rates under this authorization. 


Tinkering with the emergency petroleum rate structure 
that became effective Sept. 15 was begun the day thereafter. 
The tariff publishing agents who had made up the master tariff 
and connecting link supplements met in Washington Sept 16 
to deal with defects or deficiencies that had been discovered 
too late to deal with before the effective date of the new 
adjustment. 


Even before the tariff men assembled at the Association 
of American Railroad offices Agent Peel was authorized by the 
Commission to provide the reduced basis in Maine, on one 
day’s notice. He was authorized to make rates on the new 
basis by use of combinations on Brunswick, Me. The master 
tariff says that the reduced rates shall not be available as 
factors in combinations. It was discovered there were no joint 
rates from Peel’s southwestern territory to which the reduc- 
tions could be applied. Therefore Peel was authorized to make 
an exception to his master tariff so that the rule against mak- 
ing new rates on combinations would not apply. 

A similar situation was found as to rates from Montana 
and Wyoming. The publishing agents wished, on requests of 
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originating railroads in that territory to make rates on the 
basis of Mississippi River combinations. But it was pointed out 
that the new rates did not apply to Mississippi River points as 
destinations. So an exception to the master tariff would not 
cure that situation. The only possible out of that situation 
seemed to be to reduce the factors to destination territory east 
of the Mississippi River from which the reduced rates that be- 
came effective Sept. 15 could be used as origin rates. 

The “bugs” that had been found in the new adjustment 
afforded an orgy for those interested in construing tariff pro- 
visions. From that it was expected that the tariff men would 
be able to emerge with rates that would satisfy possible origin 
carriers even if there was but little hope any traffic would 
move. The first meeting was held at the Association of 
American Railroads for the settlement of disagreements among 
the railroad men and then the railroad men and the Commission 
men got together to thresh out the question as to how to 
handle the matters, largely of tariff publication. 

No changes will be made in either the master tariff nor 
any of the connecting link supplements as a direct result of 
the conference. Necessity for changes, at least at this time, 
was not shown, according to the views of the tariff publishing 
agents participating therein. Some of the proposals may be 
renewed later, if facts appear to warrant. 

The Commission Sept. 17 on application of the Sinclair Re- 
fining Co. authorized it to establish a pipe line rate of 37% 
cents a barrel on crude from Kansas and Oklahoma territory 
to Lima, O., and 51% cents to Olean, N. Y., on one day’s no- 
tice. From Lima the carriers have authority to establish a 
rate to eastern refinery points on the basis of 13 per cent 
of first class, under authority granted in the tariffs that became 
effective Sept. 15. But, as Olean is not in territory of origin 
covered by the tariffs effective that day the railroads, if 
they desire. as it is supposed they do, to make reduced rates 
to eastern refinery points. will have to obtain special permis- 
sion by further application. 


C. F. Dowd, chairman of the subcommittee on tank cars, 
transportation committee district No. 1, of the petroleum in- 
dustry, informed A. F. Cleveland, vice-president of the Asso- 
ciation of American Railroads, that the transportation commit- 
tee for district No. 1 felt that the rates on petroleum the 
railroads agreed to establish “are too high when viewed in 
light of present emergency and the value of traffic which rail- 
roads claim they can handle.” 


“Nevertheless,” continued Mr. Dowd, “the oil industry 
will have to accept the rates as those best obtainable at this 
time. . . We also hope in view of the existing conditions as a 
result of the present emergency the railroads will conside1 
and explore further the possibility of further reductions in 
these rates.” 


Mr. Cleveland replied he was “somewhat disappointed” 
in Mr. Dowd’s statement that the reduced rates were too high 
and added: 


I do not believe that this statement fairly reflects the joint action 
of your subcommittee and the traffic executive associations of the 
interested territories. You will recail that the railroads gave you very 
complete reasons as to why they could not agree to the original pro- 
posal of your committee. You will also recall that your committee 
stated you could not accept the counter-proposal of the railroads and 
you gave good and sufficient reasons as to why you could not do so. 
We then adjourned and, based upon each side having the advantage 
of the objections of the other to the original proposals, an attempt 
was made to work out a basis that would be mutually satisfactory. 
Your committee brought in a basis which was satisfactory to the rail- 
roads with the exceptions only that the railroads thought the crude 
oil rates should be 13 per cent of first class instead of 12 per cent and 
they also thought and gave you ample reason for their view that lubri- 
cating oil and liquefied gases should be excluded from the adjustment. 
You then agreed to this modification of your basis and stated that you 
would recommend it to the Petroleum Coordinator. If this does not 
constitute an agreed basis between your subcommittee and the traffic 
executive associations involved, then I do not know what an agreed 
basis of rates is. 

Furthermore, I think a reduction of 25 per cent on refined oil in- 
cluding fuel oil, with a 13 per cent rate on crude, representing a 50 
per cent reduction from the normal basis from territory east of the 
Mississippi River to District No. 1 and varying reductions running 
from 27 per cent to 40 per cent in the crude oil rates from the mid- 
continent field—possibly over the entire field averaging a 35 per cent 
reduction—is a basis as low as you reasonably might expect the rail- 
roads to go and that this constitutes a very substantial contribution on 
the part of the railroads. 

In addition to this, there was considerable objection on the part of 
some of the rail lines to making these rates subject to Rule 35. They 
felt that the level of the rates was such that there should be a mini- 
mum of 74,000 pounds. However, in order to give you the advantage 
of moving the largest tonnage and not be bothered by having to obtain 
cars of a certain capacity, they conceded your demand as regards the 
minimum. 

I doubt if the railroads would have made such drastic reductions 
if at the time our meeting was held they had before them the testi- 
mony presented the next day by Mr. Leon Henderson, who stated in 
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RLD September 20, 1941 


Mfor Traffic Men: 


(ABOUT BOXCARS) 


Questions: 


] Northern Pacific has in the past two years pur- 


4. What is the advantage to you of the special ply- 
wood ceiling underneath the steel roof of the new 


‘ N. P. cars? 
thased 6,700 new freight cars to meet normal traffic 


and defense needs. How long a train would those 
s make? (16 miles. ...15 miles. ...23 miles. 
40 miles... .56 miles... .91 miles) 


a What are two good reasons why a shipper likes 
the new roller lift side doors on N. P. cars? 


6 What kind of wood, famous for its strength and 
durability, lines the inside of the N. P. boxcars? 
(1t’s three inches thick on the end walls!) 


N. P.’s new boxcars are 100,000 lbs. capacity. As 

f expert on boxcar numbers, what do you guess 

their load limit is? (115,300 Ibs.....118,900.... 
120,600... 123,100... .) 


vs What is the approximate cost of a steel box car? 


($1,000... $3,000... .$5,000. . . .$20,000. . ..) 


We won’t give any hints on this except to say 


at these N. P. boxcars are plenty big—a capacity 
f 3738 cubic feet. What’s the inside length? 


3 Why is the Northern Pacific called ““The Main 


Street of the Northwest?” 


Answers: 


1 56 miles. That means plenty of good, 
trouble-free cars ready for your business. 
123,100 lbs. Load to the limit! One 


m added to every car means 40,000 cars 


fled to the U. S. supply! 


40 feet 9 inches. That’s probably 
about 3 inches longer than you guessed. 


But we asked N. P. shippers before we 
built, and that’s what they wanted! 


A: The steel roof prevents water damage 
from outside, the plywood protects lading 
from condensation on the roof. 


5 Because they are the nearest thing to 
cinderproof, prevent leakage from load- 
ing, and open without sticking. 


6 Douglas fir, from the perpetual forests 
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of the Pacific Northwest, served by the 
Northern Pacific. 


T $3,000. 


3 Because the Northern Pacific, as the 
pioneer line of the Northwest, naturally 
serves the most populous areas. 
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R. W. Clark, Vice-President— Traffic 


St. Paul, Minnesota. 
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no uncertain terms that if the oil companies could show the necessity 
for an increase in prices of oil due to the higher cost transportation 
he would readily grant increases in prices. (See Traffic World, Sept. 
13, p. 645.) 

The railroads will of course be willing at all times to give con- 
sideration to any proposals which your committee may desire to make. 
I feel very keenly, however, that the reductions that have been made 
represent the minimum basis that your committee ougnt to expect. 
There is very little, if any, profit to the railroads under the agreed 
adjustment. 


Martin Criticizes 


Representative Martin, of Massachusetts, said that the 
report of the Senate committee investigating the petroleum 
situation on the Atlantic seaboard (see Traffic World, Sept. 
13, p. 647) demonstrated that Secretary Ickes of the Interior 
Department, as petroleum coordinator, and Ralph K. Davies, 
as acting coordinator, had been incompetent. He demanded 
the removal from administration of the office of petroleum 
coordinator. 

Acting Coordinator Davies has announced that, as a step 
toward relieving the so-called petroleum shortage in the east 
coast area, the flow of crude oil in the Tuscarora pipeline, 
owned by the Standard Oil Co. of New Jersey and extending 
from Bayway, N. J., to Midland, Pa., will be reversed, so as to 
bring the oil into the New York area instead of carrying refined 
products westward as heretofore. He said reversal of the line 
would cost between $250,000 and $300,000 because of the neces- 
sity of relocating the pumping stations, and that the company 
hoped to complete the work within 30 to 60 days. The line had 
a capacity of 32,000 barrels of refined products daily and would 
deliver about 25,000 barrels of crude oil daily, he said. The oil 
would be transported to Midland principally by barges moving 
up the Mississippi and Ohio rivers from the Texas and Louisiana 
oil fields, he said. He noted that there was also “the pos- 
sibility of using rail transportation if cars can be obtained.” 

J. Howard Marshall, chief counsel of the petroleum co- 
ordinator’s office, has made public a letter to H. W. Dodge, 
chairman of the marketing committee for district No. 1 (the 
Atlantic coast states area), announcing approval by govern- 
ment authorities of a committee recommendation to the effect 
that suppliers, resellers and service stations in designated areas 
in Maine, the Carolinas, Georgia and Virginia be supplied motor 
fuel for September, 1941, on the basis of their individual gal- 
lonage for September, 1940, plus 10 per cent. 

Representative Cannon, of Florida, has introduced H. J. 
Res. 233, a resolution to establish the office of petroleum 
coordinator. 

The Supply Priorities and Allocations Board has announced 
that, after having received a formal application for a priority 
rating for construction of the so-called “national defense 
pipeline” from Texas-Louisiana oil fields to the New York- 
Philadelphia refining area and after having given the application 
“careful consideration,” it has reaffirmed its previous decision 
denying the immediate use of steel plate for the pipeline. 

In its announcement, the SPAB said steel plate was vitally 
needed for construction of ships, and that it took the position 
that it was more important in the present emergency to pro- 
vide for ship construction than to “insure plenty of gasoline 
for pleasure driving on the eastern seaboard.” The announce- 
ment said Acting Petroleum Coordinator Davies appeared be- 
fore the SPAB September 15 to present the application for 
priorities on the materials needed for the pipeline—‘approx- 
imately 180,000 tons of steel plate and 190,000 tons of seamless 
steel tube.” 

While informing Mr. Davies that steel plate could not be 
spared, the SPAB said studies had indicated it would be pos- 
sible to produce enough steel tube for at least a part of the 
pipeline without upsetting defense requirements if production 
schedules were properly adjusted to defense contracts in the 
tube mills. It stated it had requested the Office of Production 
Management to make a further study to determine whether, 
if sufficient seamless tube were released, the necessary pumps, 
valves, motors and other accessories could be produced fast 
enough to be ready when the tube became available. 

(Continued on page 738) 


GASOLINE HAULERS OBJECT 


Haulers of gasoline in tank trucks from Robinson, IIL, 
to destinations in Indiana have asked the Commission to sus- 
pend reduced rates on gasoline proposed in supplement No. 
38 to Jones’ I. C. C. 3479, dated to be effective, Sept. 30. Re- 
quests of that character have been filed by Refiners Transport 
& Terminal Corporation of Detroit, Mich., and Refiners Trans- 
port, Inc., of Indianapolis, Ind. 


The proposed rail rates, which the gasoline haulers charac- 
terize as drastic, calculated to introduce chaotic conditions and 
bring about destructive competitive practices, apply to gaso- 
line and other products in tank cars, minimum shell capacity, 
but not less than 52,800 pounds. Refiners Transport & Ter- 
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minal declares that if it were compelled to meet the rates on 
short hauls, not exceeding 150 miles, to 38 destinations it 
would earn only 9.47 cents a truck-mile, loaded and empty, on 
loads of 4,000 gallons. At present rates it says its earnings 
to the 38 points average 16.42 cents. It further asserts the 
rates carried in the Jones tariff are lower than those condemned 
by the Commission in Petroleum Products Between Kansas, 
Oklahoma, Arkansas, Missouri and Colorado, 245 I. C. C. 617. 
— it would have to operate at a serious loss on such 
rates. 

The obvious purpose, asserts Refiners Transport & Termi- 
nal, is to divert traffic now moving satisfactorily via the fa- 
cilities of the petitioner and other motor carriers. If the rail- 
roads succeed in that, it declares the result will be an in- 
creased demand for tank cars, at a time when, for national 
defense, they are needed for long hauls. An additional reason 
for condemnation of the proposal, the truck line suggests is 
the probable increase in operating costs by reason of the wage 
demands that have been made by the railroad workers. An 
illustration of the existing rates and the proposed rates, it is 
believed, is the fact that the present rate from Robinson to 
Indianapolis is 12% cents and the proposed rate 814. 


GASOLINE IN THE CHICAGO DISTRICT 


So that plants at Hegewisch, IIll., engaged on national de- 
fense work may have the benefit of Chicago district switching 
rates on gasoline and other light oils, the Socony Vacuum Oil 
Co., with a refinery at East Chicago, has persuaded W. §S. 
Mercer, alternate agent of the railroads, to ask the Commission 
to modify its orders of 1938 in No. 19610, switching rates in 
Chicago Switching District, by adding the name of the Chicago 
& Calumet Railroad to the list of carriers that asked for the 
institution of the proceeding, and the prescription of switch- 
me rates on many commodities, including gasoline and other 
light oils. 

Hegewisch, where the Pressed Steel Car Co. and the Iron 
and Steel Products Corporation have plants, is physically 
within the Chicago switching district, but the Chicago & Calu- 
met River Railroad serving them was not a party to the pe- 
tition that resulted in the prescription of switching rates. By 
making it a party to the petition the orders prescribing the 
rates will make the rates on gasoline and other light oils ap- 
plicable over its rails to the Hegewisch plants. 


RAILROAD ADJUSTMENT BOARD CASE 


Judge M. L. Igoe in federal court at Chicago, September 
17, dismissed for want of jurisdiction, Civil No. 3021, Delaware 
and Hudson vs. ten members of the National Railroad Ad- 
justment Board and Judge Royal A. Stone, of the Minnesota 
supreme court, who acted as mediator with the board. The 
plaintiff had asked that the court order the board to reconsider, 
with Judge Stone, 170 complaints brought before the board by 
three railroad operating brotherhoods and later withdrawn 
before decision (see Traffic World, July 26, p. 216). 

The plaintiff, in filing the suit last June, complained that 
the brotherhoods withdrew the cases, most of which involved 
overtime pay, after they had gotten wind of Judge Stone’s in- 
tention of deciding against the brotherhoods in the first 73 dis- 
putes considered. The plaintiff said the court should order 
the board to reinstate the cases and proceed with the arbitra- 
tion. Otherwise, it contended, the brotherhoods could resubmit 
the disputes as different cases and possibly obtain decisions 
different from those the board, with Judge Stone, might 
have made. 

The five board members representing labor had moved to 
dismiss the case, taking the position that the unions had been 
within their rights in withdrawing the disputes before Judge 
Stone and the board formally made decisions. They said the 
federal court could not legally order the board to reconsider 
the disputes with Judge Stone as arbitrator, because Judge 
Stone resigned as arbitrator and only the National Mediation 
Board had authority to appoint arbitrators. 





MONEY FOR MEDIATION BOARD 


President Roosevelt has asked Congress to appropriate 
$14,385 additional for the National Mediation Board, which 
mediates rail labor disputes. 

In a letter of explanation Harold D. Smith, director of 
the Bureau of the Budget, said the present national situation 
involving the relations between the railroads and their em- 
ployes had increased the demands on the board to the extent 
that the board had found it necessary to employ additional 
mediators and incur expenses for travel, etc., beyond that 
contemplated when the budget for the fiscal year 1942 was sub- 
mitted to Congress. 

Congress appropriated $153,000 for the board’s expenses 
for the fiscal year beginning July 1, referred to as the fiscal 
year 1942. Two additional mediators at salaries of $3,800 
each will be employed. 
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September 20, 1941 


Emergency Board Hearing 


The President’s emergency fact-finding board, appointed 
to inquire into the disputes between the railroads and their em- 
ployes over wages, rules and vacations and to report on them 
to the President, began hearings at Chicago, in warm and 
crowded Kimball Hall, normally devoted to musical recitals, 
September 16. All five of the board members were present 
(see Traffic World, September 13, p. 651). 

After reading the President’s proclamation, declaring an 
emergency to exist and creating the board, Chairman Wayne 
L. Morse outlined a schedule for time allocation for the hearings 
extending to October 18 and said that the board planned to 
send its report to the President not later than November 1. 
Because section 10, of the railway labor act, asserted that the 
board “shall investigate promptly the facts ... and make a 
report thereon to the President within thirty days from the date 
of its creation,” the chairman pointed out that it would be nec- 
essary to ask the President for an extension of time. The 
board was created on September 10, and the final date for the 
rendering of the report in the terms of the law would be Oc- 
tober 10. Asked whether the language of the law was flexible 
enough to permit an extension of the time, Chairman Morse 
said it was “the considered legal opinion of the board’ that the 
law was permissive rather than mandatory and that such an 
extension could legally be granted by the President in the ab- 
sence of objections from the interested parties. He said attorneys 
for both groups of unions and the railroads had agreed, at a con- 
ference on procedure the day before the opening of the hearing, 
that an extension should be requested by the board. 

At the close of the afternoon session on the first day, Chair- 
man Morse announced that he had received a telegram from 
the White House granting an extension to November 1 for the 
filing of the board’s report on condition that the attorneys for 
the contending parties sign a stipulation not to challenge or 
object to the board’s report on the ground that it had not been 
filed within 30 days of the date of the creation of the board. 
At the chairman’s request, the attorneys filed before his table 
and signed such a stipulation. 


Express Employes Included 


The chairman announced that, on the afternoon before 
the. opening of the hearing, the board had heard arguments 
from:counsel for the Railway Express Agency against the in- 
clusion in the proceedings of the dispute between the agency 
and some 40,000 of its clerical, blacksmithing and machinist 
employes over wages and rules, and from counsel for those 
express workers for such inclusion. The demand of the express 
employes was for pay increases paralleling those of the rail- 
road shop workers and that of the agency was for revisions in 
working rules much the same as those made by western and 
southeastern railroads for revisions in working rules. Agency 
counsel pointed out that the disputes between it and its em- 
ployes had still been in mediation on September 10, at the time 
the President declared the emergency and created the board, 
but that mediation had been terminated later on that day with 
the announcement that the express union leaders had obtained 
an affirmative strike vote from their members. The Railway 
Express Agency was named among the carriers involved in 
the President’s proclamation. In return, the express labor 
leaders said that their dispute was an integral part of the rail- 
road’s dispute with their workers and that the setting of the 
date for their strike for September 11 made their dispute part 
of the declared emergency. 

Chairman Morse said the board had ruled that the express 
agency and its workers were parties to the dispute and that it 
would take jurisdiction of it in connection with the rail matter. 
He said it was the board’s opinion that the President’s procla- 
mation gave it that jurisdiction. 


Hearing Rules and Schedule 


Rules of decorum usually observed in federal courts would 
obtain at the board hearing, the chairman announced. Rules 
of evidence would not be as rigid as in those courts, however, 
he added, .because it was the desire of the board to have in 
the record everything that might be relevant and helpful. The 
chairman would rule on the admissibility of challenged evi- 
dence and exhibits, he said, but his rulings would be reviewable 
by the whole board in executive session. 


Twelve days had been set aside for the presentation of 
testimony and arguments by the employes, he said, and 15 days 
for the railroads and the Express Agency. After opening state- 
ments by counsel, he said, evidence would first be received from 
the non-operating unions, on wages and vacations with pay: 
then from the operating brotherhoods, on wages; then from the 
railroads on non-operating wages and vacations and operating 
wages, in that order. Following this, the railroads would 


present their case on non-operating rules changes and the non- 


721 


operating employes their rebuttal to that proposal. Finally, 
the Express Agency employes would enter evidence and the 
agency make its case on a separate record, although the ex- 
press matters would be included in the general report to the 
President, the chairman said. It was agreed among counsel 
that time spent in cross examination would be charged to the 
side doing the cross examining. 


Brotherhoods’ Statement 


Charles M. Hay, counsel for the five operating brother- 
hoods, made the first statement. He said the board should not 
confuse the pay of the operating employes with that of em- 
ployes paid on an hourly basis. Operating workers, he said, 
worked by the mile—actually on “piece work’”—and whatever 
might be said about increases in their wages on an hourly 
basis because of increased speed of trains meant nothing, s-nce 
their pay for each mile produced remained “lower than the 
pay of the red cap for carrying a grip from the station to a 
train.” 

He summarized the basis on which the brotherhoods in- 
tended to rest their case for a 30 per cent pay increase in the 
following eight points: 


(a) The nature and character of the work done and service ren- 
dered by the employes. 

(b) The inherént value of the service rendered to the carriers. 

(c) The degree of skill required. 

(d) The measure of the responsibility imposed and risks and 
hazards assumed. 

(e) The great increase in the service performance and responsibility 
of the men since the fixation of the wages at substantially the present 
level. 

(f) The increased service performance demanded of the men as a 
result of the business which the railroads are now doing and must 
do for an indefinite period. 

(g) The wages paid and wage trends in other industries. 

(h) The rise in the cost of living which has already ensued and 
the certainty of further marked rises. 


He stressed the quality of the work the operating employes 
performed as contrasted with the quantity stressed by rail 
management. They were “brave, hardy, unafraid, fit physically 
and mentally, disciplined, obedient and, above all, skilled,” he 
said. He spoke in moving terms about the responsibilities and 
hazards of their occupations, about their loyalty as. workers 
and citizens and about the hardships they encountered in their 
daily work and because of ‘their long and frequent absences 
from their families. 

He quoted at length figures on railroad earnings, on in- 
creased production of operating workers in terms of cars 
handled and revenue ton miles and passenger miles produced 
as reasons why their wages should rise. He predicted a 
$6,000,000,000 revenue year for the railroads in 1941, “as sure 
as the sun rises,” and asserted that there was no basis, in the 
face of that figure, for the contention of rail management that 
they could not afford the 30 per cent increase “asked and de- 
manded” by the members of the operating unions. 


Non-Operating Opening Statement 


Contrasted with the oratory of Mr. Hay, Frank Mulholland, 
counsel for the non-operating unions contented himself with a 
brief outline of the evidence he intended to present. It would 
show, he said, that maintenance men, shop workers, clerks and 
other non-operating railroad workers were today producing 
much more for the same pay than they had produced a few 
years ago; that pay for comparable work in other industries was 
far higher, and that the present financial condition of the rail- 
roads made “money available for the 30-cents-an-hour increase 
asked by the non-operating unions.” 

He said the railroads had overestimated the cost of vaca- 
tions with pay, but added that, whatever it cost, the question 
was so fraught with “social significance” that the board ought 
to have little trouble deciding it in favor of the workers. He 
said he might have something further to say on the rules 
change proposal after railroad counsel had had his say on the 
subject. 


Fort Speaks for Railroads 


J. Carter Fort, in his opening statement for the railroads, 
paid his respects to the “theatrical” talents of Mr. Hay. He 
said the argument about greater productivity of operating 
workers was fallacious. The fact was, he said, that they were 
merely making their money quicker. He referred to a state- 
ment made by Mr. Mulholland, that his unions would not ‘‘take 
anything lying down,” and said he hoped it was not meant to 
hold the threat of a strike over the board in an effort to “brow- 
beat” it into making a report favorable to the men. 

“The board,” interjected Chairman Morse, “will make its 
report on the merits of the case and on the record.” 

“T have no doubt of that,” said Mr. Fort. 
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He made much of the fact that the railroads had agreed 
to arbitrate the wage, rules and vacation questions and that 
the unions had refused to do so. Their refusal, he said, could 
only mean that they doubted the merits of their own case and 
that they repudiated the provisions of the railway labor act 
for which they had fought strenuously. 

He itemized the $900,000,000 a year involved, frequently 
quoted by railroad management, by saying that the non-oper- 
ating demands, if allowed in full, would cost $630,000,000 a 
year; the operating demands, $215,000,000 a year; the vaca- 
tions with pay for non-operating workers, $40,000,000 a year, 
and the extra men on diesel locomotives and the changes in 
diesel enginemen’s basic pay, $10,000,000 a year. 

“From this you can see that $900,000,000 a year is not far 
wrong,” he said, adding that, on that basis, the demands were 
“fantastic” and the issue “fictitious.” It was merely “an ex- 
treme and reckless trading figure,’’ he said, and asserted that 
‘if the employes could fix their own wages they would decide 
in favor of a very small fraction of the increases set out in the 
formal requests.” 


“They know that their welfare is inseparably tied up with 
the railroad industry and that the destruction or crippling of 
that industry would mean nothing but harm to them,” said he. 
“They know that their industry is engaged in a bitter competi- 
tive struggle with new modes of transportation and must keep 
its costs at a minimum if it is to maintain its position in the 
transportation field.” 

Continuing, he said: 


It must be constantly borne in mind that the conditions now exist- 
ing on the railroads, and in the country at large, are of a temporary 
and artificial nature due to the national defense program. 

As a result of these expenditures and related matters, the demands 
for transportation have increased and the traffic, revenues and earnings 
of the railroads are at present more favorable than they have been 
for many years. 

However, the railroad earnings, even in this temporary period are 
high only by contrast with those during the ten-year period of famine 
and distress which preceded the defense period. They are in no sense 
excessive. The return on investment for the calendar year 1941 will 
be about 4 per cent. 

While no one knows how long the existing artificial situation will 
continue, it is plain that, when the demand for transportation incident 
to defense work has ceased, the competition with other forms of trans- 
portation which the railroads have had to meet in recent years will 
reassert itself in aggravated form as a result of additional highway 
improvements, increased shipping and shipbuilding facilities, increased 
airplane production facilities and additional improved inland water- 
ways. 


In short, the prevailing temporary situation in the railroad in-. 


dustry is not significant of the true condition of that industry and 
is not to be regarded as a demonstration or even an indication that 
the industry has returned to health. 


He mentioned several times the impossibility at present of 
granting a “permanent” wage increase. Once basic wages 
were increased, he said, it was “almost impossible to bring 
about a reduction,” because railroad labor organizations were 
“geared to work only one way.” 


Referring to the necessity for the railroads to earn a reason- 
able return, he said, “that this was necessary not only in 
justice to the owners of railroad securities but also because 
of an even stronger consideration, the reestablishment of rail- 
road credit to enable the industry to command the capital funds 
necessary for constant improvements. The industry cannot 
survive if the employes receive virtually all the earnings avail- 
able for distribution between owners and the employes.” 


Finally, he said, the sad things said about the plight of 
railroad workers by Mr. Hay was refuted by an article in the 
Railroad Trainman, official organ of the Brotherhood of Rail- 
road Trainmen, in 1937. It said: 


“There is no group of more than half a million persons on 
this globe more happy and contented than this one. On an 
average, there is greater satisfaction in life for a greater num- 
ber than in any other occupation.” 


The half million, he said, referred to the families of the 
110,000 members of the B. of R. T. 

He closed with a warning that any substantial increase in 
the pay of railroad workers now would tend toward the inflation 
that the President was seeking to avoid. 

Joseph F. Johnston, counsel for the railroads on vacations 
with pay, said that the opposition of the railroads to he non- 
operating union proposals along that line was “not an attack 
on the principle of vacations,” but that the railroads took the 
position that the present national defense emergency was not 
the time to put in a practice that would call for complicated 
adjustments and interfere with efficient transportation. The 
railroads could not now curtail maintenance and repair work 
merely to give the men time off, he said. The alternative would 
be that they would have to remain on the job and “be paid 
bonuses in lieu of vacations.” That would amount merely to a 
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wage increase, rougt calculated at 3.2 per cent or about 
$40,000,000 a year on the basis of the existing railroad payroll, 
He said the western railroads’ proposal for a 10 per cent 
wage reduction was merely a counter-proposal to the vacation 
demand and that the 10 per cent ought to be modified to agree 
with the actual increase in annual pay that would result from 
the vacations if the latter were put in. He asked the board 
not to confuse the western reduction proposal with the general 
wage case. It stood or fell with the vacation proposal, he said. 
As proposed, he said, the coupling of the vacation proposal 
with the demand that there be no change in working rules to 
assist in the granting of them without undue complexity and 
hardship to the railroads, was unreasonable. He said that if 
the non-operating unions would present, after the existing 
emergency was over, a vacation proposal coupled with reason- 
able conditions and cooperative assumptions of duties on the 
part of the workers, it would be considered by the railroads. 


Joyner on Rules 


There had been suggestions from a number of sources 
considered reliable that the railroads would abandon their 
proposals for changes in non-operating working rules. A 
preliminary statement on the subject, by William T. Joyner, 
for the railroads, however, indicated that the matter was to 
be pressed as fully as time allowed before the board. 

Mr. Joyner said, however, that the proposals were so com- 
plex (see Traffic World, August 2, p. 276), that it would take 
a fortnight to say everything that ought to be said on even one 
of them. He asked that the board, in making its report, make 
no attempt to say what the rules ought to be, but merely say 
that the existing rules imposed undue restrictions on the rail- 
roads, and recommend that they be made the subject of 
negotiations, failing which, they ought to go to arbitration. 

He explained, that so far as the non-operating rules change 
proposals were concerned, there had actually been no negotia- 
tions, because the union heads had refused categorically to 
discuss any modifications of the existing rules whatsoever, 
and had refused to arbitrate the matter when the Board of 
Mediation suggested that they do so. The railroads had 
agreed to such arbitration. 

He said the railroads had been accused of raising the rules 
issue as a “smoke screen” after the wage demands of the 
unions had been made. He admitted that the wage demands 
had something to do with the making of the rules proposals 
at the time they were made, but said that the railroads had 
been considering such changes for several years. To prove, 
however, that “the rules changes were not presented to cloud 
the issue in the wage matter,” he said, “we have offered, and 
we here renew our offer to remove rules from this case entirely, 
here and now, and place them back in mediation with the hope 
on our part that they will receive the consideration which the 
subject warrants.” As a matter of fact, he said, the operating 
rules proposals had been kept out of the wage proceedings by 
an agreement between the parties to take them up in mediation 
again when the present proceedings terminated. 

W. R. McMunn appeared briefly for the Merchants’ Dis- 
patch Transportation Corporation, a private car line, to protest 
against the inclusion of the dispute between that company and 
its shop employes in the instant proceeding. His company 
worked under the wages and hours act, not under the railway 
labor act, he said. The chairman of the board replied that 
since the company was included in the list of those involved 
attached to the President’s proclamation, its dispute would be 
included in the investigation and report, “unless some reason 
developed to cause the board to change its mind.” 


No Public Requests for Time 


In response to an inquiry, Chai: .aan Morse said that the 
board had received no requests from anyone except the parties 
in issue for time to put in evidence at the hearings. No one 
purporting to represent shippers or travellers, or the general 
public, whether an organization or an individual, had indicated 
a desire to be heard, he said. Asked whether, if such a re- 
quest were received, the board would grant it, he said that 
that was “a question the board would decide if and when it 
received such a request.” 


Vacations with Pay 

Horace A. Bacus, research director for the Brotherhood 
of Railway and Steamship Clerks, Freight Handlers, Express 
and Station Employes, was on the stand for most of the second 
day of the hearing, September 17, explaining a series of three 
exhibits designed to show what it would cost the railroads to 
accede to the demand of the non-operating unions for two 
weeks vacation annually with pay. 

Bert M. Jewell, president of the railway employes’ depart- 
ment of the American Federation of Labor, chairman of the 
non-operating unions vacation committee, preceded him on the 
stand with a brief general statement. He said the railroad 
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industry had “for years recognized the soundness and justice 
of the principle of vacations with pay, as applied to the salaried 
and white-collared workers’; that vacations with pay had been 
instituted among the workers in many other industries, and 
that “the benefits of vacations with pay flowed not only to the 
employe but also to the employer.” 

Mr. Bacus’s exhibits were designed to show that the va- 
cation demand affected only 571,226 out of the railroads’ total 
of 1,376,266 employes. From the latter figure, he subtracted 
the train service employes, not involved in the demand; officers 
and subordinate officials; clerical and other forces now re- 
ceiving vacations; employes of less than a year’s service; those 
who might be expected to die, resign or be discharged in the 
year, and those on railroads with which the non-operating 
unions had no contracts. He said it was not to be expected 
that, should the other railroads grant vacations, those not hav- 
ing contracts with the affected unions would follow suit ‘out 
of the generosity of their hearts.” 

He explained that the proposal was to give 12 days’ vaca- 
tion with pay to all who had a year or more of railroad serv- 
ice, providing they had been on the railroad payroll in each 
month of the preceding year. Others, with a year or more of 
service, would receive one day’s vacation for each month they 
had been on the payroll in the preceding year. Those without 
a full year’s service would receive no vacation. The question 
was asked as to whether, under the plan, it was not possible 
for a railroad worker to put in as little as one day in each 
month and then receive, in the following April-September pe- 
riod, a full 12-day vacation. He answered that that was so, but 
that, in practice, such cases would be very rare. On the basis 
of the 1939 figures, he said, 366,901 men would have received 
12-day vacations in 1940; 38,259 men only 1-day vacations, 
and the remainder vacations of varying lengths between those 
extremes. In all, the railroads would have had to pay for 
5,688,877 vacation days. These would have cost the railroads 
$28,275,774 if substitutes had been hired for all vacationers. 
Adjusted to 1940, the figure in his exhibit was $29,860,096, to 
which he added the railroad retirement and unemployment in- 
surance payroll taxes, bringing the total cost to $31,651,702. 
He contrasted that figure with the $40,000,000 estimate of Mr. 
Johnston on the day before and pointed out that his own 
figure was an “absolute maximum.” In many instances, he 
contended, work would wait for a vacationer to be performed on 
his return and in many other cases, the work would be di- 
vided among the remaining workers while the vacationer was 
away. 

At the same time, he cited as one of the advantages of the 
plan the fact that the necessity for hiring some 34,000 substi- 
tutes would reduce unemployment in bad times. 


At one time Chairman Morse interrupted the witness to 
ask contending counsel how they felt about argumentative 
testimony. Mr. Fort replied that he didn’t mind a reasonable 
amount of it if it came from witnesses and not from opposing 
counsel. Mr. Mulholland, counsel for the non-operating unions, 
said that, up to that point, only his witness had been argu- 
mentative, whereat the witness looked up surprised and said: 
“I didn’t know I was arguing. I thought I was stating 
acts.” 

At another time, the chairman asked the witness whether 
his assertion that the work of vacationers could wait or could 
be done’ by others in their absence didn’t in effect argue that 
there were “too many men on the job now.” The witness 
replied that that was not so and that even rail management 
would not argue that it was. 


Communications in the Record 


Near the close of the day, the chairman read into the 
record communications from a number of businesses named 
in the President’s proclamation in which protests were made 
against their inclusion in the proceeding. Among them were 
the Charleston, S. C., Public Utilities Commission; the Mis- 
Sissippi Central Railroad; the Paris and Mt. Pleasant Railroad 
and the Addison Miller Company. In each case the board 
ruled that it had no power to eliminate the protesting par- 
ties from the proceedings. It also ruled that it did not have 
the power to include the United Transport Service Employes 
of America, the red cap union, in the proceedings, although 
it had received a petition to do so. 

The chairman also called attention to a large number of 
letters received from individuals undertaking to advise the 
board as to what kind of report it should make. He said 


that, since the board had received them and read them, it 
might be well to put them in the record. Counsel for both 
Sides, however, said they had no fear that the board would be 
influenced by such communications and suggested that the 
record be not burdened with them. Mr. Mulholland said that 
to do so would be to invite “irresponsible persons to use 
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these hearings as a publicity springboard.” The chairman said 
that, in view of the position of counsel, he would not put the 
letters in the record, but did insert one as “typical.” 

It was addressed to the chairman of the board by the wife 
of an electrician, working for the Missouri Pacific in St. Louis, 
and urged the board to “give the wage increase” asked for by 
the non-operating unions. Referring to the vacation demand, 
the writer, Mrs. J. W. Connor, asked: 

“What good are our passes when we have no time off to 
get away and see the country?” 


Cross-Examination of Bacus 


The whole of the morning session of September 18 was 
used in the cross-examination of Mr. Bacus. Mr. Johnston 
questioned him on behalf of the railroads. He sought to show 
that the basis of calculation by which the witness arrived at 
his estimate for the total cost to the railroads of granting 
the demand for vacations with pay was erroneous. His prin- 
cipal points of attack were the figures by which the witness 
arrived at averages ranging from $2.78 to $8.44 a day as pay 
for vacation relief workers; his failure to include added costs 
resulting from the application of the rules provided in the 
proposal to those now receiving vacations, and his estimate 
that 34,000 relief workers could handle the entire job of taking 
over the work of vacationers. 

The witness arrived at the 34,000 figure by dividing the 
total number of vacation days to result from the proposal 
by 157, the number of days between April 1 and September 30, 
the proposed vacation period. Mr. Johnston took the position 
that it was not possible to insure work for the entire period 
for any one relief worker and that, actually, a much larger 
number of such workers would be needed although most of 
them would not work the full 157 days. This also would raise 
the cost of vacations for relief workers in the succeeding 
years, he contended. His questions also raised the point that 
the witness had not included in his cost figures such items as 
waiting-time pay, travel expenses and away-from-home allow- 
ances for relief workers. 

Houston Thompson, one of the members of the board, asked 
the witness whether, in effect, the proposal did not mean that, 
in vacation periods, the railroads would have to pay two days 
wages for one day’s work. The witness admitted that that 
was so, but insisted that the word “vacation” meant nothing 
unless the vacationer received pay while he was away from his 
job. This led to questions from James C. Bonbright, another 
member of the board, which were answered by the witness 
by saying that, normally, rail workers could get leaves of ab- 
sence which were actually vacations without pay. It was a 
little harder to get such leaves at the present time of heavy 
traffic, he said. He answered another question by Mr. Bon- 
bright, as to why the non-operating workers were seeking va- 
cations with pay whereas the operating employes were not 
seeking them, by saying that he did not know the reason. 

Mr. Johnston asked the witness whether it was his posi- 
tion that the cost of vacations, as estimated by him, would be 
an insignificant item in railroad expense. The witness said it 
was small in comparison to the present average railroad gross 
income of $20,000,000 a day. On the insistence on a direct 
answer by Chairman Morse, he said he thought the cost would 
be “inconsequential.” Mr. Johnston asked him whether he 
knew that the cost would exceed the average annual net earn- 
ings of all the railroads in the period from 1930 to 1939. The 
witness said he knew nothing about that. 


Chairman Morse, in questioning the witness, several times 
used the qualifying phrase: “If we should grant the employes’ 
request for vacations with pay. . .” Later he explained that, 
by use of the word “grant,” he did not mean that the board 
took the position that it had authority to compel either side 
to do anything. He had used the word in error instead of 
“recommend,” he said. 

At the afternoon session, September 18, the non-operating 
group continued with the presentation of its side of the vaca- 
tion dispute. George M. Cucich, research director, railway em- 
ployes’ department, American Federation of Labor, presented 
exhibits of practices in industries other than the railroads with 
reference to vacations with pay for salaried employes and 
workers on hourly wages. 

These exhibits, compiled from studies made by the De- 
partment of Labor’s bureau of statistics and the National In- 
dustrial Conference Board, he said, showed that the railroads 
were the only major industry “with the possible exception of 
the construction industry, which has failed to grant vacations 
with pay to a substantial proportion of its employes.” 

The Department of Labor figures, he pointed out, showed 
that the chemical industry stood highest in the percentage of 
its workers granted vacations with pay, at 84.6 per cent. Others 
high in the list, he continued, were the iron and steel industry, 
75.9 per cent; the rubber industry, 71.2 per cent; the machinery 
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industry, 67.8 per cent, and the food and non-ferrous metal 
industries, each 63.9 per cent. These percentages were based 
on figures made in 1937, covering 3,359,281 employes. More 
recent surveys have been made by the Conference Board, he 
said, and showed that, among 5,000,000 employes covered, the 
percentage of wage earners receiving vacations with pay had 
risen from 17.9 per cent in 1935 to 46.4 per cent in 1940, and 
among salaried workers, from 79.8 per cent to 93.8 per cent in 
that period. 

Other exhibits outlined the various vacation plans used in 
these industries, including details as to the length of vacations 
granted to employes of varying length of service. They also 
showed that, generally, workers for the federal government 
and for state and municipal governments, in classifications akin 
to the non-operating railroad workers, received vacations with 
pay. 

“It is obvious that the railroads are lagging far behind 
in granting annual vacations which enlightened employers 
recognize as periods of rest necessary under modern produc- 
tion conditions,” he said. 


Question of Jurisdiction 


The question of the board’s jurisdiction rose again with 
the reading into the record of a letter from E. J. Ross, gen- 
eral manager, Burlington Refrigerator Express, Fruit Growers’ 
Express and Western Fruit Express, in which he said that his 
companies were in no sense common carriers, but acted merely 
as contractors in furnishing refrigerator equipment and cer- 
tain services to the railroads. There had been no negotiations 
or mediation between those companies and their employes on 
wages, rules or vacations, he said, and they were evidently 
“mistakenly included” in the President’s proclamation. 

Chairman Morse said it was the opinion of the board that, 
if a strike vote had been taken among the employes of those 
companies, and others that had protested inclusion, and if that 
vote had favored a strike should demands such as those made 
by the rail unions not be met, they were obviously included 
in the emergency declared by the President. He asked the 
question directly of Mr. Mulholland whether such a vote had 
been taken. The answer, from Mr. Jewell, was that he had 
carefully checked the whole list of parties included in the 
proclamation and had found that each had been included in 
the strike ballot of one or more of the non-operating unions 
involved. Under those conditions, the chairman said, the board 
ruled that the refrigerator companies were included, and re- 
affirmed previous ruling on other similar protests. 

H. D. Christian, attorney for the Merchants’ Dispatch 
Transportation Corporation, on which the chairman had made 
such a ruling on the first day of the hearing, asked for per- 
mission to file a brief setting forth the corporation’s position 
in opposition to its inclusion. The chairman said such a brief 
might be filed within a week. 

It was announced that a single session of the hearing 
would be held on Saturday morning, September 20. On the 
other days, two sessions were held, from 10:00 a. m. to 12:30 
p. m., and from 2:00 p. m. to 4:30 p. m. 


Rate Increase on Wage Boost 


Officials of the Association of American Railroads said 
Sept. 13 they knew nothing about a report that railroads had 
placed their tariff experts on notice that prompt consideration 
would be given by the carriers to the question of petitioning 
the Commission for a rate increase in the event rail wages were 
substantially increased. It was pointed out, however, that, if 
wages did go up substantially, the railroads would have to ask 
for an increase in rates. Some railroads, it is understood, 
though hauling more revenue tons now than in 1929 are earn- 
ing less than they did in that year. 


Who They Are 


Chairman Morse, of the emergency fact-finding board, who, 
as pointed out in the Traffic World of September 13, was arbi- 
trator in the long controversy between ship operators and long- 
shoremen on the Pacific coast, was born in Madison, Wis., 
in 1900. He is a graduate of the University of Wisconsin and 
of the law school of the University of Minnesota. He has 
taught at the latter university, Columbia University, and at 
the University of Oregon where he has been dean and profes- 
sor of law in the law school there since 1931. 

Thomas Reed Powell was born in Richford, Vt., in 1880. 
He was graduated from the University of Vermont in 1900 and 
from the Harvard Law School in 1904. He has been professor 
of law at Columbia and Harvard. He has been the Story 
professor of law at Harvard since 1938. He served as special 
assistant to the Attorney General of the United States in 1936. 

James Cummings Bonbright was born in Evanston, IIL, 
in 1891. He was graduated from Northwestern University in 
1913. He has been instructor of economics at Columbia, as- 
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sistant professor of finance, associate professor and professor 
of finance at Columbia since 1927. He served as consultant in 
the investigation of railroad holding companies of the House 
committee on interstate and foreign commerce conducted un. 
der the supervision of Dr. Splawn, now a member of the 
Interstate Commerce Commission. He is the author, amon, 
other things, of “Railroad Capitalization,” and “The Valuation 
of Property.” 

Joseph Henry Willits was born in Ward, Pa., in 1889. He 
was graduated from Swarthmore College in 1911 and obtained 
the degree of Ph. D. at the University of Pennsylvania in 1916. 
He was dean of the Wharton School of Finance and Commerce 
of the University of Pennsylvania, 1933-39. He has been d.rec. 
tor for social sciences, Rockefeller Foundation, since 1939. He 
has made several investigations relating to labor problems. 


Huston Thompson was born in Lewisburg, Pa., in 1875. He 
was graduated from Princeton University in 1897. He attended 
New York Law School. He began the practice of law in Den. 
ver in 1899. He was Assistant Attorney General of Colorado 
in 1907-8-9, and Assistant Attorney General of the United 
States, 1913-18. He was appointed to the Federal Trade Com- 
mission in 1918 for a seven-year term. He is a member of the 
law firm of Bright, Thompson and Mast of Washington, D. C. 


Mr. Thompson, says ‘‘Labor,” organ of the railroad unions, 
has “served on the people’s side in several noted legal battles,” 
and has been active in politics as a progressive Democrat. Mr. 
Thompson served as a member of the emergency board ap- 
pointed to investigate and report on the wage dispute between 
the Atlanta, Birmingham and Coast and employes represented 
by the trainmen and firemen and enginemen brotherhoods. 
A compromise was reached under which 325 employes directly 
involved were to receive wage increases averaging 17% per 
cent, bringing them up to 81 per cent of the standard wage 
level for Class I steam railway employes (see Traffic World, 
June 14, p. 1508). 


Cross Examination of Cucich 


Cross examination of Mr. Cucich, the morning of Septem- 
ber 19, was brief, questions by Mr. Johnston being directed 
almost entirely to bringing out the fact that the witness’s ex- 
hibits were based wholly on studies of the Department of Labor 
and the Conference Board and that he had made no investiga- 
tions of his own as to costs of vacations with pay in the indus- 
tries shown in the exhibit, as to the necessity for relief vaca- 
tion workers or as to voluntary lay-offs in those industries. 


One question, in which the witness was asked whether he 
knew that recent pay raises and vacations granted to the 
United Mine Workers had brought about increases in the price 
of coal to consumers, caused speculation as to whether or not 
the railroads intended to take the position that similar action 
in the railroad industry would bring about increases in rates. 
The witness said he knew nothing about mine wages or coal 
prices. 


W. M. Davis, assistant to the president of the clerk’s union, 
introduced an exhibit reproducing vacation rules in existing 
agreements between that union and the railroads. It showed, 
generally, that, where railroads now granted vacations to 
members of the clerk’s union, it was on condition that others 
would perform the vacationer’s work while he was away and 
that the granting or refusing of vacations to individuals would 
be a matter for the judgment of supervisory officers. 


W. M. Homer, research director, Order of Railroad Teleg- 
raphers, attacked the position of the railroads, that the present 
time of emergency and heavy traffic was not propitious for the 
considering of vacations with pay for rail workers, by quoting 
from a recent speech of Prime Minister Churchill in the British 
House of Commons in which he said that, if Britain were to 
win the war, it would be by “staying power,” and that, there- 
fore, “reasonable holidays for the workers . . . one week’s holi- 
day in the year,” were necessary. The witness said that 


7,300,000 British workers had received vacations “in the midst 
of the war.” 


He also read into the record a statement of the Office of 
Production Management, of May, 1941, recommending to de- 
fense industries that they “pay bonuses to workers who vol- 
untarily forego vacations this year,” and that “in no instance 
should a vacation be denied a worker who, for reasons of health, 
desires a rest.” 

The matter of public representation at the hearing came up 
again the morning of September 19. The chairman said he 
had had a request from a railroad investor, whom he did not 
identify, for permission to appear in his own behalf. He said 
he had advised the man to write a letter to the board outlining 
what he wished to say. The written request would then be 
considered by the board, he said. 

“We have not as yet decided the question raised,” said he 
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Representation of Employes 


The National Mediation Board has certified that the 
Brotherhood of Railway and Steamship Clerks, Freight Han- 
diers, Express and Station Employes has been designated to 
represent the entire craft or class of clerical, office, station and 
storehouse employes, including laborers and related employes 
in and around stations, storehouses and warehouses, employed 
by the Central of Georgia, for purposes of the railway labor 
act. 

Representation of laborers and related employes in and 
around stations, storehouses and warehouses was in issue in the 
dispute. The board directed that an election be held among 
the employes indicated. The vote was 431 for the brotherhood 
designated as the representative and 10 for other organizations 
or individuals. 

The board said the carrier had protested to the board 
against its standard form of ballot used in all elections, con- 
tending that the ballot should be changed to provide a space 
so that the employe could vote either for or against the Brother- 
hood of Railway and Steamship Clerks, Freight Handlers, Ex- 
press and Station Employes, and that it should have a line 
allowing an employe to vote for ‘no representative” if he so 
meee. As to that and another carrier contention, the board 
said: 


This objection was not sustained by the board inasmuch as the 
railway labor act specifically provides that ‘‘representatives for the 
purposes of the act shall be designated by the respective parties’’; 
that is to say, the law does not contemplate nor does it appear that 
any law such as the railway labor act could contemplate that its pur- 
poses be achieved through no representatives. It also appears that 
the carrier in the course of the investigation declared that unless a 
majority of those eligible to vote affirmatively specified the brother- 
hood as the representative of the employes, it would decline to recog- 
nize the brotherhood as the lawfully elected representative of the 
employes, which is to say, would not ‘‘treat’’ with these employes 
as contemplated by the railway labor act. The result of the election 
shows that the brotherhood received votes from more than 81 per cent 
of those eligible to participate in the election, and this removes the 
carrier's objection even though the board would hold, if pressed, that 
the objection made by the carrier is not valid, since it was decided 
by the Supreme Court that the majority of votes cast at an election 
participated in by a majority of eligible voters of a class or craft is 
sufficient to determine a representative for collective bargaining under 
the Railway Labor Act, even though such majority of votes cast did 
not constitute a majority of those eligible to vote. Virginian Rail- 
way Company vs. System Federation No. 49 (Va. 1937) 57 S. Ct. 592. 


RAIL PENSION DATA 


The Railroad Retirement Board has made the two-hun- 
dred-and-fifty-thousandth certification of benefits under the rail- 
road retirement act to William A. Wollenschlager, a Soo Line 
brakeman living at Waupaca, Wis., who has retired after 40 
years of railroad service. Carlton Hayward, Chicago regional 
director of the board, presented to Mr. Wollenschlager at his 
home Sept. 18 his first employe annuitant check. Mr. Wollen- 
schlager elected to receive a joint survivor annuity so that his 
wife, should he die, would continue to receive the annuity. The 
benefit certifications included in the count of 250,000, it was ex- 
plained at the board, included certifications for annuities, pen- 
sions and death benefit payments. 


Railroad Earnings 


Preliminary reports from 87 Class I railroads, represent- 
ing 81.3 per cent of total operating revenues, received and made 
public by the Association of American Railroads, showed that 
those railroads, in August, 1941, had estimated operating rev- 
enues amounting to $399,934,906, compared with $310,035,346 
in the same month of 1940 and $381,239,580 in the same month 
of 1930. Operating revenues of those roads in August, 1941, 
were 29.0 per cent above those for August, 1940, and 4.9 per 
cent above August, 1930. 

Freight revenues of the 87 Class I railroads in Augus‘, 
1941, amounted to $332,173,833 compared with $251,090,579 in 
August, 1940, and $291,204,876 in August, 1930. Freight rev- 
enues in August, 1941, were 32.3 per cent above the same month 
in 1940, and 14.1 per cent above the same month in 1930. 

Passenger revenues in August, 1941, according to these 
preliminary reports from 87 Class I railroads, totaled $40,- 
408.426 compared with $34,017,844 in August, 1940, and $56,- 
786,964 in August, 1930. For the month of August, 1941, they 
Were 18.8 per cent above the same month in 1940, but 28.8 
per cent below the same month in 1930. Information by dis- 
tricts follows: 

Eastern District 


Thirty-five Class I railroads, representing 89.7 per cent of total 
Operating revenues in the Eastern District, in August, 1941, had esti- 
Mated operating revenues of $218,064,958 compared with $170,219,892 
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in August, 1940, and $203,352,864 in August, 1930. 
of the Class I railroads in the Eastern District in August, 1941, were 
28.1 per cent above the same month in 1940, and 7.2 per cent above 
August, 1930. 

Freight revenues of those railroads in August, 1941, amounted to 
$179,922,983 compared with $137,156,363 in August, 1940, and $150,298,904 


Operating revenues 


in August, 1930. Freight revenues of those railroads in August, 1941, 
were 31.2 per cent above the same month in 1940, and 19.7 per cent 
above the same period in 1930, 

Passenger revenues of those roads in August, 1941, totaled $23,474,- 
191 compared with $19,500,173 in August, 1940, and $34,637,067 in 
August, 1930. Passenger revenues in August, 1941, showed an increase 
of 20.4 per cent compared with August, 1940, but a decrease of 32.2 
per cent compared with August, 1930. 


Southern District 


Seventeen Class I railroads, representing 66.9 per cent of total 
operating revenues in the Southern District, had estimated operating 
revenues in August, 1941, of $39,700,324 compared with $29,095,280 in 
August, 1940, and $33,207,060 in August, 1930. Operating revenues of 
the Class I railroads in the Southern District in August, 1941, were 
36.4 per cent above those for the same month in 1940, and 19.6 per cent 
above August, 1930. 

Freight revenues of those railroads in August, 1941, amounted to 
$33,576,680 compared with $24,265,472 in August, 1940, and $26,595,965 
in August, 1930. Freight revenues of those railroads in August, 1941, 
were 38.4 per cent above the same month in 1940, and 26.2 per cent 
above the same month in 1930. 

Passenger revenues of those roads in August, 1941, totaled $3,823,- 
558 compared with $2,784,407 in August, 1940, and $4,233,341 in August, 
1930, being 37.3 per cent above August, 1940, but 9.7 per cent below 
August, 1930. 

Western District 


Thirty-five Class I railroads, representing 74.7 per cent of total 
operating revenues in the Western District, had estimated operating 
revenues in August, 1941. of $142,169,624 compared with $110,720,174 
in August, 1940, and $144,679,656 in August, 1930. Operating revenues 
of the Class I railroads in the Western District in August, 1941, were an 
increase of 28.4 per cent compared with the same month in 1940, but 
a decrease of 1.7 per cent compared with August, 1930. 

Freight revenues of those railroads in August, 1941, amounted to 
$118,674,170 compared with $89,668,744 in August, 1940, and $114,310,007 
in August, 1930. Freight revenues of those railroads in August, 1941, 
were 32.3 per cent above the same month in 1940, and 3.8 per cent 
above the same month in 1930. 

Passenger revenues of those roads in August, 1941, totaled $13,- 
110,677 compared with $11,733,264 in August, 1940, and $17,916,556 in 
August, 1930. Passenger revenues in August, 1941, were 11.7 per cent 
above those for August, 1940, but 26.8 per cent below August, 1930. 





FREIGHT COMMODITY STATISTICS 


Tons of revenue freight originated and terminated in car- 
loads by Class I steam railways in 1940 totaled 994,728,289 and 
966,476,698, respectively, according to a Commission compila- 
tion, statement Q-550. With respect to forwarder traffic for 
that year, it shows 2,749,050 tons of revenue freight originated 
and 2,849,871 tons of revenue freight terminated. 

By classes of commodities, the number of tons of revenue 
freight originated and terminated for 1940 was shown, respec- 
tively, as follows: 

Products of agriculture, 88,821,143 and 94,106,253; animals 
and products, 15,456,489 and 15,919,714; products of mines, 
570,219,691 and 526,647,064; products of forests, 58,220,692 and 
61,851,905; and manufactures and miscellaneous, 262,010,274 
and 267,951,762. 


PASSENGER TRAFFIC STATISTICS 


Revenue of Class I steam railways from passengers travel- 
ing in coaches, excluding commuters, for the first six months 
of 1941 aggregated $112,473,117, an increase of 21.8 per cent 
over the corresponding figure for 1940, which was $92,304,706, 
while revenue from parlor and sleeping car passenger traffic 
for the first half of this year amounted to $104,466,991, or 24.4 
more than the total for the first half of 1940, which was $83,- 
985,175, according to a compilation by the Commission’s Bureau 
of Statistics, statement M-250, based on 118 reports representing 
128 steam railways, not including switching and terminal com- 
panies. 

Passenger coach traffic for June, 1941, as reported by those 
railroads, yielded a revenue total of $22,357,256, a gain of 20.9 
per cent over the figure for June, 1940, which was $18,497,468, 
and parlor and sleeping car passenger traffic for June of this 
year gave the railways a revenue total of $19,051,104, compared 
with $14,185,790 for June of last year, a gain of 34.3 per cent, 
the statement showed. 


TRANSPORTATION EQUIPMENT 

The Department of Commerce has published a pamphlet 
setting forth data as to the manufacture of automobiles and 
automobile equipment, and transportation equipment except 
automobiles, including locomotives, cars, aircraft, boats and 
motorcycles, among other things, in 1939. The data was ob- 
tained in the sixteenth census of the United States. The pamphlet 
may be obtained from the Superintendent of Documents, Wash- 
ington, D. C., for 10 cents. 
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Car Supply Situation 


American railroads are moving the freight traffic of the 
nation with an efficiency, dependability and smoothness never 
before attained, M. J. Gormley, executive assistant of the 
Association of American Railroads, September 15 told the 
Foreign Trade Association of the San Francisco Chamber of 
Commerce. 

“There will be no difficulty,” Mr. Gormley said, “in han- 
dling all transportation and materials for the preparedness 
program and without interference with the movement of ordi- 
nary commercial traffic. We have every reason to expect a 
continuation of the excellent cooperation shown so far by gov- 
ernment authorities, shippers and all others interested in getting 
the greatest possible use out of the equipment available. 

“Because of expenditures amounting to approximately ten 
billion dollars for improvements of every kind but particularly 
for equipment, the railroads since 1923 have made a vast 
increase in operating efficiency, particularly in recent years. 
In the first six months of 1941, for instance, every freight car 
owned by the railroads has performed approximately three- 
fifths more transportation than in 1918 and one-third more than 
in 1929, the year of heaviest traffic. 

“This is one of the reasons why freight traffic in 1941, 
which has been greater than in any corresponding period since 
1930, has been moved without car shortage or other difficulty. 
There have been, of course, some delays in unloading freight 
cars but, when compared with the total volume, it is very 
small. We have every hope that the performance in 1942, with 
the anticipated heavier traffic, will be even better than it has 
been in 1941. 

“There is no limit to the capacity of the railroads to move 
the traffic of the nation, so far as their physical plant is con- 
cerned. It can be increased to any extent necessary by the mere 
addition of equipment without the addition of other facilities.” 

Mr. Gormley said that despite the heavy grain crop and 
the added complication growing out of the necessity for the 
movement of great quantities of old wheat from storage points 
in the west in order to make room for new grain, grain this 
year has been handled without delay and without car shortage. 

“Some remarkable records,” Mr. Gormley continued, “were 
made by the railroads in handling the movement of the old 
wheat crop. For instance, 500 cars of wheat were moved in 
special trains from Chicago to elevators in Philadelphia and 
the cars returned to Chicago intact. From the time the wheat 
left Chicago until the empty cars were returned, less than six 
days elapsed. 

“The successful handling of the new crop, up to the limit 
of available storage facilities, plus the movement at the same 
time of a considerable part of the old grain, which had been 
held in elevators under government loans, was accomplished 
only because all of the railroads worked together on a problem 
of this kind as though they were one system, and because of 
the organized cooperation of grain shippers, elevator interests, 
milling interests, agricultural representatives, and government 
agencies with the railroads and with one another. This also 
illustrates how the railroads are performing and can perform. 

“In the construction of approximately 274 cantonments, 
factories, powder plants and other defense projects, in 1940 and 
1941, involving a cost approximating two billion dollars, all of 
the material has been delivered on time. On a general average, 
this material was unloaded in less than the 48 hours free time 
allowed by the railroads. 


“Compare this situation with conditions that existed in 
the last war when at one time there were more than 200,000 
cars of freight that could not be moved because they could not 
be unloaded at destination, thereby putting 25 per cent of the 
railroad capacity out of business. That condition no longer 
exists because the present successful cooperative effort has 
been brought about through advanced planning. 


“IT am unable to give you figures as to the diversion of 
traffic that has taken place from the Panama canal lines to the 
railroads. Such traffic, however, has been handled without 
difficulty or delay. Analysis of all traffic moving through the 
Panama Canal discloses the fact that if the intercoastal traffic 
were diverted to the rail carriers, it would amount to 319,964 
carloads per year. This is equivalent to more than half of the 
total tonnage that might be diverted. It should be remembered, 
however, that a very considerable portion of this traffic already 
is moved by rail to and from the ports on the Pacific and At- 
lantic coasts. Furthermore, if the total tvaffic moved via the 
railroads, according to our best estimates, it would require 
the services continuously of approximately 33,600 cars; for the 
intercoastal traffic alone, it would require 17,500 cars in con- 
tinuous service.” 

_ American railroads, Mr. Gormley said, not only had fewer 
freight cars in need of repair today than ever before on record, 
but they put in service in 1939 and 1940 and plan to install in 





TRAFFIC WORLD 


1941 and 1942 a total of 310,000 new freight cars, plus replace- 
ment of cars retired, estimated at 30,000 for the current year. 

“There will be put in service this year,” Mr. Gormley con- 
tinued, “approximately 20,000 less freight cars, however, than 
were expected, due to the fact that the car builders and the 
railroads have been unable to get sufficient materials to carry 
out the program as planned. There is sufficient car building 
capacity to produce all of the cars called for by the railroad 
program if the steel and other materials needed for that work 
could have been procured. We have been given the priority 
ratings that should produce the materials. All we lack is the 
performance under that priority. 

“T believe the railroads’ need for this material will be so 
apparent to all concerned that it will be supplied to avoid 
hampering the railroads in handling the traffic.” 


Traffic League Cooperation 


“There is no car shortage and with our cooperation there 
will be no car shortage,” said J. E. Bryan president, National 
Industrial Traffic League, in a bulletin sent to members this 
week. 


Mr. Bryan, in urging members to cooperate to effect 
efficient use of railroad equipment, said there must be no “let 
up” in the program of fast loading and unloading of cars, 
heavier loading, prompt report of cars released and to increase 
in every possible way the usability of railroad equipment. 

“Right now there is ahead of us the peak season for car- 
loading and this opportunity is taken to urge all members 
not to ‘rest upon their laurels’ but to redouble their efforts to 
keep cars moving,” said he. 

“Doubt had been expressed that the railroads could sup- 
ply the necessary equipment for the movement of the grain crop 
but that demand was met and the railroads’ record of achieve- 
ment was one of which they might well be proud and one 
which gave the shippers a feeling of assurance for the future. 

“While the railroads are proud of their accomplishments 
they are free to acknowledge that the fine showing could not 
have been consummated without the cooperation and support 
given to them by the shipping public in the prompt release of cars, 
heavier loading and other helpful measures applied generally.” 


Parkes’ View of Car Shortages 


Because there has been no real car shortage in 18 years 
“many of today’s shippers and traffic managers know car 
shortages only as an interesting item of railroad history,” and 
the term has been “decked out with new and sinister mean- 
ings by the simple propaganda trick of associating the term, 
consistently and repeatedly, with words describing nothing less 
than complete and utter collapse of the railroad industry,” 
said Holcombe Parkes, associate director of public relations 
Association of American Railroads, in a speech on “Peaks and 
Performance” at a joint luncheon of the Trans-Missouri-Kan- 
a —— Board and the St. Louis Traffic Club Septem- 

er 16. 


_ “Nor is it mere happenstance that car shortage now im- 
plies collapse where it used to imply no more than temporary 
difficulty,” said he. “Skilled propagandists have meshed these 
thoughts over and over again—with one shiney eye cocked 
on the day when some railroad fails to deliver a certain tyne 
and size of car to a particular shipper located anywhere on 
the 255,000 miles of tracks gridironing the nation. Their motive 
is obvious—to storm and take the first line of defense against 


oe ownership of all business and state socialism 
itself.” 


In the olden days, he said, “car shortages on the Ameri- 
can railroads were a regular feature of the fall seene—as much 
a part of our national life as the World’s series, or football, 
or frost on the pumpkin.” By the expenditure of huge sums 
of money by the railroads and the cooperation of shippers they 
were finallv eliminated. They “disanpeared from the Ameri- 
can scene forever, we hope,” he said. 


There might come a time. “because of developments that 
ean not be foreseen now.” when the railroads could furnish 
“every shinver in the land with the particular car he wants 
can not be foreseen now,” when the railroads could not furnish 
shippers would take the same attitude toward the railroads 
they normally took toward production industries when there 
was a shortage of materials—one of patience and understanding. 
He said he thought, also, the railroads, in that event, would 
be entitled to some understanding because of the “brilliant two- 
year record of achievement” they had made thus far. 


He asked shippers to “spurn the propagandist’s subtle sug- 
gestion that the railroads have broken down.” He hoped they 
would “accord to the railroad industry the same sympathetic 
understanding” they accorded the industries producing tangible 
things. All the railroads wanted, he said, was “a sporting 


Septer 


chance 
reason 


TI 
Sept. : 
week, 
of Am 
Plain 
gondo! 
13,676 


Rev 


Li 
totale 
Railre 
cent é 
113,52 

L 


was ¢ 
precet 
A 


spond 


4 weel 
4 wee! 
5 weel 
4 wee 
5 wee 
4 wee 
4 wee 
5 wee 
Week 
Week 


Tota 
Prec 
Per 
Per 
Per 
Cum 


Per 


Per 
Per 





IRLD 


eplace- 
t year, 
y con- 
r, than 
nd the 
» Carry 
uilding 
ailroad 
t work 
iority 
is the 


| be so 
- avoid 


1 there 
ational 
rs this 


effect 
no “‘let 
f cars, 
ncrease 
nt. 
or car- 
embers 
orts to 


id sup- 
in crop 
chieve- 
nd one 
future. 
hments 
ild not 
support 
of cars, 
rally.” 


} years 
Ww car 
y,”” and 
mean- 
> term, 
ng less 
ustry,” 
lations 
ks and 
ri-Kan- 
eptem- 


WwW im- 
porary 
1 these 
cocked 
in type 
ere on 
motive 
against 
cialism 


Ameri- 
Ss much 
90tball, 
e sums 
rs they 
Ameri- 


ts that 
furnish 
wants 
furnish 
‘ilroads 
1 there 
anding. 
would 
nt two- 


‘le sug- 
od they 
vathetic 
angible 
porting 


September 20, 1941 


chance, a square deal, understanding and appreciation and 
reasoned judgment in the days to come.” 


CAR SURPLUS REPORT 


The average daily surplus of freight cars in the week ended 
Sept. 13 was 43,697, as compared with 48,166 in the preceding 
week, according to the car service division of the Association 
of American Railroads. The surplus was made up as follows: 
Plain box, 14,672; auto box, 3,399; total box, 18,071; flat, 1,926; 
gondola, 6,133; hopper, 3,891; total coal, 10,024; miscellaneous, 
13,676. Canadian roads reported no surplus. 


Revenue Freight Loading 


Loading of revenue freight the week ended September 13 
totaled 913,952 cars, according to the Association of American 
Railroads. This was an increase of 109,687 cars or 13.6 per 
cent above the corresponding week in 1940, and an increase of 
113,521 cars or 14.2 per cent above the same week in 1939. 

Loading of revenue freight for the week of September 13, 
was an increase of 116,212 cars or 14.6 per cent above the 
preceding week, which included a holiday. 

All districts reported increases compared with the corre- 
sponding weeks in 1940 and 1939. 


1941 1940 1939 

a a ae | a ee 2,740,095 2,557,735 2,288,730 
OW WOGEE GE POUTGRTY ooccccsccccens 2,824,188 2,488,879 2,282,866 
ee ES” errr rere 3,817,918 3,123,916 2,976,655 
iO OE MEE. 2 o5o 6h esseeedense 2,793,563 2,495,212 2,225,188 
i i Ce os dak onan nb enews 4,160,527 3,351,840 2,926,408 
Se i ND io wcslsd od eciewee seis 3,510,137 2,896,953 2,563,953 
eS er rer Te 3,413,427 2,822,450 2,532,236 
i 0 COO oo 5s ce wecoasen & 4,464,458 3,717,933 3,387,672 
Week of September 6.............. 797,740 695,094 662,357 
Week of September 13.............. 913,952 804,265 800,431 

DR hai, a ate nonensuals's dalen in 29,436,005 24,954,277 22,646,496 


Revenue freight loading by districts the week ended Sep- 
tember 13 and for the corresponding period last year was 
reported as follows: 


Eastern district: Grain and grain products, 7,427 and 7,397; live 
stock, 997 and 1,174; coal, 34,527 and 29,076; coke, 3,529 and 2,976; 
forest products, 2,051 and 1,645; ore, 6,401 and 6,384; merchandise, 
L. C. L., 43,196 and 41,040; miscellaneous, 86,876 and 73,367; total, 
1941, 185,004; 1940, 163,059; 1939, 166,516. 


Allegheny district: Grain and grain products, 4,390 and 3,845; live 
stock, 1,022 and 1,030; coal, 47,324 and 37,954; coke, 5,910 and 5,215; 
forest products, 1,645 and 1,001; ore, 15,120 and 14,151; merchandise, 
L. C. L., 31,054 and 28,234; miscellaneous, 95,426 and 79,286; total, 
1941, 201,891; 1940, 170,716; 1939, 154,637. 

Pocahontas district: Grain and grain products, 255 and 253; live 
stock, 261 and 262; coal, 44,469 and 35,906; coke, 618 and 486; forest 
products, 786 and 753;. ore, 500 and 520; merchandise, L. C. L., 5,109 
and 5,885; miscellaneous, 8,724 and 7,562; total, 1941, 60,722; 1940, 
51,627; 1939, 55,278. 


Southern district: Grain and grain products, 2,706 and 3,010; live 
stock, 1,006 and 1,024; coal, 22,372 and 17,946; coke, 440 and 404; 
forest products, 13,991 and 12,501; ore, 1,571 and 1,481; merchandise, 
L. C. L., 25,362 and 27,618; miscellaneous, 57,400 and 43,599; total, 
1941, 124,848; 1940, 107,583; 1939, 114,088. 

Northwestern district: Grain and grain products, 15,550 and 14,905; 
live stock, 3,054 and 3,997; coal, 6,627 and 6,597; coke, 2,099 and 
1,672; forest products, 12,308 and 11,624; ore, 45,559 and 46,089; mer- 
chandise, L. C. L., 18,966 and 18,876; miscellaneous, 43,484 and 37,812; 
total, 1941, 147,647; 1940, 141,572; 1939, 125,571. 

Central Western district: Grain and grain products, 11,226 and 
9,183; live stock, 5,999 and 7,777; coal, 11,425 and 8,509; coke, 246 
and 263; forest products, 9,999 and 8,034; ore, 4,791 and 4,502; mer- 
chandise, L. C. L., 24,927 and 24,446; miscellaneous, 64,596 and 53,863; 
total, 1941, 133,209; 1940, 116,577; 1939, 125,257. 

Southwestern district: Grain and grain products, 3,491 and 3,901; 
live stock, 2,114 and 2,115; coal, 4,986 and 4,133; coke, 126 and 132; 
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forest products, 4,875 and 4,880; ore, 506 and 575; merchandise, L. C. L., 
10,173 and 10,343; miscellaneous, 34,360 and 27,052; total, 1941, 60,631; 
1940, 53,131; 1939, 59,084. 


REVENUE TRAFFIC STATISTICS 


For June, Class I steam railways, including switching and 
terminal companies, carried 201,337,777 revenue tons and 
received $377,221,830 in freight revenue, as compared with 
152,225,077 and $280,101,501, respectively, for the same month 
last year, according to a Commission compilation of revenue 
traffic statistics of those roads, statement M-220. 

For the six months ended with June the roads carried 
1,018,148,064 revenue tons and received $2,002,556,134 in freight 
revenue, as compared with 838,229,494 and $1,634,468,224, re- 
spectively, for the same period last year. 

Revenue passengers carried numbered 40,650,929 and pas- 
senger revenue received totaled $44,837,389 for June as com- 
pared with 37,789,877 and $35,938,524, respectively, for the same 
month last year. For the six months ended with June the 
number of passengers carried was 234,087,531 and the total 
passenger revenue received, $237,360,506, as compared with 
a and $196,772,385, respectively, for the same period 
ast year. 


ROLLING STOCK ADDITIONS 


Class I railroads on September 1 had 92,033 new freight 
cars on order, according to the Association of American Rail- 
roads. On August 1, they had 89,416 on order, and on Septem- 
ber 1 last year there were 18,456. 

The new cars on order on September 1, this year included 
59,490 box, 26,464 coal, 399 stock, 2,284 flat, 2,316 refrigerator 
and 1,080 miscellaneous cars. 

Class I railroads on September 1, this year also had 611 
new locomotives on order, of which 317 were steam and 294 
electric and Diesel. On August 1, 1941, there were 603 new 
locomotives on order, of which 300 were steam and 303 were 
electric and Diesel. New locomotives on order on September 
1, last year, totaled 179, which included 114 steam and 65 
electric and Diesel. 

In the first eight months of 1941, the railroads put in 
service 49,134 new freight cars compared with 44,791 in the 
same period last year. 

Of the total number of new freight cars placed in operation 
in the first eight months this year, there were 25,785 box, 
20,359 coal, 1,458 flat, 1,218 refrigerator,'50 stock and 264 
miscellaneous cars. 

In the first eight months this year, the railroads also put 
in service 372 locomotives, of which 84 were steam and 288 
electric and Diesel. Installed in the first eight months last year 
were 237 new locomotives, of which 70 were steam and 167 
electric and Diesel. 


NEW ENGLAND SHIPPERS’ BOARD 


The New England Shippers’ Advisory Board will hold its 
quarterly meeting September 26, qt the Poland Spring House, 
Poland Spring, Me. On September 25 there will be a dinner 
at which the fuel situation in New England and related trans- 
portation problems will be discussed by the following: R. L. 
Bowditch, president, C. H. Sprague and Sons Company; D. H. 
Howie, vice-president, Fiduciary Trust Company, and J. C. 
Richdale, vice-president, Colonial Beacon Oil Company, New 
York. 

Irvin S. Boyle, general secretary, will give a forecast of 
business and digest of commodity committee reports at the 
general session September 26. The railroad contact commit- 
tee and executive committee will give reports. A. H. Erland- 
son, traffic manager, Sanford-Goodall Industries, Sanford, Me., 
will give a report for the less carload transportation commit- 
tee; W. F. Price, traffic manager, J. B. Williams Company, 





Revenue Freight Car Loading—Week Ended Saturday, Sept. 13 


Grain and Live 
Grain Prod. Stock Coal 
1941 45,045 14,453 171,730 
PN Gi BO i cwnakensende {ssi 42,494 17,379 140,121 
1939 50,112 19,384 149,682 
Preceding week Sept. 6........... 1941 36,878 12,617 150,141 
Per cent increase over............ 1940 6.0 22.6 
Per cent decrease under.......... 1940 16.8 
Per cent increase over..........-- 1939 14.7 
Per cent decrease under.......... 1939 10.1 25.4 
1941 1,439,019 401,321 5,221,312 
Cumulative 37 weeks to Sept. 13 1940 1,315,578 427,138 4,256,697 
| 1939 1,363,771 439,797 3,863,766 
Per vent Increase over...........-. 1940 9.4 9.8 
Per cent decrease under.......... 1940 6.0 
Per cent increase over..........+: 1939 5.5 35.1 
Per cent decrease under.......... 1939 8.7 


Per cent to 15 Year Average, 107.3 


Forest Mdse. 
Coke Products Ore L.C.L. Miscellaneous Total 
12,968 45,655 74,448 158,787 390,866 913,952 
11,148 40,438 73,702 156,442 322,541 804,265 
8,754 35,137 56,454 162,856 318,052 800,431 
12,626 38,686 70,802 138,398 337,592 797,740 
16.3 12.9 1.0 1.5 21.2 13.6 
48.1 29.9 31.9 22.9 14.2 

25 
479,663 1,542,461 1,915,744 5,729,150 12,707,335 29,436,005 
367,760 1,216,934 1,474,525 5,398,066 9,997,579 24,954,277 
240,809 1,062,054 1,006,246 5,533,744 9,136,309 22,646,496 
30.4 26.7 29.9 6.1 27.1 18.0 
99.2 45.2 90.4 3.5 39.1 30.0 
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Glastonberry, Conn., for the loss and damage prevention com- 
mittee, and H. M. Waybright, traffic manager, Mystic Iron 


Works, Boston, for the car efficiency committee. W. P. Libby, 
traffic manager, Plymouth Cordage Company, North Plymouth, 
Mass., will speak on the June meeting of the National Asso- 
ciation of Advisory Boards at Chicago. L. M. Ross, Boston 
manager, car service division, Association of American Rail- 
roads, will speak on “The Transportation Situation in New Eng- 
land and Highlights of New England Railroad Reports.” L. 
M. Betts, manager, closed car section, A. A. R., Washington, 
D. C., will discuss general transportation conditions, and A. H. 
Gass, manager, military transportation section, car service 
division, A. A. R., will talk on “Defense Plans as They Affect 
Transportation.” 

At a luncheon session, C. H. Dietrich, executive vice-chair- 
man, freight claim division, A. A. R., Chicago, will discuss 
plans and activities of the division. 


ARMY AND RAILROADS 


Captain E. C. R. Lasher, assistant in charge of commercial 
transportation, Quartermaster General’s office, told the Al- 
legheny Regional Advisory Board at Pittsburgh, Pa., Sept. 11 
that results from the arrangements worked out for cooperation 
and coordination between the carriers and the War Depart- 
ment had been excellent, with mutual understanding of prob- 
lems, rapid handling of cases, immediate action on “must” 
shipments, and simplification of operations—all now handled 
as simply routine. 

Captain Lasher described not only the cooperation of the 
Quartermaster General with the railroads but also “his own 
drive toward car conservation through driving home the need 
for proper ordering of cars, capacity loading, quick release 
and all possible elimination of wasteful practices.” 

“There has not been and there must not be a repetition of 
the conditions of 1917 and 1918,” said he. “Extraordinary care 
must be taken in handling the situation, in line with the current 
program of the railroads, of the War Department, and of 
these Shippers Advisory Boards.” 





PACIFIC NORTHWEST BOARD MEETING 


The Pacific Northwest Advisory Board will hold its fall 
meeting at the Davenport Hotel, Spokane, Wash., September 
26. At noon there will be a luncheon, sponsored by the board 
and the Spokane Chamber of Commerce at which Raymond P. 
Kelley, president of the chamber, will be toastmaster and J. N. 
Davis, assistant to the trustee, Chicago, Milwaukee, St. Paul 
and Pacific, will speak on “The Iron Horse Is the Wheel Horse 
Today.” 

At the business session there will be reports from com- 
modity committees containing estimates of carloadings for the 
fourth quarter of 1941, and from representatives of railroads. 
G. C. Randall, manager of port traffic, Association of Ameri- 
can Railroads, will report on national transportation conditions, 
and N. A. Meyer, superintendent of transportation, C. M. St. P. 
and P., on conditions in the Pacific northwest. H. E. Kerry, 
general traffic manager, Raynoier, Inc., Seattle, Wash., will 
report on the progress made in the board’s campaign for ship- 
per cooperation in car supply conservation. 

There will be an open meeting of the board’s freight loss 
and damage committee the evening of September 25 at which 
E. H. Kirchner, Railway Express Agency, Milwaukee, Wis., 
will speak on loss and damage prevention. In the afternoon 
of that day, there will be a meeting of the board’s agricultural 
council, under the chairmanship of William A. Schoenfield, 
dean of Oregon State College, Corvallis. The theme of the 
meeting will be “The Relation of Pacific Northwest Agriculture 
to National Defense.” 


SOUTHWEST SHIPPERS’ BOARD 


The Southwest Shippers’ Advisory Board will hold its 
fall meeting, September 25, at the Baker Hotel, Dallas, Tex. 
J. C. Murray, traffic manager, Little Rock, Ark., Chamber of 
~~ general chairman, will preside and give an opening 
talk. 

H. W. Ejiser, general secretary, and traffic manager, United 
Gas Pipe Line, Shreveport, La., will report for the executive 
committee; R. B. Ball, vice-president and general manager, 
Santa Fe Lines, Galveston, Tex., will report for the railroad 
contact committee, and reports will be presented by chairmen 
of the various commodity committees. Wallace Green, traffic 
manager, Huey and Philp Hardware Company, Dallas, will 
speak on “Freight Car Efficiency.” A report for the joint loss 
and damage prevention committee will be made by J. P. 
Gudger, chairman, traffic manager, The Gulf Companies, Hous- 
ton, Tex., and by W. T. Peyton, vice-chairman, supervisor of 
agents, Missouri-Kansas-Texas Lines, Dallas. C. R. Megee, assist- 
ant to chairman, car service division, Association of American 
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Railroads, Washington, D. C., will speak on the national trans. 
portation situation. Transportation conditions in the southwest 
will be discussed by H. A. Huckaba, district manager, car sery- 
ice division, Dallas. A. E. Rankin, freight station section, A, 
A. R., at Fort Worth, Tex., will report for the section, repre- 
sentatives of the railroads in the area will report for their 
lines. 

A. J. Langford, district manager, defense contract service, 
Office of Production Management, Dallas, will speak on “De. 
fense Contract Service” at a luncheon at the Baker Hotel. The 
Transportation Club of Dallas will sponsor the luncheon. Jess 
M. Cody, traffic manager, Butler Brothers, Dallas, will act as 
toastmaster. 


GREAT LAKES BOARD MEETING 


The fall meeting of the Great Lakes Regional Advisory 
Board will be held at the Hotel Statler, Cleveland, O., Sep- 
tember 24. The speaker at a luncheon to be held at noon 
under the joint auspices of the board, the Cleveland Chamber 
of Commerce, and the Traffic Club of Cleveland, will be Ralph 
Budd, transportation commissioner, advisory commission to 
the Council for National Defense. 

Among committee reports to be submitted at the business 
session, in addition to those of the commodity carloading com- 
mittees, will be those of the membership committee, F. M. 
Renshaw, chairman; committee of chambers of commerce, Al- 
len Dean, chairman; committee on freight loss and damage 
prevention, J. R. Rouce, chairman, and the inter-regional com- 
mittee, H. Adema, chairman. D. T. Meyers will report on 
simplification of tariffs, and W. J. McGarry, manager, open 
car section, car service division, Association of American Rail- 
roads, on general transportation conditions. W. E. Maloney, 
president of the board, will preside. William A. Ruehl is cha’‘r- 
man of the committee in charge of arrangements for the 
meeting. 


MID-WEST SHIPPERS’ BOARD 


The Mid-West Shippers’ Advisory Board will hold its fall 
meeting at the Palmer House, Chicago, October 2. The pro- 
gram calls for reports from commodity carloading committees, 
representatives of railroads and special committees of chambers 
of commerce, on complete unloading of cars, legislation and the 
vigilance committee for car efficiency. A. F. McSweeney will 
report as chairman of the railroad contact committee. L. M. 
Betts, manager, closed car section, car service division, Asso- 
ciation of American Railroads, will speak on general transporta- 
tion conditions, and W. D. Beck will report as district manager 
of the division. New officers will be elected. 

Because of the annual transportation luncheon of the IIli- 
nois Chamber of Commerce, at which Roy B. White, president, 
Baltimore & Ohio, will speak, to be held at the Palmer House 
on the day of the meeting, there will be no luncheon session. 
Members of the board have been invited to attend the Illinois 
Chamber luncheon. 





ROADMASTERS’ ANNUAL MEETING 


The Roadmasters and Maintenance of Way Association 
held its annual meeting at the Hotel Stevens, Chicago, Septem- 
ber 16, 17, and 18. C. H. Buford, vice-president, operations and 
maintenance division, Association of American Railroads, 
speaking at the opening session, the morning of September 16, 
said that “unless something unforeseen occurs, there will be 
need for much more rail transportation than we are providing 
today.” How much more that would be was not predictable, he 
said, adding that maintenance of way personnel would be re- 
quired to make additional efforts to do their work with speed 
and efficiency. That they would do so was certain, he said, pro- 
viding they were not led into discouragement by persons who 
tried to show that the railroads were unable to take care of 
increasing traffic loads. Neither the President nor any of his 
cabinet officers wished the railroads to fail or wanted to take 
over the operation of the railroads, he said. The speaker told 
the membership that the nation was already at war and that 
as soon as the people of the country realized the fact the de- 
fense effort would increase markedly. That, he said, would 
mean that roadmasters would find themselves facing the need 
of getting along with fewer supplies. He urged that the men- 
bers keep their material requirements at a minimum and that 
they make certain that the railroads were patrolled effectively. 

Other speakers at the session were J. J. Clutz, division 
engineer, Pennsylvania Railroad, Indianapolis, Ind., president 
of the association, who discussed the possibility of increased 
appropriations for maintenance departments, and B. R. Kulp, 
chief engineer, Chicago and North Western, Chicago, on “The 
Use of Cars and Locomotives by Maintenance of Way Forces 
in Times of Maximum Traffic Demands.” 

At a session the evening of September 16, Col. L. R. Groves, 








Septem 


constru 
Washir 
of the | 
nance ' 
army | 
yelopm 
9,000 r 
sites. 7] 
panies 
laid wl 

Of 
ber 18 

Pre 
and Wé 
es LL. 3 
vice-pre 
Richmo 
and Hu 
Kleine, 
City, U 
Middlet 
land, C 


Mat 


sh 
in wo 
and tl 
to the 
freigh 
Budd, 
mittee 
lowin; 
Pullm 
Amer 
Amer 
ville § 
tion; 
Mace! 
for th 
W. K 
Comp 
Work 
Inc.; 


Pas 


7 
senge 
Presi 
be th 
tweel 
p. 34( 

q 
road, 
Four 
the t 
all-P 
railr¢ 
ning 
partt 
coacl 
Janu 
servi 
17, t 
natir 
the 1 
parti 


road 
tion 
desi 
all t: 
of t] 
Atla 
Loui 
St. I 


man 
gene 
lunc 
Hot 
in ¢ 
beer 





ORLD 


‘1 trans- 
uthwest 
ar serv- 
tion, A. 
, repre- 
or their 


service, 
on “De- 
tel. The 
Mm. Jess 
1 act as 


\dvisory 
D., Sep- 
at noon 
*hamber 
e Ralph 
sion to 


business 
ng com- 
es ae 
rce, Al- 
damage 
1al com- 
port on 
or, open 
an Rail- 
Maloney, 
is cha‘r- 
for the 


its fall 
“he pro- 
imittees, 
hambers 
and the 
ney will 

L. M. 
n, Asso- 
nsporta- 
manager 


the Illi- 
resident, 
r House 
session. 
» Illinois 


sociation 
Septem- 
ions and 
ailroads, 
nber 16, 
will be 
roviding 
able, he 
1 be re- 
th speed 
aid, pro- 
ons who 
care of 
y of his 
to take 
ker told 
und that 
the de- 
|, would 
he need 
1e mem- 
and that 
ectively. 
division 
resident 
icreased 
2. Kulp, 
on “The 
Y Forces 


Groves, 





September 20, 1941 


construction division, quartermaster corps, United States Army, 
Washington, D. C., spoke on “Railway Construction Program 
of the War Department.” He said the construction and mainte- 
nance of railroads at cantonments, ordnance plants, and other 
army projects had been of prime importance in the rapid de- 
velopment of those projects. He estimated that approximately 
2,000 miles of new trackage would be laid at the government 
sites. Though some trouble had arisen in trying to find com- 
panies able to build new railroad lines, the tracks had been 
laid with great speed and efficiency, he said. 

Officers elected at a final session the afternoon of Septem- 
per 18, were: 


President, A. B. Hillman, engineer, maintenance of way, Chicago 
and Western Indiana and Belt railways, Chicago; first vice-president, 
E. L. Banion, roadmaster, Santa Fe System, Marceline, Mo.; second 
vice-president, H. E. Kerby, assistant engineer, Chesapeake and Ohio, 
Richmond, Va., and treasurer, E. E. Crowley, roadmaster, Delaware 
and Hudson, Albany, N. Y. Members of the executive committee, A. L. 
Kleine, division engineer, Denver and Rio Grande Western, Salt Lake 
City, Utah; F. J. Meyer, roadmaster, New York, Ontario and Western, 
Middletown, N. Y., and J. M. Miller, division engineer, Western Mary- 
jand, Cumberland, Md. 


Material for Cars, Ete. 
The Traffic World Washington Bureau 


Two committees to represent the transportation division 
in working with the Supply Priorities and Allocations Board 
and the Office of Production Management on matters relating 
to the supply of materials required for construction of railroad 
freight cars and steam locomotives have been created by Ralph 
Budd, Defense Transportation Commissioner. One of the com- 
mittees, for the carbuilding industry, is composed of the fol- 
lowing presidents of the companies indicated: C. A. Liddle, 
Pullman-Standard Car Manufacturing Company; C. J. Hardy, 
American Car and Foundry Company; Lester N. Selig, General- 
American Transportation Corporation; Edwin Hodge, Jr., Green- 
ville Steel Car Company; A. Van Hassel, Magor Car Corpora- 
tion; F. A. Livingston, Balston Steel Car Company; J. F. 
Macenulty, Pressed Steel Car Company. The other committee, 
for the steam locomotive industry, is composed of the following: 
W. K. Farrell, general purchasing agent, American Locomotive 
Company; W. H. Harman, vice-president, Baldwin Locomotive 
Works; L. A. Larsen, vice-president, Lima Locomotive Works, 
Inc.; G. W. Alcock, secretary, Locomotive Institute. 


Passenger Service Coordination 


The first result of efforts to reduce duplications of pas- 
senger service in keeping with suggestions made in July by 
President Pelley, of the Association of American Railroads, will 
be the cutting down, December 17, of daily passenger runs be- 
a Chicago and Florida (see Traffic World, August 9, 
p. ; 

The new agreement was reached by the Pennsylvania Rail- 
road, the Illinois Central, and the Chicago and Eastern Illinois. 
Four types of service are involved. Beginning December 17, 
the three railroads will cooperate to establish a daily one-night 
all-Pullman train service between Chicago and Miami. Each 
railroad will operate a train on a 31 hour and 59 minute run- 
ning schedule every third day, the trains to have morning de- 
partures. The three companies will alternate in providing daily 
coach-Pullman train service with evening departure, beginning 
January 1, and the companies will place all-coach trains in 
service on running schedules of 29% hours, effective December 
17, the trains to have morning departures. The latter alter- 
nating arrangement was inaugurated last winter. In addition, 
the three railroads will each continue daily near-midnight de- 
partures of coach-Pullman trains. 

Reasons for the action, according to officials of the rail- 
roads, were “the outstanding success of the cooperative opera- 
Hon of the three all-coach streamliners” last winter, and “the 
desire to participate fully in the national defense program for 
all transportation.” The trains will operate, in part, over lines 
of the following railroads: Atlanta, Birmingham and Coast; 
Atlantic Coast Line; Central of Georgia; Florida East Coast: 


senavile and Nashville, and the Nashville, Chattanooga and 
. Louis. 





RAILROADS READY, SAYS COULTER 


‘The railroads today are ready to meet the increased de- 
mands which will face them in the future,” said Russel Coulter, 
general traffic manager, Frisco Railway, in a speech at a 
luncheon meeting of the Mid-Town Lions Club at the Melbourne 
Hotel, St. Louis, September 17. He said that the railroads, 
In a 20-year improvement and modernization program, had 
been getting ready to meet the present test. 
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So far, he said, “not a single government project has lost 
any time due to any failure of rail transportation,” adding that 
part of the credit should go to government agencies and con- 
tractors who had been cooperative to the extent of unloading 
and releasing freight cars in an average of three-quarters of a 
day for each car. This, and the added commercial transporta- 
tion of 1941, had been done with 625,000 fewer freight cars than 
the railroads owned in 1918 at the peak of the World War 
movement. The 1941 traffic was running 12 per cent ahead of 
1918, he said. In addition to the increased freight traffic, he 
added, the railroads in the first six months of this year had 
moved 1,500,000 soldiers, sailors and marines in 3,000 special 
trains and in regular trains ‘without the slightest interference 
with regular travel.” 

Referring to increased rail traffic because of the removal 
of intercoastal vessels, he said, that if all the traffic now moving 
through the Panama Canal were transferred to the rails, the 
“railroads would take it in their stride.” It would require no 
more than 20,000 freight cars, he said. 


Government Ownership 


Propaganda in favor of government ownership of railroads— 
insidious, he says, in some instances—is dealt with in a bulletin 
sent to members of the National Industrial Traffic League by 
J. E. Bryan, president. 

Members were asked by Mr. Bryan to report to Charles 
R. Seal, chairman of the League’s special committee on govern- 
ment ownership of railroads, matter of the kind discussed in 
the bulletin with a view to counteracting “this sort of propa- 
ganda.” In part Mr. Bryan said: 


Attention has been called to what seems to be a rather definite at- 
tempt on the part of the proponents and supporters of government 
ownership of raiiroads to gain public favor, if not public demand 
for federal ownership. 

This propaganda is of an insidious nature and apparently it 
frequently appears as a part of some well written article or treatise 
dealing with the railroads or transportation generally. 

For example, there is an article published in the August issue of 
Fortune entitled, ‘‘Transport: The Peak Is the Problem.’’ The author 
is not known but it contains a number of inaccurate statements, some 
that are doubtful, or mere guesses, and draws conclusions which in- 
dicate a lack of knowledge on the part of the author concerning the 
true facts as applied to the railroads of the country. 

A study of the article leads one to believe that the discussion 
contained therein of the railroads’ ability to deliver the goods is a 
build up for the concluding paragraph: 

‘Neither this nor any of the emergency transportation reforms, of 
course, can be accomplished under a competitive peacetime set-up, 
with railroads straining to swat the pipe lines, trucks, and internal 
waterways, and they in turn sweating to return the compliment. 
These measures can be accomplished only by a transportation au- 
thority plentifully endowed with the power to enforce decisions. An 
administrator probably will have been appointed by the time this is 
published: it is to be hoped that his power is.commensurate with the 
job ahead of him.’’ y 

That paragraph is certainly ‘‘fish in the net’’ for the railroad- 
ownership-minded members of Congress and others who have long 
wanted to gain control of the nation’s transportation systems and all 
that go with them end it might be used effectively to delude the public 
or that part of the public not informed of the true facts. 


Purse on Pick-Up Practices 


Speaking at a meeting of the Trafficmen’s Association of 
America at the Sherman Hotel, Chicago, September 16, Frank 
Purse, Chicago district director of the Commission’s motor 
carrier bureau, warned motor carrier operators that the bureau 
intended to “crack down” on those who violated provisions of 
Central States Motor Freight Bureau tariffs, to which they 
were parties, which restricted the performance of pick-up and 
delivery services to points directly accessible to trucks. He 
said the bureau had discovered many instances of truckers mak- 
ing pick-ups and deliveries in basements and on upper floors of 
buildings. He pointed out that the tariffs specifically forbade 
such services being performed inside of buildings. 

He told of conferences held with truckers, shippers and 
consignees and of requests made on the bureau by shippers for 
changes in its tariffs to remove the limitations and to provide 
for accessorial pick-up and delivery services inside buildings. 
The general attitude of the bureau and the motor carriers 
seemed to be, he said, that, if such services were to be provided 
— “7 the tariffs, an accessorial charge for them should be 
added. 

He called attention to a bulletin on the subject sent out 
by W. L. Meyers, chief of the bureau’s section of tariffs, on the 
subject (see Traffic World, September 6, p. 592), and announced 
that a hearing on the subject would be held before the bureau’s 
standing rate committee, C. L. Lawson, chairman, at the 
Stevens Hotel, Chicago, September 22. The hearing, he said, 
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would be open to shippers and receivers as well as to motor 
carriers. The bureau’s board of directors would then consider 
the recommendations of its standing rate committee at a meet- 
ing to be held on the following day. F ; 

He also warned truckers that refusal to serve shippers w‘th 
only small packages to offer for transportation was unlawful. 

There were about 100 present at the meeting. The speaker 
was introduced by E. F. Stecher, general traffic manager, 
Stewart-Warner Corporation. 


RAILS STORE COAL 


To lighten transportation demands for coal shipments in 
the fall and winter peak period, the nation’s railroads have 
built a stockpile of coal which on September 1 had reached 
8,066.000 tons, Ralph Budd, transportation commissioner, Office 
for Emergency Management, announced Sept. 15. 

“Approximately 5% million tons of coal have been added 
to the stockpile since the beginning of May, when the total 
was 2.538,000 tons,” said the announcement. 

“On September 1 last year, the coal stockpile was 5,654,000 
tons—2,412,000 tons less than this year. ; 

“The Advisory Commission to the Council of National De- 
fense urged in May that railroads build a stockpile of coal dur- 
ing the summer, on the recommendation of Commissioner 
Budd.” 


RAIL MAN CRITICIZES SWITCHING PRACTICES 


The railroads must make a concerted effort to solve co- 
operatively the problems of intercity switching, said William 
J. Sheridan, assistant general freight agent, Baltimore and 
Ohio, at a meeting of the Central Railway Club of Buffalo. 
They “must clean their own skirts by acting collectively in 
some cases because the government might make them do it,” he 
said. There were switching problems no railroad could handle 
alone, he said. Manv of them had been ignored while the rail- 
roads were making great progress in the road hauling of 
freight. Overnight freight service between Buffalo and New 
York was commonplace, he said, but there still were cases 
where it took five days to move a car of freight 19 miles be- 
tween Buffalo and Niagara Falls. He said he might be step- 
ping on some toes in his criticism, but it was conditions such 
as these, largelv due to the inflexibility of railroad service, 
that antagonized shippers. 


RAIL TROOP MOVEMENT 


More than 205.000 members of the armed forces of the na- 
tion were moved bv the railroads in the month of August, ac- 
cordine to the military transpvortation section of the Associa- 
tion of American Railroads. Of this number, more than 138.000 
were handled on 417 snecial trains. The remainder moved in 
erouns on regular trains. 

The August figures swelled the total number of military 
service men moving by railroad for the eight months of th‘s 
vear to 1,857,513. of whom more than a million were handled 
on 3372 special trains that were operated throughout the 
country. 

Advance information received by the Military Transnvorta- 
tion Section of the railroad association today indicated that 
these movements will continue heavy during the balance of this 
vear. narticularly since about 200.000 members of the Armv 
to be discharged in the next few months, will be replaced with 
selectees moving from induction stations to reception centers 
and later to training bases. 





R. R. “ADS” BARRED BY PRA 


Instructions have been issued by the Public Roads Admin- 
istration of the Federal Works Agency to field representatives 
to prevent use of highway structures for railroad advertising 
purposes. In a memorandum it said: 

We see no particular objection to the display of a symbol or em- 
blem or the name of the railroad on railroad structures if the sign 
is sufficiently small to serve for informational purposes rather than 
for advertisement. In most cases the identifying symbol of the rail- 
road alone without lettering should be sufficient. If the need for 
public information indicates that the syntbol should be supported 
by supplementary wording the lettering shall be of only such size as 
to convey the- informational message since advertsing as such is out 
of harmony with the objectives of highway travel. 

Where federal funds are involved in the construction of a new 
structure or reconstruction of an existing structure the plans shall show 
any symbol, emblem or lettering of informative character that is to be 
displayed with full information concerning size and other character- 
istics. After approval of the plans no change shall be made in such 
sign or symbol without specific approval. 





WICHITA-TULSA AIR SERVICE 


The Civil Aeronautics Board announced that on September 
18 it had granted authority to Continental Air Lines, Inc., to 
begin service over a route between Wichita, Kan., and Tulsa, 
Okla., a certificate for which was granted on June 21. 
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The original order, as is customary in orders granting new 
routes, provided that inauguration of the service should be 
deferred pending a determination that the national defense no 
longer required such deferment. In its order, the board an- 
nounced that there was no reason for further delay in com. 
mencement of the service. 

The route between Wichita and Tulsa is an extension of 
Continental’s route between Pueblo, Colo., and Wichita, Kan., 
via La Junta, Colo., Garden City, Dodge City, and Hutchinson, 
Kan., and will make possible more expeditious service between 
Tulsa and Denver, according to the board. 


TRANS-ATLANTIC AIR EXPRESS 


Pan American Airways will institute the first trans-Atlantic 
air express service September 25. It will be operated between 
New York and Lisbon on the thrice-weekly trans-Atlantic 
Clippers which, heretofore, have carried only passengers and 
mail. The Railway Express Agency has been appointed re- 
rato and delivering agent for the service in the United 

tates. 

To avoid carrying contraband war materials, British air- 
certs, comparable to the navicerts issued for ocean shipments, 
will be necessary to cover trans-Atlantic air shipments. The 
aircerts may be obtained by shippers from British consulates in 
the United States. Post office regulations forbid shipment by 
trans-Atlantic air express of money, securities, checks, drafts, 
payment orders, dividend warrants, negotiable instruments, 
assignments, bills of lading. certificates of destruction, patents, 
licenses, and debit and credit slips. 


PAN AMERICAN AIR SERVICE 


The Civil Aeronautics Board has issued a temporary cer- 
tificate authorizing Pan American Airways Co. to operate a 
transport service for the carriers of mail, passengers, and 
property between the United States and Africa. In accordance 
with the civil aeronautics act, it was approved by President 
Roosevelt on Sept. 10, on which date it became effective. 

The service will be operated between Miami, Fla., and 
Leopoldville, Belgian Congo, via San Juan, Puerto Rico, Port 
of Spain, Trinidad; Belem, Brazil; Natal, Brazil; Monrovia, 
Liberia; and Lagos, Nigeria. 

The certificate is to expire five years from Sept. 10, 1941, 
or six months after the date on which the Secretary of War 
notifies the board that he has determined that the continuance 
of the service is no longer required in the interest of national 
defense, whichever period first expires. 

Hearing on the company’s application for the service au- 
thorized was held Sept. 8, at which time the board said an 
announcement made by President Roosevelt, in which the 
President referred to the importance of the establishment of an 
air transport service proposed by Pan American between the 
United States and West Africa, indicated that the national de- 
fense was the paramount basis for the consideration “at this 
time of the application to establish that service, which applica- 
tion was the subject of this proceeding,” (see Traffic World, 
Sept. 13). 


MERCHANDISE WAREHOUSING SPACE 


The Department of Commerce has announced that 391 
warehousing firms cooperating with the Bureau of the Census 
have reported that of 34,040,711 square feet of occupiable space 
intended for public warehousing of general merchandise, 27,- 
283,555 square feet were occupied at the end of July. The per- 
centage of space occupancy at the end of July was reported as 
80.1 per cent as compared with 80.2 per cent for June. The 
number of merchandise warehouse buildings operated was 
1,091, as against 1,088 in June. 


A. A. R. SIGNAL SECTION MEETING 


The annual meeting of the signal section, Association of 
American Railroads, will be held at the Broadmoor Hotel, 
Colorado Springs, Colo., September 30 and October 1 and 2. 
Scheduled to address the sessions are Charles E. Denney, presi- 
dent, Northern Pacific Railway; Samuel O. Dunn, editor, Rail- 
way Age, in charge of public relations for the western rail- 
roads, and Wilson McCarthy, trustee, Denver and Rio Grande 
Western. There will be reports from a number of committees 
on results of research in the field of railroad signaling in the 
year just past. George K. Thomas, system signal engineer, 
Atchison, Topeka and Santa Fe, chairman of the section, will 
preside. 


You may either write or wire our Washington office 
for intermation concerning matters in any department 
of the government there. if you are a subscriber to 
tHE DAILY TRAFFIC WORLD. 
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September 20, 1941 


§. F. Bay Terminal Case 


The Maritime Commission, September 16, issued its deci- 
sion in No. 555, practices, etc., of San Francisco Bay area ter- 
minals, in which a proposed report was written by G. O. 
Basham, chief regulation examiner (see Traffic World, May 
17, p. 1283). The investigation was instituted on the commis- 
sion’s Own motion to determine whether certain acts and prac- 
tices of respondents operating terminals in the San Francisco 
Bay area were in violation of the shipping act, 1916, amended. 
Various shippers intervened but offered no evidence. The com- 
mission said substantially all the examiner’s recommendations 
were adopted by it. 


San Francisco and Oakland claimed they were not “other 
persons” within the shipping act definition and therefore not 
subject to the commission’s jurisdiction. The act defines the 
term “other person subject to the act” as meaning any person 
not included in the term “common carrier by water,” carry- 
ing on the business of forwarding or furnishing wharfage, dock, 
warehouse, or other terminal facilities in connection with a 
common carrier by water. The commission said no sufficient 
reason was shown for a departure from Wharfage Charges and 
Practices at Boston, Mass., 2 U. S. M. C. 245, wherein it was 
held that the Commonwealth of Massachusetts, in so far as 
it engaged in the activities of an “other person,” as defined in 
the act, was subject to that act. 

The findings of the commission, effective on or before Oct. 
27 as to free time and demurrage and storage rates, follow: 


We find: 

1. That respondents including Board of State Harbor Commis- 
sioners for San Francisco Harbor, Board of Port Commissioners of 
the City of Oakland and Stockton Port District, are ‘‘other persons 
subject to this act,’’ as defined in section 1 of the shipping act, 1916, 
as amended. 

2. That respondents Board of Port Commissioners of the City of 
Oakland, Howard Terminal, and Stockton Port District are carrying 
out agreements within the purview of section 15 of the shipping act, 
1916, as amended. Said agreements, namely the agreement between 
Board of Port Commissioners of the City of Oakland and McCormick 
Steamship Company, dated March 1, 1932, the agreement between said 
board and Howard Terminal, dated November 5, 1914, and the agree- 
ment between Stockton Port District and Port of Stockton Grain Ter- 
minal, dated July 23, 1936, should be filed immediately with the 
commission for approval. Pending compliance, the record will be 
held open. 

3. That respondent Encinal Terminals collected service charges 
from McCormick Steamship Company and Quaker Line on cargo billed 
to, but not delivered at Encinal, notwithstanding Encinal performed no 
service in connection with such cargo. Said practice is not authorized 
by Encinal’s tariff and is unreasonable in violation of section 17 of 
the shipping act, 1916, as amended. 

4. That respondent Encinal Terminals has knowingly received 
from Swayne & Hoyt, Ltd., lists of consignees desiring delivery at 
another terminal, without the consent of said consignees. Said act is 
in violation of section 20 of the shipping act, 1916, as amended. 

5. That respondents Board of State Harbor Commissioners for 
San Francisco Harbor, Board of Port Commissioners of the City of 
Oakland and Stockton Port district have failed in certain instances to 
give reasonable notice of tariff changes. Unless good cause exists 
for shorter notice, 30 days’ prior notice of tariff changes should be 
accorded by said respondents. No order in this connection is deemed 
necessary now, but any shipper or consignee adversely affected by 
lack of adequate notice of tariff changes should bring the matter to 
our attention. 

6. That there is lack of uniformity in, and application of, free 
time rules, regulations and practices of respondents; and that the 
manner in which they are applied affords opportunity for unequal treat- 
ment of shippers. Said rules, regulations and practices are unduly 
prejudicial and preferential in violation of section 16, and unreasonable 
in violation of section 17 of the shipping act, 1916, as amended. We 
prescribe, and shall order enforced a regulation providing that free 
time allowances should be no greater than the periods set forth in 
Table 1 of this report, exclusive of Sundays and holidays, without 
prejudice to the establishment of reasonable rules and regulations in 
connection with free time allowances and to the establishment of a 
free time period not in excess of 21 days, including Sundays and 
holidays, on petroleum products when destined to trans-Pacific ports. 

7. That respondents’ rates, rules, regulations, and practices re- 
lating to wharf demurrage and wharf storage are lacking in uniformity; 
that, as a whole, respondents are according wharf storage services at 
non-compensatory rates which results in unequal treatment of users 
and non-users of such services. Said rates, rules, regulations and prac- 
tees are unduly prejudicial and preferential in violation of section 16, 
and unreasonable in violation of section 17 of the shipping act, 1916, 
as amended. We prescribe, and shall order enforced as a reasonable 
regulation, (1) a penalty charge of 5 cents per ton per day upon cargo 
Temaining beyond the free time period and not declared for storage; 
when cargo is not declared upon the expiration of the fifth day, it 
Shall 1utomatically go into storage and the rates and charges here- 
Inafter recommended shall thereafter apply, (2) the handling charges 
appearing in column 4 of the appendix (omitted here) to be charged 
when cargo goes into storage, and (3) the rates for 15-day periods or 
fractions thereof appearing in column 5 of the appendix (omitted here), 
to be charged while cargo is in storage after it has been declared for 
Storage or after it automatically goes into storage upon the expiration 
of the fifth day after the end of the free time period. The rates and 
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charges herein prescribed are considered to be on a minimum basis, 
and the finding is without prejudice to the establishment of higher 
rates and charges wherever justified, and should not be construed 
to require the reduction of present rates which are higher than the 
prescribed level. ; 

8. That in the enforcement of the regulations herein prescribed, it 
is necessary that respondents file their tariffs with the commission, 


Table 1, containing the free time allowances approved, 
follows: 


Inbound Outbound 
Days Days 
Coastwise and Inland Waterway ..............+06: 5 5 
ES ED EI AR AE AEE EC EE Ce 5 x i 
I otic Snipeidcle cesta dene denies dude aa seitien ascreees a y 
No crasiccwcas amecawedcinee saodenste s*4 10 10 


The Commission indicated that the prescribed rates for 
wharf demurrage and storage were low and were to be consid- 
ered only as a minimum basis, and stated that its conclusion 
with respect thereto “does not rest upon the theory that such 
basis is a ‘cure-all,’ but that it (1) will bring about uniformity 
on a minimum basis which incidentally is not in excess of the 
cost of the service to any of the respondents; (2) that it will 
remove many of the abuses disclosed by the record, and (3) 
that it will provide a standard from which departures can be 
made on individual commodities as they appear to be justified 
by further proof.” 


SHIP STRIKE FOR WAR PAY 


The Maritime Commission late September 18, after watch- 
ing the situation involving the tying up of ships in Atlantic 
and Gulf ports by a strike of crews seeking increases in 
bonuses and insurance paid by operators for trips to war 
zones and extension of the war zones to include West Indies 
ports, took over three freighters of the Alcoa Steamship 
Company at New York. 


NEW TYPE CARGO SHIP 


The Navy Department has announced that plans have been 
completed for the construction of a new type cargo ship that 
will carry 1,500 tons of cargo and can be completed in two 
months. Creation of a government corporation for production 
of the vessels is contemplated. The Navy announced that the 
first of the vessels was now ready for deep sea tests. 

President Roosevelt has asked Congress for $850,000,000 
additional for vessels, ships, boats, and other watercraft. 


Control of Exports 


The Secretary of State has announced that general li- 
censes Nos. G-1 to G-66 and G-68 to G-78 have been amended 
to include the forms, conversions and derivatives of wood and 
paper as set forth in export control schedule No. 20. 

The administrator of export control in export control 
schedule B has determined that, effective Sept. 20, articles and 
materials designated in proclamation No. 2465 of March 4. 
1941, shall not include any application for patent or for the 
registration of a utility model, industrial design or model in 
respect to any invention made in the United States, for which 
a license is required from the commissioner of patents under 
the = of Public Law 239, 77th Congress, approved Aug. 
21, 1941. 

Brigadier General Russell L. Maxwell, administrator of ex- 
port control, has announced the establishment of a follow-up 
section in his office further to extend assistance to defense 
agencies and manufacturers in obtaining strategic and critical 
— essential to the defense program. In explanation, he 
said: 


Denial of an export license, though preventing the export of a 
critical material, does not always result in the diversion of the mate- 
rial to defense production channels. The requisitioning procedure 
established by the requisitioning act of October 10, 1940, went a long 
way toward remedying this situation, and defense agencies have been 
able to acquire many critical materials through this process, but the 
intermediate follow-up step has been found necessary to increase the 
volume of these materials which may be diverted to defense needs. 

The follow-up section collects data on the description and location 
of articles and commodities for which export license has been denied. 
These data are then made available to the governmental agencies 
concerned, who may negotiate for fhe purchase of the material, or, if 
negotiations fail, ask the army and navy munitions board to initiate 
requisitions under the act of October 10, 1940. 

Much valuable information is now being assembled through the 
medium of a questionnaire sent by the administrator of export control 
to all exporters whose licenses have been revoked or whose appeals 
have been denied. These questionnaires establish the location of the 
material involved or determine that it has not yet been manufactured 
because the exporter has awaited the assurance of an approved ex- 
port license before beginning manufacture. Similar questionnaires 
are also sent to holders of materials whose export has been prevented 
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through the operation of other governmental controls such as the 
President’s order freezing the funds of certain foreign nationals. 

Information accumulated by the follow-up section is transmitted 
first to the army and navy munitions board, who may negotiate for 
direct purchase by the army or navy, or return the information for 
further reference to the Office of Production Management and other 
defense agencies. 

Many hitherto unknown sources of vital materials are now coming 
to light, and the materials are being put to use in the ‘‘all out’’ de- 
fense effort. 


President Roosevelt has issued an executive order placing 
the Office of Export Control under the Economic Defense 
Board of which Vice-President Wallace is chairman. Brig. 
Gen. R. L. Maxwell, administrator of export control, has been 
ordered to return to the War Department to assume his for- 
mer duties. Vice-President Wallace said the additional func- 
tions of the board would be administered by Milo Perkins, the 
executive director of the board. 


The President’s order designates the board as the agency 
to obtain, develop and determine overall estimates of ma- 
terials and commodities required for export purposes in the 
interest of the economic defense of the nation, exclusive of 
lend-lease operations, and to advise the Supply Priorities and 
Allocations Board of such estimated requirements. Vice-Presi- 
dent Wallace is also chairman of the latter board. 


The Economic Defense Board, said the Vice-President, also 
would provide a central clearing service to which exporters, 
manufacturers, and foreign importers might submit proposals 
for the export of materials and commodities, and in addition 
it would also obtain clearance for such proposals from the sev- 
eral federal agencies concerned with the control of exports and 
related financial transactions. 


“Under this executive order,” said Vice-President Wallace, 
“the powers of the Office of Export Control will be more 
closely integrated into the broader work of the Economic De- 
fense Board as set forth in the order establishing it. The 
international crisis requires a determined intensification of 
our policy of preventing shipments to Axis-dominated countries. 
At the same time, we must help see to it that other nations 
in that part of the world which is still free get enough goods to 
maintain the stability of their own economies in so far as that 
is possible. This is particularly important in the western 
hemisphere.” 


Asserting that goods and more goods of the kinds essential 
to the U. S. defense effort “are what we need most to assure 
the overthrow of Hitler.” the Vice-President said U. S. ship- 
ping must be further adjusted to achieve the goal of an “ever- 
normal stock pile” of critically needed metals and other ma- 
terials, particularly those coming from overseas, “so that we 
shall have adequate reserves for our total defense in the diffi- 
cult years ahead of us.” 


“In the present world crisis,” he added, “dollars have value 
only as we convert them into goods which are the life-blood 
of our national strength.” 


Neutrality and Shipping 


American flag ships may now carry passengers, any ar- 
ticles or materials, including arms, ammunition, or implements 
of war, to ports in British possessions other than England, 
Wales. Scotland, Northern Ireland, India, Australia, Canada, 
New Zealand and the Union of South Africa not in combat 
zones prescribed by President Roosevelt under the neutrality 
act of 1939 and the President’s proclamations thereunder. 

The Department of State announced this change in ship- 
ping regulations under the neutrality act late Sept. 15 in a 
statement disclosing that Francis Biddle. as Acting Attornev 
General, had submitted an opinion to the effect that the “United 
Kingdom” included only England, Wales, Scotland and North- 
ern Ireland, and not overseas territories and possessions of 
Great Britain not expressly enumerated in the President’s 
proclamation of Nov. 4. 1939. In addition to United Kingdom 
the President specifically enumerated India, Australia, Canada, 
New Zealand and Union of South Africa. 

State Department officials declined to specify to what 
British ports American vessels could now carry passengers and 
freight. including munitions of war, but it was indicated there 
were substantial areas in various parts of the world to which 
American ships could go. Unofficially. mention was made of 
British West Africa, Singapore, British Borneo, among other 
places. 

Heretofore American vessels, under the neutrality act and 
proclamations issued by the President, could not carry munitions 
to ports of British dominions but might carry other cargoes 
to such ports if they were not included in combat areas pro- 
claimed by the President. The statement issued by the De- 
partment of State follows: 


re 
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The President’s proclamation of November 4, 1939, issued under 
section 1(a) of the neutrality act of 1939, proclaimed ‘ . the exist- 
ence of a state of war betwen Germany and France; Poland; and the 
United Kingdom, India, Australia, Canada, New Zealand and the Union 
of South Africa. . .’’ 

On August 27, 1941, the Secretary of State requested from the 
Acting Attorney General a formal opinion as to whether the term 
“United Kingdom’”’ as used in the proclamation might properly be 
construed as including only England, Wales, Scotland and Northern 
Ireland, and as not including the overseas territories and possessions 
of Great Britain not expressly enumerated in the proclamation. The 
Acting Attorney General concluded that that term is properly to be 
construed as including only England, Wales, Scotland and Northern 
Ireland and not the overseas territories and possessions of Great 
Britain not thus expressly enumerated. 

The restrictions of section 2(a) of the neutrality act of 1939, apply 
only to the carriage of passengers, articles or materials to states named 
in proclamations issued under Section 1(a) of the act. Accordingly, 
transportation of passengers, any articles or materials, including arms, 
ammunition, or implements of war, to the overseas colonies and pos- 
sessions of Great Britain which are not in a combat area and which 
are not specifically enumerated in the proclamation of November 4, 
1939, is not prohibited by the neutrality act of 1939. 


NEW M. C. DISTRICT CREATED 


The Maritime Commission has announced the creation of a 
middle Atlantic district, with headquarters at Baltimore, Md, 
comprising the area north of Hampton Roads to and including 
the Delaware River area, to provide closer supervision of cer- 
tain activities and a local centralized office arrangement for 
the handling of administrative routine. 

It was pointed out, that Chairman Land had stated that a 
number of employes of the commission had been engaged in 
activities in Baltimore in connection with marine surveys, 
vessel repairs, vessel] inventories and similar duties, who had 
been carried on either the Washington, New York or Norfolk 
payrolls. The new district is for a temporary period, and it 
was stated that the office in Baltimore would be made available 
for “these employes within the near future.” 


NEW YORK FOREIGN TRADE ZONE 


The City of New York is about to put up to public bidding 
a new contract drafted under the direction of Dock Commis- 
sioner John McKenzie providing for the operation of the No. 1 
Foreign Trade Zone at Staten Island whereby, if the full 
terms are complied with, the city will not have to operate the 
zone itself, as it does not want to do, though the Court of Ap- 
peals, when it sustained a lower court injunction against the 
continuance of the old contract, at first seemed to leave no other 
way open. The contract is for ten years. 

Under the new contract the contractor would pay the city 
at least $60,000 a year and the gross receipts must be at least 
$200,000 a year or the city would have the right to cancel the 
contract. The contractor must also agree to equip and main- 
tain at his own cost the city piers he uses in the operation of 
the foreign trade zone. He would also have to reimburse the 
city for the money paid to the customs employes at the zone. 
He would be called on to keep on hand assets equal to one-and- 
a-half times the liabilities to file an adequate desposit, and to 
carry ample insurance of the piers. 

The Board of Estimate will hold a public hearing on this 
matter on September 26. 





WAIVER OF NAVIGATION LAWS 


Organized maritime labor spokesmen opposed before the 
Senate commerce committee, Sept. 18, H. R. 5111, the bill passed 
by the House Aug. 1 authorizing the waiver of navigation and 
inspection laws during the national emergency declared by 
President Roosevelt May 27, 1941, but not after June 30, 1943. 
Hoyt S. Haddock, of the C. I. O. maritime committee, and Albert 
Jones, of the National Marine Engineers’ Beneficial Association, 
opposed the bill. They contended it would not be in the interest 
of safety to enact the legislation. Steamship owners of the Pacific 
coast, represented by W. J. Petersen, supported the bill. The 
legislation was requested by President Roosevelt in a message 
June 19 (see Traffic World, June 21, p. 1586). 





PANAMA CANAL TRAFFIC 


The War Department has discontinued making available 
monthly statistics of the number of transits, tons of cargo 
carried and tolls collected thereon, of vessels operating through 
the Panama Canal. 


MANNING OF VESSELS 


The Senate has passed H. R. 4446, permitting the Secre- 
tary of Commerce to reduce from 75 to 50 per cent the re- 
quirement that 75 per cent of able seamen in the manning 
of vessels shall have at least three years’ service. This will 
permit employment of one-year men up to 50 per cent 
instead of 25. The Senate also has passed a similiar measure 
with respect to manning of seagoing barges, H. R. 4946. 
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Shipping Outlook 


The shipping outlook of the United States is definitely 
encouraging, but the shipbuilding program of this country must 
be pursued vigorously if it is to assure final success for the 
democracies, according to the Department of Commerce. 

As it pointed out in an article in the current issue of its 
Foreign Commerce Weekly, the department says, the United 
States fortunately had a much larger merchant fleet at the out- 
set of the present war than was the case in 1914, and this has 
proved invaluable in bridging the interval required to expand 
shipbuilding facilities and gain momentum in new construction. 

“As of the middle of 1941, the seagoing fleet on the United 
States register totaled 6,841,000 gross tons,” it said. ‘While 
this figure is less by 1,293,000 tons than that of record at the 
middle of 1939, the situation is not as unfavorable as it appears. 
Between the two periods, there has been an increase of 304,000 
gross tons, or about 4 per cent in active service. The smaller 
tonnage on the register in the current year is accounted for by 
the transfer to the army and the navy of vessels for transport 
and supply ships, and by the disposition of more than 90 per 
cent of the laid up fleet of 1,736,000 tons to British, Panamanian 
and other registries. : 

“Again comparing mid-1939 with mid-1941, the tonnage of 
United States flag vessels engaged in foreign trade increased by 
721,000 gross tons while that engaged in coastwise and inter- 
coastal trade decreased by 444,000 tons. 

“Before the outbreak of the present war the United States 
depended upon foreign vessels for the carriage of two-thirds of 
its overseas commerce. Yet the figures for July, 1941, show a 
decline of only 8 per cent in the aggregate tonnage of oversea 
vessels clearing with cargo from the Uinted States for foreign 
countries as compared with August, 1939, the last pre-war 
month. This 8 per cent decline, further, is somewhat of an 
exaggeration, in that the proportion of passenger space on 
vessels clearing in July, 1941, appears to have been much less 
than in August, 1939. In comparison with January, 1941, clear- 
ances of August, 1941, make an even more favorable showing, 
having increased by 4 per cent. 

“United States foreign trade, both exports and imports, in 
the first half of 1941 were 36 per cent and 42 per cent greater, 
respectively, than in the first half of 1939. While some allow- 
ance here must be made for possible variations between value 
increase and volume increase of foreign trade in the periods 
under review, it is apparent that there has been a large 
quantitative increase in both exports and imports. This has 
been accomplished by more effective use of existing shipping, 
through capacity cargoes, faster turn-arounds in many trades 
reroutings and quicker dispatch. 

“It is apparent from the shipbuilding progress already made 
by the United States and that which may reasonably be antici- 
pated that steady improvement will take place in the shipping 
situation, especially if war losses are maintained at recent low 
levels or still further reduced. 

“The shipbuilding program has been supplemented by the 
ship requisition act by which this government has lately ac- 
quired more than 200,000 gross tons of foreign vessels. The 
governments of the other American Republics in similar action 
make available for prospective service an additional 500,000 
gross tons of merchant vessels. This figure is equivalent to about 
one-fifth of the total vessel tonnage engaged in service at pres- 
ent between the United States and Latin America.” 





VESSELS AT CANADIAN PORTS 


The Senate has passed H. R. 5289, to dispense with the 
requirement of clearance and entry for certain United States 
vessels on the Great Lakes which touch at Canadian ports 
for bunker fuel only. 


M. C. HEARING POSTPONED 
The Maritime Commission postponed from Sept. 16 to Sept. 
23 the hearing in No. 606, Waterman Steamship Corporation 
vs. American President Lines, Ltd., et al., in Room 900, 45 
Broadway, New York, N. Y., beginning at 9 o’clock a. m., 
Standard time. 


M. C. SHIPBUILDING PROGRESS 

_ A ship construction progress report of the Maritime Com- 
mission’s construction division, made public Sept. 18 revealed 
that out of a total of 788 new merchant and naval auxiliary 
ships ordered for all purposes and being built under the auspices 
of the commission, 104 ships had been completed up to Sept. 1. 
i. he report also showed that 34 keels of the so-called 
‘Liberty Fleet” were laid up to the same date. The first three 
of these latter ships are scheduled for launching on “Liberty 
Fleet Day,” Saturday, Sept. 27, according to the report. The 
report indicated that 25 vessels were nearing completion, and 
that eight of these would be delivered in September. 
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Signing of contracts with the Gulf Shipbuilding Corpora- 
tion, Mobile, Ala., for construction of 14 cargo vessels of a 
modified C-2 type has been announced by the Maritime Com- 
mission. 

Completion of negotiations with the Gulf Shipbuilding Cor- 
poration marked initial participation by that yard in the com- 
mission’s drive toward the goal of two ships launched a day in 
1942 and 1943, said the commission. The contract price for 
each ship is $2,520,000. The first is to be delivered September 
1, 1942, and the last December 31, 1943. 


ALASKAN RATE CASES 


The Maritime Commission has extended the effective date 
of its order of August 28 in No. 571, Alaskan rates, and No. 572, 
Alaska rate investigation No. 2, insofar as it requires cancella- 
tion, filing and posting of tariffs to September 27, 1941. 


WORKMEN’S COMPENSATION FOR SEAMEN 


The Senate has ordered printed as S. Doc. 113 a report of 
a study of workmen’s compensation for seamen made by an 
interdepartmental committee made up of representatives of 
the Department of Commerce, Department of Labor, Mari- 
time Commission, United States Employes’ Compensation Com- 
mission and Maritime Labor Board. 


M. C. REPARATION ORDER 


In special docket No. 231, in the matter of the application 
of Isthmian Steamship Co. to pay $1,411.31, Hawaiian Pineapple 
Co. vs. Isthmian Steamship Co., the Maritime Commission has 
issued an order authorizing and directing the defendant to pay 
the sum mentioned as reparation on account of unreasonable 
charges on a shipment of cardboard racks from Philadelphia, 
Pa., to Honolulu, T. H., on or before Oct. 11. The commission 
found that the rate charged of $25 “per 2,000 pounds” was un- 
reasonable to the extent it exceeded $11 “per 2,000 pounds.” 





Bus Minimum Wages 


The contention that rail-owned motor bus carriers are 
subject to the rail minimum wage rates of 33 and 36 cents 
prescribed by the wage and hour administrator for the railroad 
industry and that, therefore, independent motor bus carriers 
will be at a decided disadvantage in competing with the rail- 
owned bus lines if a minimum wage of 40 cents is established 
for the independent lines, is made by two employer members 
of the passenger motor carrier industry committee which rec- 
ommended a minimum of 40 cents (see Traffic World, Sept. 6, 
p. 591). The protesting members—C. G. Schultz and Ivan 
Bowen— in their minority report also point out that a minimum 
wage of 33 cents was established for short line railroads and 
of 36 cents for trunk lines while no classification in the pas- 
senger motor bus carrier industry was recommended. The ma- 
jority of the committee, they contend, disregarded entirely 
competitive conditions and provisions of law requiring that they 
be taken into consideration. 

Mr. Schultz also signed a minority report signed by Clin- 
ton D. Smith and J. C. Johnson, employer members of the 
committee. This report said: 


(1) There was inadequate consideration given by the committee 
to the effect of competition with railroad-owned bus lines which have 
minimum wage rates of 33 and 36 cents per hour, as compared to the 
40-cent rate fixed by the majority of the committee. 

(2) Inadequate consideration was given by the committee to the 
fact that a 40-cent minimum wage rate will raise wages for colored 
workers generally about 3314 per cent, and the result of a 40-cent 
wage will be the displacement of a large number of colored workers 
by white workers. 

(3) Inadequate consideration was given by the committee to the 
effect of a 40-cent wage on the small bus operators. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 610, Sub. No. 2, J. M. Skinner and H. W. Skinner, dba 
H. M. Skinner & Sons, extension, Maryland, New York, Ohio 
and West Virginia as of Aug. 25; MC 1503, Sub. No. 32, Central 
Greyhound Lines, Inc., extension of operations, West Spring- 
field-Holyoke, as of Sept. 2; MC 1852, Sub. No. 3, Madison- 
Louisville Transit, Inc., explosives extension, as of Aug. 25; 
MC 2967, Sub. No. 1, Carl Brewer and Dale Brewer, dba 
Brewer Brothers, extension—beer and other commodities, as 
of Aug. 29; MC 12234, Joseph S. Lawrence, dba Autowav 
Travel Bureau, broker application, as of Aug. 29; MC 15106, 
Sub. No. 1, Max Epstein, dba Stamford Storage Co., extension 
of operations—New York, N. Y., as of Aug. 25; MC 22992, 
Sub. No. 1, Mark Porter and Harry M. Porter, dba M. Porter 
& Son, extension of operations—Glen Falls, N. Y., as of Aug. 
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29; MC 31908, E. E. Lindsey, dba Liberty Transfer & Storage 
Co., broker application, as of Aug. 25; MC 33131, Sub. No. 1, 
Opie Hampton Frazier, Monroe County, W. Va., extension, as 
of Aug. 25; MC 36364, Sub. No. 3, Missouri, Kansas & Okla- 
homa Coach Lines, extension—Fort Leonard A. Wood, as of 
Aug. 25; MC 40001, W. F. Hahn Transfer, contract carrier 
application, as of Aug. 25; MC 42090, Sub. No. 1, E. D. Abel, 
extension, explosives, as of Aug. 29; MC 46599, Sub. No. 2, 
John W. Healzer, dba Healzer Cartage Co., extension 
of operations, as of Aug. 29; MC 50020, Sub. No. 2, Jason 
W. House, dba Service Filling Station, extension—Kansas, as 
of Aug. 29; MC 52454, Frank Abda Bolus, contract carrier 
application, as of Aug. 25; MC 52641, Sub. No. 2, Ross Transit 
Co., Inc., extension—Tuscarawas Co., as of Aug. 29; MC 52746, 
Sub. No. 1, Knaus Truck Lines, Inc., extension—Leavenworth, 
as of Aug. 28; MC 58923, Sub. No. 3, Georgia Highway Ex- 
press, Inc., Franklin extension, as of Aug. 28; MC 60463, Sub. 
No. 1, Frank A. Gorgie, dba Tri-State Forwarding Co., com- 
mon carrier application, as of Aug. 29; MC 63194, Highland 
Transfer, common carrier application, as of Aug. 28; MC 64897, 
Sub. No. 1, John B. Klecker, extension of operations, as of 
Aug. 29; MC 67661, Sub. No. 2, Mobile & Ohio Transportation 
Co., common carrier application, as of Aug. 25; MC 77051, Lin- 
don E. Oliver, dba L. E. Oliver, common carrier application, as 
of Aug. 29; MC 77656, Sub. No. 1, Russell O. Rager, dba Johns- 
town Motor Freight, extension of operations, as of Aug. 25; 
MC 77656, Sub. No. 2, Russell O. Rager, dba Johns- 
town Motor Freight, extension of operations, as of Aug. 25; 
MC 89096, Sub. No. 1, Oscar Schultz, extension of operations, 
as of June 30; MC 89993, H. J. Kleinsasser, contract carrier 
application, as of Aug. 25; MC 94215, Abe Schitzer, common 
carrier application, as of Aug. 23; MC 95274, Max Feldman, dba 
Rutland Mountain Line, contract carrier application, as of 
Aug. 23; MC 95322, Samuel A. Rothleder, contract carrier ap- 
plication, as of Aug. 23; MC 95396, Samuel M. Epstein, dba 
Sullivan & Ulster County Lines, common carrier application, 
as of Aug. 23; MC 96373, Caesar Costanzo, common carrier 


application, as of Aug. 23; MC 101765, Abe Fisher, common 
carrier application, as of Aug. 23; MC 102218, Ambrosio Costo- 
bello, common carrier application, as of Aug. 23; MC 96347, 
Arthur L. Kaufman, L. P. Kaufman, and Edgar A. Kaufman, 
dba Kaufman’s Taxi, common carrier application, as of Aug. 
23; MC 101227, John Henry Brandenberger, common carrier 
application, as of Aug. 25; MC 101386, John E. Reynolds, con- 
tract carrier application, as of July 28; MC 102257, Vern C. 
Sears, contract carrier application, as of Aug. 28; MC 102269, 
James G. Brothwick, common carrier application, as of Aug. 
28; MC 102306, B. Kriesten, dba Kay-Way Van Line, common 
carrier application, as of Aug. 28; MC 102340, C. C. Simmons, 
common carrier application, as of Aug. 28; MC 95323, Julia 
Ceader, dba Parkway Coach Line, contract carrier application, 
as of Aug. 23; MC 101914, Max Weiss, common carrier applica- 
tion, as of Aug. 23; MC 30605, Sub. No. 12, Santa Fe Trail 
Transportation Co., extension of operations, as of Sept. 5; MC 
102434, Sub. No. 1, U. S. Aeroplane Carriers, Inc., common car- 
rier application, as of Sept. 4; MC 511, Sub. No. 1, Paul Gruby 
and Frank Gruby, dba Gruby Transfer, extension—Twin Cities 
area, as of Sept. 2; MC 889, Sub. No. 7, Southeast Arkansas 
Freight Lines, Inc., extension—carbon black, as of Sept. 3; MC 
1351, Sub. No. 2, Morris Haskell, dba M. Haskell, extension, as 
of Sept. 2; MC 1514, Sub. No. 4, Illinois Greyhound Lines, Inc., 
extension—alternate route, as of Sept. 4; MC 1649, Sub. No. 8, 
Railway Express Motor Transport, Inc., extension—South 
Bend to Demotte, as of Sept. 2; MC 1649, Sub. No. 9, Rail- 
way Express Motor Transport, Inc., extension, Logansport to 
Crown Point, as of Sept. 3; MC 1649, Sub. No. 10, Railway 
Express Motor Transport, Inc., extension—Logansport to Rich- 
mond, as of Sept. 2; MC 1800, Sub. No. 4, Alexandria, Bar- 
croft & Washington Transit Co., dba A. B. & W. Transit Co., 
as of Sept. 3; MC 1915, Sub. No. 1, H. S. Clark, extension of 
operations, as of Sept 2; MC 1968, Sub. No. 5, D. C. 
Hall Motor Transportation—Army Camps extension, as of 
Sept. 2; MC 2180, Sub. No. 22, Burlington Transportation Co., 
extension, U. S. Highway 6, as of Sept. 4; MC 2254, Sub. 
No. 1, T. H. Hulbert, casement extensions—Twin Cities area, 
as of Sept. 5; MC 2566, Sub. No. 4, Fred G. Ricks and David 
M. Hedspeth, dba R. H. B. Motor Lines, Middle Atlantic 
states extension, as of Sept. 4; MC 3605, Sub. No. 1, Greens- 
boro-Fayetteville Bus Line, Inc., Lillington extension, as of 
Sept. 5; MC 5190, Sub. No. 1, E. W. Boys, dba E. W. Boys 
& Sons, Stella extension, as of Sept. 2; MC 6887, Holmes 
Van & Storage Co. (Emmons L. Abeles, trustee in bankruptcy, 
successor in interest to the Minneapolis Transfer and Ware- 
house Co.), comm carrier application, as of Sept. 3; MC 10897, 
Sub. No. 18, Acme Freight Lines, Inc., naval air base, as of 
Sept. 3; MC 11185, Sub. No. 4, Jack Cooper, Jr., and Thom 
Cooper, dba J-T Transport Co., extension of operations, as 
of Sept. 4; MC 12250, James William Fox, broker application, 
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as of Sept. 4; MC 15432, Sub. No. 2, Clyde A. Jewett and 
Clarence H. Ward, dba J. & W. Transfer & Storage Co, 
extension, household goods, church, mortuary, and auditorium 
furniture, as of Sept. 2; MC 18133, Sub. No. 4, Arlington 
and Farfax Motor Transportation Co., extension—Arlington 
Memorial Bridge, as of Sept. 3; MC 19198, Sub. No. 6, In. 
terurban Transportation Co., Inc., Livingston extension, as 
of Sept. 5; MC 19522, Sub. No. 1, Christie’s Trucking Service, 
Inc., extension of operations, as of Sept. 4; MC 19645, Sub, 
No. 1, Joseph Olbrich, dba City Dray Line, extension of op. 
erations, as of Sept. 2; MC 26066, Sub. No. 1, A. J. Degitz, 
dba A. J. Degitz Transfer, common carrier application, as of 
Sept. 3; MC 29056, Sub. No. 1, Chris Pape, Jr., contract car. 
rier application, as of Sept. 5; MC 29365, Warner D. McCor- 
mack, common or contract carrier application, as of Sept. 
5; MC 29955, Sub. No. 2, Ralph England, dba England Bros, 
Truck Line, Camp Robinson extension, as of Sept. 2; MC 
30148, Sub. No. 1, J. M. Grove, dba Spotswood Transfer Co,, 
extension of operations, Viscose Plant, Va., as of Sept 2; MC 
30890, Sub. No. 1, Fred P. Miller, dba Miller Transport, ex. 
tension—Michigan and Illinois, as of Sept. 2; MC 31400, Sub. 
No. 3, Madison Transportation Co., extension of operations, 
as of Sept. 5; MC 31644, Sub. No. 1, Henry G. Bauer, exten- 
sion—Ala. and Miss., as of Sept. 5; MC 31825, Sub. No. 2, 
Mike Heck’s Delivery Service, Inc., second extension, as of 
Sept. 3; MC 35326, Sub. No. 1, John Joseph Devlin, exten- 
sion, laundry, as of Sept. 4; MC 36473, Sub. No. 13, Central 
Truck Lines, Inc., Cecil Field extension, as of Sept. 2; MC 
36649, Sub. No. 1, Ernest W. Butcher, extension—New York 
and Pennsylvania, as of Sept. 4; MC 37874, Sub. No. 1, 
Henry Dehm, extension—Perth Amboy, N. J., as of Sept. 4; 
MC 44147, Sub. No. 1, Nolen Scott, contract carrier applica- 
tion, as of Sept. 2; MC 44543, Sub. No. 1, Earl Russell, dba 
Russell Transfer Co., extension of operations, as of Sept. 5; 
MC 44609, Sub. No. 5, Missouri-Pacific Railroad Co., exten- 
sion of operations, as of Sept. 5; MC 51749, Sub. No. 1, 
Hastings Truck Co., extension, Marshall, as of Sept. 2; MC 
52081, Wilson Storage and Transfer Co., broker application, 
as of Sept. 4; MC 52385, Sub. No. 6, Kansas City-Illinois 
Express, Inc., extension of operations, as of Sept. 2; MC 
66562, Sub. No. 265, Railway Express Agency, Inc., extension— 
Amboy-Dixon, as of Sept. 2; MC 66562, Sub. No. 272, Rail- 
way Express Agency, Inc., extension, New Rochelle, N. Y., 
and Stamford, Conn., as of Sept. 4; MC 69892, Sub. No. 2, 
Herbert O. Klein, dba Osborne Trucking Co., extension, fenc- 
ing and roofing, as of Sept. 3; MC 71983, Sub. No. 10, Florida 
Motor Lines Corporation, as of Sept. 2; MC 72018, Sub. No. 
1, Roland H. Rumpf, dba City Cartage, extension of opera- 
tions, as of Sept. 5; MC 73664, Sub. No. 2, R. H. Foster, 
dba Granite Auto Freight, extension—intermediate points, as 
of Sept. 2; MC 74618, Sub. No. 2, C. W. Elmquist, dba War- 
ren Transfer & Storage Co., extension—Connecticut, as of 
Sept. 4; MC 80369, Albert G. Winward, dba Mil-Tex Transit 
Co., common carrier application, as of Sept.-2; MC 89720, 
Sub. No. 2, Howard W. Juett, dba H. W. Trucking Co., processed 
citrus fruits and juices, extension, as of Sept. 5; MC 102104, 
Jos. Howaski, common carrier application, as of Sept. 3; 
MC 102140, Oscar A. Taylor and Willis H. Taylor, dba Tay- 
lor Oil Co., contract carrier application, as of Aug. 29; MC 
102217, Angelo Shiralli, dba Big Five Trucking Service, com- 
mon carrier application, as of Sept. 4; MC 102222, Herchiel 
D. Shipley, dba Shipley Truck Line, common carrier applica- 
tion, as of Aug. 29; MC 102253, Ira R. Dnaway, dba Ira 
Dunaway Transfer, common carrier application, as of Sept. 
2; MC 102411, Southwest Freight Lines, Inc., common carrier 
application, as of Sept. 3; MC 102424, Michael Rigelhof and 
A. Baier, dba Rigelhof Freight, common carrier application, 
as of Sept. 2. 


STATE TRUCK RODEOS 


Pat Weekly, Kirk Transportation Company, has been se- 
lected to represent the Michigan Trucking Association in the 
straight truck class at the national truck rodeo, to be held in 
connection with the annual meeting of the American Trucking 
Associations, Inc., at New York, October 25. Edson Smith, 
Kirk Transportation Company, twice national champion, won 
the state contest in the semi-trailer class. Ernest O’Brien, In- 
terstate Motor Freight Systems, was second in the straight 
truck class in the Michigan competition, and Fay La Fountain, 
of the same system, was second in the semi-trailer class. 

Semi-finals in the Illinois state competition will be held 
at Soldier Field, Chicago, September 27, and the finals at the 
same place on the following day. Fifty entries are expected in 
the semi-finals, which will be reduced to four each in the 
straight truck and semi-trailer classes for the finals. 

Walter F. Mullady, Decatur Cartage Company, is chail- 
man of the state rodeo committee. 
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Bus Men Meet 


Increased traffic for the coming year, particularly in han- 
ding military and selectee personnel, was predicted by speakers 
at annual meetings the week of September 15 of two associa- 
tions of motor bus operators at the Drake Hotel, Chicago. They 
were the National Bus Traffic Association, which met Septem- 
ber 15 and 16, and the National Association of Motor Bus 
Operators. More than 700 delegates attended the two meetings. 
Guest speakers included John L. Rogers, member of the Com- 
mission; Ralph Budd, transportation commissioner, advisory 
commission of the Council of National Defense; Major General 
E. B. Gregory, quartermaster general, War Department, and 
others. 


Traffic Sessions 


Speaking at the opening session of the traffic association, 
the morning of September 15, Louis G. Markel, Chicago, chair- 
man, expressed the opinion that traffic in the coming year would 
increase in the same proportions as in the last 12 months. Dis- 
cussing the outlook for transporting military and selective 
service personnel, the speaker pointed out that the association 
had entered into an arrangement with Lewis B. Hershey, selec- 
tive service director, under which selectees would be trans- 
ported by bus lines at a 5 per cent reduction under regular 
rates. He said some members of the association had objected 
to the agreement, which became effective September 15, on 
the ground that their companies at present obtained all the 
traffic they could handle at regular commercial fares. Mr. 
Markel said it was “very doubtful whether the companies 
could continue to obtain such a volume of traffic had not this 
agreement been negotiated.” 

At a luncheon meeting, September 15, E. A. Littleton, 
Atlantic Greyhound Lines, Charleston, W. Va., received the 
annual $50 award for the best bus agency window display. 
Speakers at the luncheon were Dave Colcord, Greyhound Lines, 
Chicago, who spoke on “Selling Bus Transportation,” and John 
M. Farrell, Ferrell-Hanly Advertising Agency, Chicago, who 
discussed “Bus Advertising.” J. J. Shaughnessy, Santa Fe Trail- 
ways, Los Angeles, acted as toastmaster. 

With Mr. Markel presiding, the association acted on a num- 
ber of docketed subjects at an afternoon session, September 
15, and a morning session September 16. The membership 
adopted a motion to have a list made of agency stations to which 
light and heavy baggage could be checked, and it set up a 
committee, headed by H. N. Brion, Central Greyhound Lines, 
Cleveland, O., to consider baggage handling arrangements. A 
motion carried authorizing the directors to take into the courts, 
if necessary, the matter of scrip books, under consideration by 
the Commission in MC 822 and MC C-148. Although the Com- 
mission decided last April that bus companies should not be 
allowed to sell scrip books for $450 redeemable in tickets worth 
$500, said Mr. Markel, the association had submitted new pro- 
posals along the same lines (see Traffic World, April 19, p. 973). 
He said the bus companies had done approximately $600,000 
of business on scrip arrangements in 1940, and added that the 
directors felt the Commission’s disapproval had been arbitrary 
and that it was reviewable by the courts. The meeting tabled 
motions that would have allowed member lines to sell $50 
tickets allowing passengers to travel as far as they pleased in 
a 21-day period and would have established a uniform charge 
system for transporting newspapers. 

The traffic group elected the following officers: Chair- 
man, Mr. Markel; vice-chairman, E. J. Bomer, Dixie Grey- 
hound Lines, Memphis; secretary-treasurer, R. G. Walker, 
Chicago; auditor, H. E. Kliot, Chicago. All directors were re- 
elected. Chairman of standing committees for the coming 
year will be: Baggage, Mr. Brion; uniform tariff, H. E. 

Streck, Missouri Pacific Transportation Company, St. Louis, 
. nominating, L. H. Ristow, Pennsylvania Greyhound Lines, 
eveland. 


Operators’ Association Meets 


_ Arthur M. Hill, president, Atlantic Greyhound Corpora- 
tion, Charleston, W. Va., and president of the operator’s asso- 
ciation, presided at the opening session of that body the morn- 
ing of September 17. Speaking on the activities of the asso- 
Clation in 1940-41, President Hill said the industry had on 
August 30 received an A-3 priorities rating from the Office of 
Production Management which would enable bus operators to 
obtain new equipment and replacement parts sufficient to en- 
able them to handle increased traffic in the coming year. He 
also told how officers had obtained a modification of the “joint 
military passenger agreement” which in the past had prevented 
military field officers from using motor vehicles when railroad 
facilities were ample to handle military passenger traffic. A 
new amendment, effective July 1, he said, provided that field 
officers might use considerable discretion in the selection of 
Passenger transportation agencies.” 
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A plea for improvement of the nation’s highway system, 
particularly in areas of defense commodity production, was 
voiced at a luncheon meeting, September 17, by Governor Mur- 
ray D. Van Wagoner of Michigan. Governor Van Wagoner 
said a drastic tie-up of transportation would occur in the 
Detroit area in the near future unless funds could be obtained 
for constructing several express highways leading to Ford and 
General Motors defense plants now being erected. 

“It is essential that the motor bus industry be recognized 
as vital to the success of the defense program,” he said. “The 
bus and truck industries, and private motorists, pay special 
taxes for highways. Diversion of these funds for purposes other 
than highways is outright stealing, and it is mighty poor 
business.” 

’ Mr. Hill was reelected president for the fifteenth consecu- 
tive year at the afternoon session. Other officers reelected were 
E. W. Wakelee, president, Public Service Corporation, Newark, 
N. J., who was made vice-president, and E. D. Merrill, presi- 
dent and general manager, Capital Transit Company, Wash- 
ington, D. C., who was elected treasurer. Manfred Burleigh, 
president Great Lakes Greyhound Lines, Detroit, was elected 
to membership on the board of directors, succeeding W. G. 
Fitzpatrick, general counsel, Eastern Michigan Motorbuses, De- 
troit, who died. Other directors elected were Thomas Cooper, 
president, Oklahoma Transportation Company, Oklahoma City, 
Okla., and I. B. James, president, Burlington Transportation 
Company, Chicago. 

Rogers on Priorities 


Commissioner Rogers spoke on “The Priority Situation” 
at the morning session, September 18. Last June the OPM 
had called a meeting with truckers and bus operators, the 
speaker said, to determine to what extent the industry should 
have its supplies curtailed. At that time, he said, it was thought 
in Washington that an A-10 priority rating might result. A 
discussion at the Washington meeting indicated, however, that 
neither the truckers nor the bus companies should have their 
equipment allowances curtailed, said the speaker, adding that 
he stated then, and still felt that within a few months there 
would have to be an increase in the number of heavy busses 
and trucks in production. The OPM later decided to allow 
the motor industries an A-3 rating, which was very fortunate 
in the speaker’s opinion. He added that, despite the rating, the 
industry would in the future find itself facing the need to get 
along with less new equipment than wanted. Meanwhile, he 
said, in September, October and November, as many busses 
would be built as were built in the first six months of the year. 
Thereafter, he said, production rates would be changed from 
month to month. In concluding, he said that nothing had hap- 
pened since the establishment of the Central Motor Transport 
Committee in June to “destroy his belief that the truck and 
bus companies would do everything in their power to cooperate 
in the defense program.’”’ His experiences as chairman of that 
committee had been quite encouraging, he said. 


Lt. Gilbert E. Bursley, chief, transportation and travel 
section, finance and supply division, Selective Service System, 
said that conscripts in the next twelve months would travel 
approximately 200,000,000 miles, five times more than in the 
period ending June 1, and that the busses probably would ob- 
tain three-fourths of that traffic. The added amount of that 
travel, he explained, would result from a new induction ar- 
rangement aimed at preventing conscripts from experiencing 
last-minute inconvenient rejections. Under the new reduced 
fare arrangement, he said, a greater proportion would be trans- 
ported by busses. He said the selective service system had “got 
away with spending considerable amounts” in the first year of 
the draft, but that economy would be apparent in the future. 
Bus transportation was cheaper than railroad travel, he said. 


Major General Gregory and Mr. Budd spoke at a luncheon 
the same day. Speaking on “Transportation Problems of the 
Army,” Major General Gregory said the army had tried out 
the bus industry last January in moving troops in Arkansas 
and had found the experiment rather more expensive than for 
other transportation agencies but satisfactory in many ways. 
On September 29 and 30, he said, an entire division would be 
transported by motor vehicle from a point in Pennsylvania to 
a point in North Carolina, a distance of more than 500 miles. 
Approximately 2,500 troops would move in commercial busses, 
the remainder in army vehicles, he said. He said the railroad 
military passenger movements currently were nearly as heavy 
as feasible, and that, if additional army traffic developed, the 
busses would be certain to get much of it. 


Budd Speaks at Luncheon 


Mr. Budd spoke on “How Necessary Is Bus Transporta- 
tion?” Early this year, he said, the bus industry became aware 
of the problem of replacing equipment and obtaining repair 
parts. Mr. Zelle, Mr. Hill, and Commissioner Rogers, he said, 
in their work on the Central Motor Transportation Committee, 
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had dealt with the OPM on the priority matter in a very “gen- 
erous” manner. Continuing, he said: 


My own position on the question of priorities for new busses and 
repair parts has been that the requirements are relatively so small, 
the necessity for getting new busses is so obvious, and the desirability 
of keeping the existing equipment in good running order is so self- 
evident, that there should be no restrictions on the number of busses 
that may be built; that the manufacturers should be permitted to use 
materials to fill orders for new busses, and, of course, to keep the 
old ones in good running repair. Not only in the case of bus travel, 
but with travel and transport generally, the traffic incident to defense 
and that incident to civilian needs are so inextricably mingled that 
it is not practicable, without extreme and unnecessary public incon- 
venience, to separate them, and restrict the movement of persons and 
goods in civilian life in order to expedite that part applying directly 
to defense work. To make such a separation would create confusion, 
cause congestion, and lessen the total amount of transportation which 
could be created under the present method of handling them all to- 
gether. My views as regards the unrestricted flow of materials into 
bus requirements may not have been considered so self-evident by 
others as they appeared to me, or at least it seems the new busses 
and repair parts for old ones have been slow in coming. As Mr. Rogers 
has told you, however, it is now felt that the importance of your 
activities is recognized, and the necessary materials should be obtain- 
able with more certainty and regularity in future. 


He said that busses had developed so far in design that 
possibly the time had come for considerable standardization 
and to get away from specialization and constantly changing 
models. Concluding his address, he said: 


Much -of the present bus travel is directly and indirectly due to 
the nation’s defense program. The building of new factories and the 
enlargement of old ones for defense manufacturing has created trans- 
portation problems and added traffic to existing transport agencies in 
many places all over the country. The handling of employes to and 
from these new and enlarged plants during construction, as well as 
after they are in operation, has been carried on by various means, 
including intercity busses, extension of urban transit, private auto- 
mobiles, and some railway shuttle trains. Many training camps are 
served by intercity busses and the movement of selectees to induction 
and reception centers is more and more by this mode of travel. 

The answer to the question ‘‘how necessary is bus transportation’’ 
is that it is one of the nation’s most useful arms of service for peace 
and for preparedness, and if that time should come it will be an equatly 
useful arm in time of war. It deserves to be preserved in full vigor 
and enlarged capacity. 





Moter Production and Defense 


The priorities division of the OPM has announced “a new 
program designed to facilitate production of heavy motor 
trucks, medium trucks and truck trailers vitally needed for 
the transportation of heavy industrial and armament materials.” 
It said the plan also facilitated production of certain passenger 
carriers and necessary replacement parts. ! 

“The new program amends and simplifies administration 
of the motor truck order originally announced on Aug. 30,” 
said the division (see Traffic World, Sept. 6, p. 588). “The 
new order does not make any major changes in the plan as 
originally announced, but does change the methods set up to 
enforce and administer the order. 

“Two separate orders are involved in the new program. 
One of these is Limitation Order L-l-a. This order includes 
specific instructions as to the number and kind of trucks and 
allied products which can be made during the period Sep- 
tember 1-November 30. The other order is Limited Preference 
Rating Order p-54. This order extends a rating of A-3 which 
can be used to get the material going into the truck produc- 
tion to the extent provided. 

“The assistance being extended to truck manufacturers is 
based on indications that 1,189,000 trucks, approximately 
200,000 more than the output of the model year ending July 
31, will be required during the new model year that began 
August 1. 

“Major provisions of the two orders, which now comprise 
a coordinated program for motor trucks, are as follows: 


Limitation Order L-1a 


(1) This order does not restrict in any way production of heavy 
motor trucks which are carrying most of the defense truck transporta- 
tion load. 

(2) During the period September 1—November 30, a producer may 
not manufacture more than one-half the number of medium motor 
trucks, truck trailers and passenger carriers produced during the first 
half of the year, except that all trucks ordered for specific defense 
purposes, as defined in the order, may be produced without limit. This 
means, in effect, that the producers of these trucks and carriers may 
produce all trucks needed for defense during the three-months’ period 
and may continue producing civilian trucks at the going rate during 
the first half year. 

(3) Replacement parts for trucks and carriers are limited as fol- 
lows: a producer shall not manufacture for replacement purposes more 
than 60% of the number of parts sold for replacement purposes during 
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the first half year. This, in effect, permits increased production of re- 
placement parts during the three-months’ period. 


Limited Preference Rating Order P-54 


This is a typical blanket rating order. It extends a rating which 
can be used to obtain material going into heavy motor trucks (3 tons 
or more), medium motor trucks (1% tons or more), truck trailers (5 
tons or more), passenger carriers (motor or electric coaches with not 
rn than 15 seats) and replacement parts as specifically listed in the 
order, 

The rating extended—A-3—permits producers and their suppliers 
to obtain necessary materials and parts up to the maximum limitation 
as set in the Limitation Order. The rating, of course, cannot be used 
to obtain materials greater than required for the stipulated produc. 
tion, taking into consideration the producers’ inventories of such 
materials. 

Producers and suppliers will not have,to make application for the 
use of the rating. The order provides that producers and suppliers 
can extend the rating by signing a special certification on the original 
and all copies of the purchase orders they place for the materials 
involved. Reports will be required on the use of the order, however, 


Passenger Cars Cut 


December production of passenger automobiles would be 
curtailed 48.4 per cent below last December’s output to con- 
— re. materials for national defense, the OPM announced 

ept. 15. 

“Manufacturers will be allowed to produce 204,848 passen- 
ger cars during December, compared with 396,823 during De- 
cember last year,” it said. 


“Taken together with a 26.5 per cent curtailment ordered 
previously for August, September, October and November, this 
means an over-all curtailment of 32.2 per cent during the first 
five months of the model year that began August 1. Production 
for the five-month period will be 1,023,217 cars, compared with 
1,510,167 during the same time last year. 


“The December curtailment will average 51.5 per cent for 
the larger companies—General Motors, Chrysler and Ford— 
while only 15.3 per cent for the other companies—Studebaker, 
Hudson, Nash, Packard, Willys-Overland, and Crosley. The 
small average percentage of reduction for the other companies 
is due to the fact that Crosley is being allowed to assemble a 
considerable number of cars for which parts have long been 
fabricated and to the further fact that Hudson and Willys- 
Overland had unusually low production in December last year.” 


Light Trucks Curtailed 


Announcement was made that production of light trucks 
(those less than 1% tons) for non-military purposes would be 
curtailed 9 per cent in the four-month period of August, Sep- 
tember, October and November. This means that approxi- 
mately 87,000 light trucks may be produced for civilian use 
in the four months, compared with about 96,000 in the same 
period last year. Exact quotas by companies had not yet been 
worked out, said the OPM, adding: 


If OPM allows this light truck production rate to continue for the 
full model year, a question to be decided subsequently on the basis 
of the material situation then prevailing, the yearly production for 
civilian purposes will amount to 261,000, compared with 370,000 in 
the last model year, or a reduction of 30 per cent. 

Much of the facilities released by the light truck curtailment may 
be shifted to production of light military vehicles. 

Donald M. Nelson, director of the priorities division, issued Sept. 
15 a general limitation order putting the light truck curtailment into 
effect. At the same time he issued another general limitation order 
giving legal effect to the passenger car curtailment announced on 
a 21 for the months of August, September, October and Novem- 

er. 

Total production of light, medium and heavy trucks during the 
current model year is expected to be substantially in excess of last 
year’s, due to vital transportation and military needs. 

Manufacturers of heavy motor trucks, medium trucks, truck trail- 
ers, certain passenger carriers, and replacement parts for these 
vehicles have been grantea a preference rating of A-3 to help them 
obtain materials. 

The priorities division of OPM is preparing a preference rating 
order to aid manufacturers in obtaining materials for replacement 
parts for passenger cars and light trucks. 

The priorities assistance to be given manufacturers of replacement 
parts for passenger cars and light trucks will not only help to main- 
tain essential transportation service but will assist the automobile deal- 
ers, enabling them to increase operations of their service departments. 


Use of Light Trucks 


Almost 2,000,000 of the 4,500,000 trucks now on the highways are in 
the light truck class. Farmers, who own the largest number of these 
vehicles, use them to haul live stock, vegetables, poultry and dairy 
products to market. Public utility companies rely almost exclusively 
on light trucks to haul crews and equipment for the repair of power 
and telephone lines. WDaily distribution of newspapers, groceries, 
bakery products, and department store goods within cities depends 
largely on light truck transport. Milk also is delivered by light trucks 
in most cities. 

The passenger car allotments for December were determined and 
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distributed among the parent companies on the basis of their production 
during the last three model years. 

Although the August allotments totaled more than actual produc- 
tion during the same month last year, this will be offset by the allot- 
ments for September, October, and November and the curtailment for 
this four-month period as a whole will amount to 26.5 per cent as 
announced on August 21. The December quotas announced today will 
pring the over-all curtailment for five months to 32.2 per cent. 


TRUCK MINIMUM WAGES 


Employer members of the property motor carrier industry 
committee which recommended to the federal wage and hour 
administrator establishment of a minimum wage of 40 cents an 
hour for property motor carrier employes subject to the wage 
and hour act in their dissenting opinions said it was their opinion 
that the fixing of a minimum of 40 cents, having due regard 
to economic and competitive conditions, would substantially 
curtail employment in the industry (see Traffic World, Sept 13, 

. 664). 
, Charles T. McCormick, dean of the Law School, University 
of Texas, the public member of the committee who dissented 
to the 40-cent minimum, said: 


In view of the record, including the report of the research and 
statistics branch and the testimony of the witnesses, and in the light 
of such knowledge as I have of conditions in the south, I do not feel 
reasonably satisfied that the fixing of a minimum wage of 40 cents 
will not cause in the south such lessening of employment as to 
amount to a substantial curtailment of employment in the industry as 
a whole. 





Cc. M. F. A. BUSINESS DEVELOPMENT MEETING 


The Central Motor Freight Association will hold an all-day 
business development meeting at the Stevens Hotel, Chicago, 
October 20. Joe Hizer, Liberty Highway Company, chairman 
of the business development section of the association, has ap- 
pointed Ted Baker, Spector Motor Service, chairman of the pro- 
gram committee for the meeting. Other members of the com- 
mittee are Howard Noland, director of public relations, Scherer 
Freight Lines; W. P. Whalen, sales manager, Motor Cargo, Inc.; 
Melvin T. Brockman, sales manager, Plaza Express Company, 
and John A. Houston, sales manager, Norwalk Truck Lines. 


TRUCKS OWNED BY GOVERNMENT 


One out of every 20 trucks operating on the highways is 
owned and operated by the government, says the American 
Petroleum Industries Committee. Motor trucks owned by state 
and local governments totaled 128,165 in 1940, and trucks 
owned by the federal government numbered 120,662, accord- 
ing to the committee. 

“Besides these trucks directly owned by government, many 
thousands of privately-owned trucks are engaged in activities 
directly or indirectly related to carrying on the functions of 
government,” it said. “More than 40 per cent of the trucks 
used by the U. S. Post Office Department, for example, are 
operated on a contract basis. Road construction throughout the 
country utilizes large numbers of privately-owned trucks.” 


CHARGE FOR TRUCK TARIFFS 


Representatives of the National Industrial Traffic League 
have taken up with the tariff bureaus of the American Truck- 
ing Associations, Inc., the subject of furnishing copies of truck 
tariffs without charge to bona fide shippers and shippers’ 
representatives. The League’s position is that motor carriers 
should furnish tariffs to shippers without charge. A small 
League committee is to be appointed to work with a subcom- 
mittee of the truck tariff bureaus in an endeavor to provide 
at least some partial relief, according to E. F. Lacey, executive 
secretary. 


BRONX MOTOR RATE ZONES 


C. M. Carter, chairman of the standing rate committee of 
the Middle Atlantic States Motor Carrier Conference, Inc., has 
announced that, after careful consideration, the committee has 
decided sufficient justification had not been shown to warrant 
a recommendation as to revision of free zone boundary in the 
Borough of the Bronx, New York City. The proposal, there- 
“¢ he said, was not recommended (see Traffic World, July 
2, p. 103). 


Cc. M. F. A. OPPOSES FORWARDER BILL 


The Central Motor Freight Association has sent a bulletin 
to its members urging them to protest to their congressmen 
against the adoption of substitute Senate bill No. 210, for the 
regulation of freight forwarders. The association is “strictly 


opposed” to the bill, the Bulletin says, because, by prohibiting 
originating carriers from signing forwarder bills of lading, 
it makes motor carriers “nothing but servants of forwarders”; 
because the absence in the bill of certificate limitations makes 
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it possible for railroads to acquire forwarding companies; be- 
cause the bill contains no rate-making rule and may operate 
to break down the entire motor carrier rate structure, and be- 
cause, by exempting forwarders who handle a single line of 
general commodities, it actually affords little regulation. 





MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 27578, Baldwin Transportation Corporation, common 
carrier application; MC 78615, The Cater Transfer & Storage 
Co,. broker application. j 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 59390, Peter A. Novick and Chester Lapeer, dba Novick 
and Lapeer Transfer, common carrier application. 


HOUSEHOLD CARRIERS’ MILEAGE GUIDE 


J. F. Rowan, executive secretary, Household Goods Carriers’ 
Bureau, has announced a new issue of the bureau’s mileage 
guide (No. 4) which he says represents a complete revision of 
mileage and map information. 


NO TRUCKS IN AUTOMOBILE SHOWS 


“Because of defense and related production in motor truck 
plants,” the motor truck committee of the Automobile Manu- 
facturers Association, meeting this week, adopted a recom- 
mendation against participation by the motor truck manufac- 
turers in national shows. 


TRUCK TAXES AT NEW HIGH 


“Total special taxes paid on trucks in the United States 
reached a new high of $476,000,000 in 1940, reports of federal, 
state and local governments indicate,” says the American 
Petroleum Industries Committee. “This is more than double 
the $226,000,000 in special taxes paid on trucks in 1930. 

“Gasoline taxes constituted the largest single item in the 
nation’s 1940 motor truck tax, amounting to more than $300,- 
000,000. Registration and other special truck fees totaled 
$135,000,000. 

“The average tax burden per motor truck in 1940 stood 
at $102.29, as compared with $64.91 in 1930. 

“Because of the higher federal gasoline tax which will 
be in effect for the whole of 1941, the average motor truck 
tax burden this year will be substantially higher than it was 
in 1940, when the extra federal gasoline tax was in effect for 
only six months.” 


D. C. TRUCK STRIKE SETTLED 


The strike of truck drivers in the District of Columbia, 
which resulted in the issuance of embargoes by railroads serv- 
ing Washington, was settled September 16. Under a com- 
promise agreement, wages of drivers and helpers were increased. 


DODGE TRUCK SALES MEETINGS 


Details of the new line of Dodge trucks will be disclosed 
and marketing plans discussed at a series of dealer meetings 
to be conducted by executives of the truck division, Dodge 
Brothers Corporation, in a number of cities late in September 
and early in October. L. D. Cosart, sales manager of the di- 
vision, will conduct meetings in Chicago, Detroit, Cincinnati, 
Atlanta and Greensboro, N. C. George W. Malcolmson and 
Allison Miller, assistant sales managers, will conduct meetings 
in St. Louis, Kansas City, Oklahoma City, Dallas, Los Angeles, 
a Minneapolis, Pittsburgh, Philadelphia, New York and 

oston. 


A. T. A. ACTION 


The executive committee of American Trucking Associa- 
tions, Inc., has adopted resolutions opposing S. 210, the freight 
forwarder regulation bill as reported by the House committee 
on interstate and foreign commerce, and establishment of a 
minimum wage of 40 cents an hour in the trucking industry. 

The national traffic committee of A. T. A. has authorized 
the association to file exceptions in MC 22, New England motor 
carrier rates. It was stated that the so-called density rate- 
making basis recommended for New England would be opposed 
practically by the entire industry. The New England Motor 
Rate Bureau, however, is supporting the basis. The committee 
authorized publication by A. T. A. of a directory of motor car- 
rier bureaus for general distribution. The committee also rec- 
ommended that individual bureaus publish their own guides to 
show scope of operations and points served. Consolidation of 
such guides into one may be proposed later, it was said. The 















































738 


committee recommended that A. T. A. become a member of the 
Bureau of Explosives. 

The public relations committee of the A. T. A. has approved 
for the last quarter of 1941 the association’s advertising pro- 
gram. 


HIGHWAY TRANSPORT SURVEY 


John M. Carmody, federal works administrator, has an- 
nounced that, beginning September 25, WPA workers in Phil- 
adelphia, Pa., will classify and tabulate the results of the 
national inventory of all trucks, freight trailers, and buses in 
the United States. He said that the work would aid over-all 
plans of transportation for defense and that it had been cer- 
tified by the War Department as essential (see Traffic World, 
July 19, p. 163). 

The inventory would also provide information on the 
number of trucks needed in the future and would give assistance 
in planning deliveries of military and civil supplies on both 
long and short hauls, Administrator Carmody said. He added 
that it would establish detailed control and regional records 
of vehicles for possible use in emergency. Continuing, his an- 
nouncement said: 


Ciassification cards are being mailed to vehicle owners from reg- 
istration records in the 48 states. Vehicle owners are asked, among 
other things, if they would be willing to sell or lease their machines 
to the government in an emergency. The tabulation is being made 
under the sponsorship of the Bureau of Public Roads. In addition 
to the classification work in Philadelphia, WPA workers in 42 states 
will help send out questionnaires. Filled-in questionnaires will be 
sent to Philadelphia for inventory. 


MOTOR VEHICLE BRAKE PERFORMANCE 


Increased volume of traffic on the highways made it more 
important than ordinarily for operators of commercial vehicles 
to check equipment carefully for safety, said Frank Purse, dis- 
trict director, Commission’s motor carrier bureau, Chicago, at 
a meeting of the fleet superintendents’ division of the Chicago 
Safety Council at the Sherman Hotel September 17. Important 
in safety was brake performance of such vehicles, but tests of 
commercial highway equipment showed, generally, poor brake 
performance. In a series of such tests conducted by the bureau’s 
safety inspectors in cooperation with manufacturers of brake 
equipment, only about 20 per cent of the vehicles examined 
were found to comply with Commission regulations in brake 
performance, he said. 

He said that the defense program introduced two problems 
in the motor carrier picture. First, the possibility of curtail- 
ment of truck production and, second, the increase in commer- 
cial and defense highway transportation needs. Both these 
factors made it imperative that operators pay particular atten- 
tion to truck maintenance and repair so as to extend the aver- 
age life span of vehicles, said he. 


Petroleum Transportation 


(Continued from page 720) 


Petroleum Coordinator Ickes said September 18 that he 
had no intention of lifting regulations requiring night closing 
of gasoline stations and reduction of deliveries of gasoline in 
the east, despite the findings of the Senate committee, which 
reported that there was no shortage of gasoline or transporta- 
tion facilities. He said the figures showed that, for the two 
weeks ended September 13, gasoline stocks on the east coast 
dropped 1,023,000 barrels as against 160,000 barrels for the 
same period last year. Stocks in the east, said he, were about 
twelve and one-half per cent less than at the same time last 
year, while demand was about eleven per cent higher. 

He said it would be stupid to take off the reservations and 
yell “come and get it.” 





MANNING BUYS PORTLAND, ORE., BUILDING 


The Manning Warehouse and Transfer Company, operator 
of a general warehousing, distributing and transfer business in 
Portland, Ore., has purchased a six-story building in that city, 
according to an announcement by W. G. Manning, president of 
the company. The building has 75,000 square feet of storage 
area and offices for manufacturers’ agents. It is equipped with 
an automatic sprinkler system. 





ILLINOIS CHAMBER TRANSPORTATION LUNCHEON 


The annual transportation luncheon of the Illinois Cham- 
ber of Commerce will be held in connection with the annual 
meeting of the chamber at the Palmer House, Chicago, Octo- 
ber 2. Roy B. White, president, Baltimore and Ohio, will 
speak on “The Railroads Are Doing Their Bit.” The luncheon 
is being arranged by the chamber’s transportation committee, 
of which H. E. Newcomet, vice-president, Pennsylvania Rail- 
road, is chairman. 
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Questions and Answers 


e In this column will be answered questions of both legal and: 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 
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Tariff Interpretation—Absorption of Charges 


Pennsylvania.—Question: We will greatly appreciate your 
opinion as to the proper rating which will apply on shipments 
to the South. 

In the exceptions to the classification, our product moves 
under a third class rate. 

Carrier ‘“X,’’ who picks up the shipment, and Carrier ‘Z,” 
who will effect the delivery, concur in the Exceptions to the 
Classification. However, at a junction point, it is necessary for 
Carrier “X” to deliver the shipment to Carrier “Y,’’ who acts 
as the agent for Carrier “Z.’’ Carrier ‘“Y’’ delivers all shipments 
to Carrier “Z’’ at a nearby point. 


Carrier ‘“‘Y” is not a party to the Exceptions to the Classifi- 
cation and claims that it is necessary for them to apply the first 
class rate, although their name does not appear on the bill of 
lading and they act only as the agent for Carrier “Z.” 

Inasmuch as Carrier “Y” is not listed on bill of lading, and 
as they act only for Carrier “Z,” will you kindly inform us if 
Carrier “Y” has the authority to apply the first class rate on 
shipments consigned to the South. 

Answer: In connection with this question, see our answer 
to Georgia, under the caption ‘Tariff Interpretation,” on page 
723 of the March 22, 1941, Traffic World. 

As we stated in the above referred to answer, there should 
be tariff authority for the performance of any service by Car- 
rier “Y” as the agent of Carrier “Z,” if Carrier “Y’” is a com- 
mon carrier subject to the Motor Carrier Act. 

This tariff authority should be in the nature of what would 
be a switching service in the case of carriers by rail, if the 
service performed by Carrier “Y” is analogous thereto. Other- 
wise, there is, in our opinion, no authority for the application 
of the joint rate from point of origin to final destination. There 
must be tariff authority either by concurrence in the tariff 
publishing a joint through rate or by an absorption provision 
for any service performed by a common carrier subject to the 
motor carrier Act. 

_ We can find no decisions of the Commission specifically in 
point. 


Tariff Interpretation 


Tennessee.—Question: Under date of July 17 we wrote 
you requesting certain information. Reply to this letter was 
published in the Traffic World of August 9, 1941, on page 357. 
You stated in your answer that if the two cars originated at 
Enosville, Ind., the rate from that point must be applied not- 
withstanding the fact that a lower rate, namely that applying 
a. Oakland City Junction was shown in the reconsigning 
order. 

I don’t believe you quite understand our letter—what we 
hold in our possession is the original bills of lading showing 
Oakland City Junction as the origin point. The railroad cor- 
tends, however, that this is an error and that the correct 
origin point was Enosville, Ind. However, the point that I! 
would like to get fixed in my mind is the fact that we hold the 
original bills of lading showing Oakland City Junction as the 
origin point and I would like to know whether or not the rail- 
roads have the right or authority to come back and collect 
this rate from Enosville. 

Answer: Under the decision in Preston vs. Chesapeake 
& Ohio Ry. Co., 19 I. C. C. 406, cited in our answer to which 
you refer, the rate applicable from the point at which the 
shipments originated must be assessed on the shipments, re- 
gardless of what point of origin or rate was shown in the bill 
of lading. 

Undercharges based on the rate legally applicable, must 
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be collected by a carrier, notwithstanding that through error 
charges based on a lower rate were originally collected. 


Weights and Weighing 


Mississippi.—Question: Will you kindly let us have your 
opinion, as well as reference to citations, on the following 
instance: 

A carload of hogs moved from point A to point B for ex- 
port. The car with lading was weighed at point of origin, 
showing a net weight of 96,300 pounds. At a point outside of 
B, the car was reweighed, showing 89,200 pounds net. On 
reaching the docks the car was weighed again, showing a net 
weight of 89,660 pounds. 

All of the above weights were performed by the same 
official weighing bureau. I would appreciate knowing which 
weight should or would govern. 

Answer: Sections A and B of rule 8 of the National Code 
of Rules Governing the Weighing and Reweighing of Carload 
Freight, which rules are published by most of the carriers, 
read as follows: 


Section A. Where carload freight, the weight of which is not 
subject to change from its inherent nature, is checkweighed or re- 
weighed en route or at destination, no correction will be made in the 
bilied weight except as provided below: 

“Section B. If the difference between the original net weight and 
the weight obtained by reweighing does not exceed the tolerance pro- 
vided in this rule the first weight will not be changed. If such dif- 
ference exceeds the tolerance, the car should be weighed a third time 
if practicable. If the third weighing confirms the original weight 
within the tolerance, no change shall be made. Where the original 
weight cannot be applied as above, the lower of the second or third 
weight shall be used where the difference between the second and 
third weights does not exceed the tolerance.’’ 


Under the above provisions of the weighing rules the weight 
obtained under the second weighing, namely 89,200 pounds, is 
the weight to be used, this being the lower of the second or 
third weights, the difference between the second and third 
weight not exceeding the tolerance of 1 per cent of the lading 
with a minimum of 500 pounds, which is provided for in sec- 
tion E of rule 8. 


Perishables—Liability of Carrier for Injury Thereto 


Georgia.—Question: The carriers have declined to pay 
clams on various shipments of fruits and vegetables which 
were bruised in transit causing decay and rot. Their inspec- 
tion reports state that injury to some shipments was caused 
by being over-ripe, and also take exceptions as to manner of 
loading, claiming that proper equipment was not used to pro- 
tect the lading. The bills of lading were stamped with note 
reading that shipper’s certificate is on file with the agent, and 
that the commodity has been properly treated for rot. 

Our contention is that the carrier must prove that the 
damage complained of was caused by or accrued from a cause 
exempting it from liability. The bills of lading properly re- 
ceipted for the goods without exceptions, and if inspection was 
made at a point of origin or while in transit, a copy of such 
inspection report should be furnished both consignor and con- 
signee. 

Your opinion, with citations to court decisions, will be ap- 
preciated. , 

Answer: A carrier is not an insurer of the arrival of perish- 
able freight in good condition, but is liable only for failure to use 
reasonable care, since such freight deteriorates from causes 
not within the carrier’s control. Penn. R. Co. vs. Walker, 128 
At. 45; Fean vs. Alabama Great Southern Ry. Co., 159 N. E. 
487; Tri-State Fruit Growers’ Association vs. St. Louis-S. F. 
Ry. Co., 264 S. W. 445. 

A common carrier is liable as insurer for all loss or dam- 
age to property delivered to it for transportation, except such 
a may be caused by an act of God, the public enemy, or 
public authority, the inherent nature of the goods, or inter- 
ference of the owner. Mo. Pac. R. Co. vs. American Fruit 
Growers, Inc., 260 S. W. 39; C. & O. Ry. Co. vs. W. C. Cren- 
shaw & Co., 138 S. E. 467; R. G. & E. P. Ry. Co. vs. T. A. 
Austin & Co., 12 S. W. (2d) 1070. In order for the carrier to 
be released from liability as insurer, on the grounds that the 
damage was caused by the act of God, the public enemy, or 
public authority, inherent nature of the goods, or the inter- 
ference of the owner, such causes must be proximate and ex- 
clusive. C. & O. Ry. Co. vs. Timberlake, Currie & Co., 137 
S. E. 507; Southern Ry. Co. vs. Standard Growers’ Exchange, 
130 S. E. 373. 

A carrier has the burden of showing that it was not re- 
sponsible for damages accruing to perishable goods delivered in 
800d condition to the carrier by the consignor and received in 

ad condition by the consignee, in that the necessary presump- 
lon is that there had been negligence on the part of the car- 
rer. C. & O. Ry. Co. vs. W. C. Crenshaw & Co., 138 S. E. 
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467; Dye Produce Co. vs. Davis, 204 N. W. 228; Mo. Pac. R. 
Co. vs. American Fruit Growers, Inc., 260 S. W. 39; John Bon- 
ner Co., Inc., vs. T. & N. O. R. Co., 126 Sou. 593. 

A shipper suing for damages to perishable freight has the 
burden of proving the railroad’s negligence, but establishes a 
prima facie case thereof by evidence tending to show delivery 
to the railroad in good condition and delivery by the railroad 
to the consignee in bad condition. A. Rouw Co. vs. St. L.-S. F. 
Ry. Co., 290 S. W. 936; American Railway Express Co. vs. 
A. Rouw & Co., 294 S. W. 461; Fean vs. Alabama Great 
Southern Ry. Co., 159 N. E. 487. 

Ordinarily, when a shipper shows that goods were deliv- 
ered in good condition, and when they arrived at destination 
they were in a deteriorated or damaged condition, the burden 
is shifted to the carrier to explain or account for the damaged 
condition of the shipment or to respond in damages. Went- 
worth Fruit Growers’ Association vs. American Ry. Express Co., 
1S. W. (2d) 1028; C. & O. Ry. Co. vs. W. C. Crenshaw & Co., 
Inc... 13¢ 1: C. C. SiS 

In Howe vs. Great Northern Ry. Co., 222 N. W. 290, it was 
held that where a carrier delivers perishable property at des- 
tination in a damaged condition, proof that it was free from 
negligence is sufficient to relieve it from liability therefor with- 
out proving the cause of the damage. 

A carrier must not contribute to the injury by any negligent 
act of its own and a carrier is therefore liable for injuries 
to vegetables when the result of such negligence. Southern 
Ry. Co. vs. Standard Growers’ Exchange, 130 S. E. 373. 

In interstate shipments, the burden of proof is on the ship- 
per to show that the carrier was negligent in handling the 
shipment, where the carrier has shown that the damage ac- 
crued from inherent infirmity in goods transported under cir- 
cumstances not showing negligence. G. H. & S. A. Ry. Co. 
vs. Locata, 280 S. W. 540. 





Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE Trarric Wortp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THs Trarric Wor. 





The speaker at the annual banquet of the Associated Traffic 
Clubs of America, to be held in connection with the annual 
meeting, at the Schroeder Hotel, Milwaukee, Wis., October 21, 
will be Charles Milton Newcomb, traveler, philosopher and 
humorist, on ‘What Is It to Be an American?” 





Robert S. Henry, assistant to the president, Association of 
American Railroads, was guest speaker at a railroad night 
dinner meeting of the Women’s Traffic Club of Metropolitan 
St. Louis at the Hotel DeSota, September 18. There was a pro- 
gram of entertainment. The club has gone on record as in 
opposition to the St. Lawrence seaway project. Members played 
the first bowling games of the season September 12. Clem 
Mosier is president of the bowling league. 





More than 350 members and guests of the Traffic Club of 
Newark, N. J., attended the annual outing, September 11, at 
the Shackamaxon Country Club, Westfield, N. J. There was 
golfing and field sports, and a dinner. Al Muller headed the 
annual outing committee. 





Lt.-Commr. J. C. Meredith, United States Navy, will speak 

on “Sea Power,’ at a luncheon meeting of the Birmingham, 

Ala., Traffic and Transportation Club at the Tutwiler Hotel, 

September 25. V. W. Jackson is chairman of a committee on 
arrangements. 





The Long Island Traffic Club will hold its annual outing at 
Bethpage State Park, Farmingdale, L. I., October 11. There 
will be golfing and a dinner. Don Mead, Chicago and North 
Western, is chairman of a committee on arrangements. 





The Cincinnati Traffic Club will sponsor four courses in 
traffic management at the University of Cincinnati Evening 
College this fall and winter. Registration will be held the week 
of September 21, the classes to meet on Tuesday and Friday 
evenings beginning September 30. W. E. Willey is chairman 
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of the educational committee. Classes will be taught by J. S. 
Birsinger, Procter and Gamble Company; H. R. Hendrick, Cin- 
cinnati Chemical Works; C. F. Heuser, Service Bureau Com- 
pany, and R. A. Ellison, Service Bureau Company. 

Members of the Traffic Club of Minneapolis held their 
annual griddle cake dinner at the Hotel Nicollet, September 20. 
The club will hold its annual dinner December 4. 

W. Wharton Thurston, retired colonel, United States Army, 
San Anselmo, Calif., spoke on “European Transportation” at a 
meeting of the Tuesday traffic forum of the Pacific Traffic 
Association of San Francisco, September 16. 

At the first fall luncheon meeting of the Traffic Club of 
Kansas City, at the Hotel Continental, September 15, Harry 
Darby, president, American Royal Live Stock Show, was guest 
speaker on a Kansas City, Kan., Day program. R. T. Kingman 
is chairman of the luncheon committee. The final golf tourna- 
ment of the season will be held at the Milburn Golf and Coun- 
try Club, September 24. There will be a dinner. The bowling 
league, of which Herb Bell is president, rolled its first games 
of the season at the Cocked Hat Bowling Alleys, September 12. 
The club will sponsor courses in traffic management this fall 
and winter, to be taught by George Walker, chairman of the 
educational committee, and Charles Mason, at the Railway 
Exchange Building. 


The Traffic Club of St. Louis will hold its annual dinner 
January 13. 





Carl B. Walker, assistant freight traffic manager, Southern 
Railway, Washington, D. C., was the guest speaker at a dinner 
meeting of the Norfolk-Portsmouth, Va., Traffic Club at the 
Albany Restaurant, Norfolk, Va., September 18. There was 
a program of entertainment, arranged by a committee headed 
by Fairfield Hodges. 





At the first fall luncheon meeting of the Traffic Club of 
Houston, at the Rice Hotel, September 16, the Kansas City 
Southern-Louisiana and Arkansas motion picture, ‘““The South- 
ern Belle,’ was shown, by arrangement with Roy Carter, gen- 
eral agent for that railroad system. There was a program 
of entertainment arranged by a committee headed by Ralph 
Huddleston. 


The Winston-Salem, N. C., Traffic Club will hold its fall 
barbeque at Reynolds Park September 30. There will be golf- 
ing in the afternoon preceding the barbeque. The entertain- 
ment committee, Mark Adams, chairman, is arranging the day’s 
program. Members will take part in duck pin bowling compe- 
tition at the Civic Club this fall, the first games in which were 
played September 18. 


The Traffic Club of Cleveland will hold a bi-monthly meet- 
ing and clam bake, October 4, at the Pine Ridge Country Club, 
Wickliffe, O. Arrangements are being made by the entertain- 
ment committee, of which George Curda is chairman. 

Members of the Women’s Traffic and Transportation Club 
of Baltimore chartered the yacht Miss Hattie to participate in 
the Star Spangled Banner Regatta of the Maryland Yacht 
Club on Chesapeake Bay, September 13, designated Defenders’ 
Day. 

The Milwaukee Traffic Club will hold a luncheon meeting 
at the Plankinton Hotel “September 29. Plans for the Asso- 
ciated Traffic Clubs of America convention, to be held at Mil- 
waukee, October 19 to 22, will be discussed. The bowling sea- 
son will open with games at the Marino Recreation Alleys 
September 22. 

The Oakland, Cal., Traffic Club held a freight forwarders’ 
night meeting at the Athens Athletic Club September 16. Nat 
Pieper, chief of the federal bureau of investigation, San Fran- 
cisco, was guest speaker. George Wagner, Universal Carload- 
ing and Distributing Company, was chairman of the com- 
mittee on arrangements. Members will participate in an an- 


nual bass derby at Hastings Slough, near Port Chicago, Cal., 
October 19. 





F. C. Neumuth, chairman of the committee in charge of the 
fall dinner of the Junior Traffic Club of Chicago, to be held at 
the Palmer House, October 2, has called attention to an error 
in the title of the speaker in notices sent out by the club. Na- 
thaniel Leverone, the speaker, is chairman of the board, not the 
president of the Automatic Canteen Company of America. The 
subject of his talk will be “Understanding.” More than 1,300 
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reservations have already been received for the dinner. 


Total 
attendance, it is estimated, will go over 1,700. 





The Traffic Club of the New Haven, Conn., Chamber of 
Commerce will hold a ladies’ night dinner and dance at the 
Oakdale Tavern, Wallingford, Conn., September 29. There 
will be a program of entertainment. Harold Alexander jg 
chairman of the committee arranging the program. Members 
will roll the first bowling games of the season at the Whi tney. 
Grove Bowling Alleys about October 1. Joseph Fiasconaro js 
chairman of the bowling committee. 





The annual dinner of the Traffic Club of Detroit will bhp 
held December 16. 


The Traffic Club of the Lehigh Valley held a dinner meet. 
ing at the Hotel Traylor, Allentown, Pa., September 15. There 
was entertainment by a professional magician. W. D. Hughes 
traffic manager, Trojan Powder Company, Allentown, president 
of the club, presided. The program was arranged by the enter. 
tainment committee, headed by A. J. Whitney, district freight 
agent, Lehigh Valley Railroad, Bethlehem, Pa. 





The Kanawha Valley Transportation Club held its annual 
golf outing at the Kanawha Country Club, Charleston, W. Va, 
September 17. There were 50 golf contestants and 122 guests 
at a dinner following the tournament. Golf and door prizes 
were awarded. 





Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THs TRAFFIC WorRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


September 22—Boise, Ida.—Public Utilities—Examiner Olentine: 
MC 68776, Sub. 1—Ford Transfer, Twin Falls, Ida., certificate to 
extend operations. 
MC 102716—J. C. Finnell, Idaho Falls, Ida., permit. 


September 22—Brooklyn, N. Y.—Hotel St. George—Examiner Haley: 
MC 102705—New Way Transport Co., Brooklyn, N. Y., certificate. 


September 22—Chicago, IIl.—Sherman Hotel—Examiner Stiles: 
|. & S. 5019—Berries in cans, Pacific coast to eastern points. 


September 22—Columbia, S. C.—Hotel Wade Hampton — Examiner 
Clifford: 

MC F-1589—B. D. and P. A. Kelly, Jr., lease, M. D. Hicklin Motor 
Trucker. 


September 22—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 92: 
MC 44560, Sub. 3—Merriman Transfer, Melcher, Ia., certificate to ex 
tend operations. 
MC 52293, Sub. 7—C. M. St. P. & P. R. R. Co., 
icate or permit to extend operations. 


September 22—Florence, Ala.—U. S. Court—Examiner Lyle: 
Finance 13358—Application of L. & N. for permission to abandon 
a line from Sheffield to Tuscumbia in Colbert County, Ala. 


September 22—Indianapolis, Ind.—Public Service Comm.—Jt. Bd. 155: 
MC 102667—Red Arrow Delivery, Evansville, Ind., certificate. 


September 22—Lincoln, Neb.—State Comm.—Examiner Dunn: 
MC 1641 Sub. 4—Peake Transport Service, Hubbell, Neb., 
to extend operations. 


September 22—New Orleans, La.—Jung Hotel—Examiner Johnson: 
Fourth section aps. 19109 and 19110—Blackstrap molasses from Lé 
W-661—Otis Barge Line, Inc., Logtown, Miss., application under se 

tion 309 and application for exemption. 
Fourth sections aps. 18656 and 18657—Blackstrap molasses to Peoria 
and Pekin, Ill. 

September 22—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 65: 

MC 101243 Sub. 1—Sciotto, Altoona, Pa., certificate to extend opel* 
tions. 

September 22—Pocatello, Ida.—U. S. Court—Examiner Smith: 

MC F-1553—Consolidated Freightways, Inc., purchase, Pacific Inter 
mountain Express Co. 

September 22—Portland, Ore—Multnomah Hotel—Jt. Bd. 172 
MC 49378 Sub. 8—Oregon Motor Stages, Portland, Ore., certificate to 

extend operations. 


September 22—Providence, R. 


Chicago, IIl., certif- 


certificate 


1.—Narragansett Hotel—Examiner Wi 


kins: 

W-804—Atlantic Coast Steamship Co., application to operate as wate! 
carrier. 

W-843—Interstate Navigation Co., application to operate as a wate 
carrier. 


September 22—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 102620—Goebel Trucking Service, Livermore, Calif. 
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- WHAT’S WRONG WITH THIS GENTLEMAN ? 

e 

— Examiner 

icklin Motor 

2: ; 

ee ae HAT'S a funny way to scratch his left ear . . . with vessels in the Pere Marquette Carferry fleet is in reality 
detalii his right hand taking a detour around the back of a floating portion of the railroad, for whole trains of 

— his néck. Maybe he likes doing things the hard way. freight cars are taken aboard for transport across the 
Ala. Maybe he'd even route a freight shipment all around water with no breaking of bulk at either shore! 

Jt. Bd, 155 

ficate. Lake Michigan, instead of straight across it on a Pere ; : — 

on: M So don't be like the gentleman with the itching ear. 

 eartifellt arquette Carferry. But would you? ; 

Route your shipments between Northwestern and East- 
a Not when you know how much time this straight-line ern points via Pere Marquette Carferries. Several 
o unter route saves ... the hours of running time through con- sailings every day between Ludington, Michigan, and 
es to Fees gested areas around the lake! Any one of the huge steel Milwaukee, Manitowoc and Kewaunee, Wisconsin. 
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IS THERE A SPEED LIMIT 
ON INDUSTRIAL TRAFFIC? 


Just when the speed of highway 
traffic had supposedly reached its 
peak, along came the “highways 
of tomorrow” to change existing 
standards. New ideas, new control 
methods are raising the speed 
limits, increasing safety. Today, 
similar progress is being made in 
industrial traffic. 


Faced with the greatest movement 
of goods in history, industry is discovering the key to greater traffic 
speed ... mass handling to match the all-out production of modern. 
machines, simplify shipping and warehousing operations. Under 
gruelling pressure, Towmotor is proving its ability to meet the de- 
mands for speed today, the need for efficiency and economy in years 
to come. 


Handling goods in 1,000 to 10,000 Ib. units, Towmotor is far 
superior to manual methods. Towmotor loads or unloads box cars 
and trucks in minutes instead of hours .. . driving right in to pick up 
the load or set it precisely in place. Equally efficient at the docks. 
Towmotor carries multi-ton loads at speeds up to 10 miles per hour 
..+ Covering normal distances from platform to warehouse in a few 
seconds. In the warehouse Towmotor stacks full-rated loads up to 
25 ft. high ... increasing storage capacity as much as 50%. Short, 
compact and easy to operate, Towmotor gets around easily in 
crowded quarters, turns around fast, ina minimum of space... works 
all day ... at top speed...at less cost per hour than the one man who 
operates it. Here, truly, is your material handling system of tomorrow. 


Do your present methods measure up to Towmotor performance? 
Towmotor engineers will be glad to make a survey that will point 
the way to more efficient handling. 


gap WRITE FOR FREE BULLETIN -ggg 


TOWMOTOR COMPANY 
1278 E. 152nd Street Cleveland, Ohio 
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Personal Notes 


Frederick G. Russell, traffic manager, Landers, Frary and 
Clark, New Britain, Conn., has retired after serving with the 
company continuously for 70 years. 

The board of directors of the United States Freight Com. 
pany, meeting at New York, September 16, elected Morris 
Forgash, president, and C. A. Waltz, executive vice-president, 
F. H. Jones, Houston, Tex., and M. J. Murray, Chicago, were 
elected to the board. An executive committee was appointed 
consisting of H. W. Burnham, chairman, and Mr. Forgash, Mr. 
Waltz, and R. J. Leibenderfer. 

Robert W. Hinton has been named passenger agent for the 
Southern Pacific at New Orleans, succeeding Joseph P. Pujol, 
who died. 

Allen H. Murphy has been appointed manager, Philadelphia 
terminal, for the Overnight Motor Transportation Company. 

The Union Pacific has announced the following appoint. 
ments: Harry S. Walker, assistant general auditor, Omaha, 
succeeding C. J. Merriam, who has retired after serving with 
the company for nearly 50 years; E. J. Doolin, auditor of dis. 
bursements, Omaha, succeeding Bernard Lancaster, who has 
retired after serving with the company for 50 years; W. S. Ure, 
assistant general auditor, Omaha; R. M. Sutton, assistant audi- 
tor of disbursements, Omaha; F. Podrouzek, chief clerk, ac. 
counting department, Omaha; Scott Lord, assistant treasurer, 
Omaha; C. W. Bonce, chief clerk, treasury, Omaha; B. F. Wells, 
acting superintendent, eastern district, Cheyenne, Wyo.; G. J. 
Mulick, superintendent, Nebraska division, Omaha, and L. A. 
Bates, assistant superintendent in charge of transportation, Ne- 
braska division, Omaha. 

James S. Moody has been appointed terminal manager at 
Chicago for the Motor Freight Corporation. 

Tom C. Taylor has been appointed general traffic man- 
ager at Denver for the Ideal Cement Company and its sub- 
sidiaries. 

Oscar Spector has been named rate and tariff counsel at 
Chicago and Roger Lange has been appointed terminal man- 
ager at Racine, Wis., for the Liberty Trucking Company. 

C. F. Hawes, traffic manager, Dairymen’s League Co-opera- 


| tive Association, spoke at the first fall meeting of the alumni 


association of the Traffic Managers Institute of New York at 
the Woolworth Building September 18. A film of the milk 
industry was shown. 

C. M. Flournoy has been appointed commercial agent at 
Charlotte, N. C., for the Seaboard Air Line Railway. 

J. M. Fowler has been appointed general agent at New 
York and Donald L. Behler has been named general agent at 
Chicago for the Illinois Terminal Railroad, effective October 1. 

James Sykes, whose death was announced September 6, 
was chief engineer for the Great Western Railway at Loveland, 
Colo., and not the Chicago Great Western, as reported. 

Russell E. Lewis has been appointed commercial agent for 
the Tennessee, Alabama and Georgia Railway at Birmingham, 
Ala. 

W. A. Newman has been appointed superintendent of shops 
at West Burlington, Ia., for the Chicago, Burlington and Quincy, 
succeeding H. Modaff, who has retired after nearly 50 years 
of service. 

The Atlantic Coast Line Railroad has announced the fol- 
lowing appointments: H. C. Jones, commercial agent, Fort 
Lauderdale, Fla.; R. C. Williams, commercial agent, West 
Palm Beach, Fla., and J. H. Lines, traveling freight agent, 
Miami, Fla. 

Walter White, Jr., has joined the staff of the general 
traffic department, Loose-Wiles Biscuit Company, Long Island 
City, N. Y. He was formerly in the traffic department of the 
Missouri-Kansas-Texas Lines, New York. 


The directors of the United States Freight Company and 
its subsidiaries—Universal Carloading and Distributing Com- 
pany, Overland Package Freight Service, Lasham Cartage 
Company, Universal Air Freight Corporation, and others—have 
elected M. Forgash, president and C. A. Waltz, vice-president. 
Mr. Forgash, who has been with the organization for 16 yeals, 
the last ten as assistant to the president, succeeds F. N. Melis, 
who died recently. 


ne 


September 22—Seattle, Wash.—Olympic Hotel—Examiner Walsh: 
W-434—Olympic Steamship Co., Inc.—Consolidated Olympic Line, 
Seattle, Wash., application to operate as water carrier. 
W-474—Schaffer Bros. Steamship Lines, Aberdeen, Wash., applict 
tion to operate as water carrier. 
W-510—West Oregon Lumber Co., Linnton, Ore., application to oF 
erate as water carrier. 
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MAYFLOWER 
Has Driver Safety Campaign 


@ Mayflower drivers not only learn to 
drive safely, but they are given special, 
extra incentive to do so all the time! 
Every Mayflower driver who drives a 
year without an accident receives a check 
for a substantial sum from Aero May- 
flower! Also he gets a badge and certifi- 
cate from the National Safety Council 
because of Mayflower’s participation in 





Badge awarded drivers by 

National Safety Council 

for five years’ driving witb- 
out accident. 


the Council’s safe driving contest. Al- 
most all Mayflower drivers are safety- 
award winners—many for five consecutive years! This is just 
another reason why Mayflower service is safer—and why em- 
ployees appreciate it when you move them the Mayflower way! 


AERO MAYFLOWER TRANSIT COMPANY 


INDIANAPOLIS 
Branches: New York - Chicago - Los Angeles 


General Office: 


Mayflower Service is sold through selected warehouse agents 
in all principal cities. Look for “Mayflower” in the classified 
section of your telephone directory to find our local agent. 











September 22—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 26: 
MC 5071, Sub. 1—V. L. Gingerrich, Reading, Minn., certificate to ex. 
tend operations. 
September 22—Tallahassee, Fla.—State Comm.—Jt. Bd. 205: 
MC 526, Sub. 9—St. Andrews Bay Transportation Co., Dothan, Ala, 
certificate to extend operations. ‘ 
September 22—Washington, D. C.—Examiner Gray: 
W-239—Universal Transportation Co., exemption under section 303(e), 
September 22—Washington, D. C.—Examiner Esch: 
24092—In the matter of proposed changes in rates and regulations 
affecting fourth class mail matter. 
September 22—Washington; D. C.—Examiner Pitt: 
MC F-1623—Carolina Coach Co. of Va., purchase, Richmond-Greyhound 
Lines, Inc. 
MC F-1635—Virginia Stage Lines, Inc., purchase, Richmond-Greyhoung 
Lines, Inc. 
September 22—Washington, D. C.—Examiner Hand: 
* MC 63517 Sub. 8—Petroleum Carrier Corp., Jacksonville, Fla., permit 
to extend operations. 
September 23—Atlanta, Ga.—Hotel Henry Grady—Examiner Clifford: 
MC F-1590—Southeastern Greyhound Lines, merger, Union Bus Co, 
and Southeastern Management Co. 
MC F-1591—Southeastern Greyhound Lines, merger, Dixie Coaches, 
MC F-1594—Southeastern Greyhound Lines, issuance of stock, 
MC F-1597—Southeastern Greyhound Lines, issuance of stock, 
* MC F-1390—C. G. Schultz, control, Crescent Stages, Inc. 
* MC F-1402—Guy A. Huguelet, control, Crescent Stages, Inc. 
September 23—Boise, Ida.—Public Utilities—Jt. Bd. 258: 
MC 77410, Sub. 2—Boise Basin Truck Line, Boise, Ida., certificate 
to extend operations. 
MC 88909, Sub. 2—R. Canfield, Boise, Ida., permit to extend opera- 
tions. 
September 23—Brooklyn, N. Y.—Hotel St. George—Examiner Haley: 
MC 90373, Sub. 3—C & R Trucking Co., Perth Armoy, N. J., permit 
to extend operations. 
September 23—Chicago, IIIl.—Sherman Hotel—Examiner Hanrahan: 
MC 638, Sub. 6—Gault Transport System, Farmington, Mich., certifi- 
cate to extend operations. 
September 23—Chicago, III|.—Morrison Hotel—Commissioner Patterson: 
28000 Sub. 58—Application of C. C. C. & St. L. for approval of pro- 
posed modification of systems or devices. 
28000 Sub. 59—Application of N. Y. C. for approval of proposed modi- 
fication of systems or devices. 
September 23—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 59814 Sub. 19—Johnson Motor Lines, Ft. Worth, Tex., certificate 
to extend operations. 
September 23—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 146: 
MC 101236, Sub. 1—Studer Bros., Clarion, Ia., certificate to extend 
operations. 
September 23—Indianapolis, Ind.—Public Service Comm.—Jt. Bd. 155: 
MC 60220 Sub. 2—Union Transfer Co., Inc., Terre Haute, Ind., certifi- 
cate to extend operations. 
September 23—Jacksonville, Fla.—Mayflower Hotel—Jt. Bd. 205. 
MC 71983, Sub. 11—Florida Motor Lines Corp., Jacksonville, Fla., 
certificate to extend operations. 
MC 19190, Sub. 7—Flamingo Truck Lines, Inc., Jacksonville, certifi- 
cate to extend operations. 
September 23—Lincoln, Neb.—State Comm.—Examiner Dunn: 
MC 65019 Sub. 2—Beatrice Motor Freight, Beatrice, Neb., certificate 
to extend operations. 
September 23—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 1494, Sub. 2—Gross Common Carrier, Inc., Wisconsin Rapids, 
Wis., certificate to extend operations. 
September 23—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 27: 
MC 89387 Sub. 2—F. Martuccio, Farrell, Pa., certificate to extend op- 
erations. 
September 23—Portland, Ore.—Multnomah Hotel—Commissioner Pat- 
terson and Examiner Mattingly: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 
September 23—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 58921 Sub. 4—Willis Truck Service, McMinnville, Ore., certificate 
to extend operations. 
September 23—Seattle, Wash.—Hotel Olympic—Examiner Walsh: 
MC C-285—Truck Owners Assn of Seattle, Inc., et al. vs. Pacific In- 
land Tariff Bureau, Inc., et al. 
1. & S. 4900—Distribution rules at north Pacific coast points. 


| September 23—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 184: 


MC 102618, Sub. 2—Dakota Film Delivery, Parkston, S. D., certificate 
to extend operations. 


| September 23—Washington, D. C.—Examiner Berry: 


1. & S. 5039—Mixed freight in packages. 
September 23—Washington, D. C.—Examiner Job: 
Fourth Section Ap. 19183—Petroleum products to Delaware and Md. 


September 23—Washington, D. C.—Examiner Parker: 


MC 81353—Martin Miles Derr, Milton, Pa. 


MC 81353, Sub. 4—M. M. Derr, Milton, Pa., permit to extend opera 
tions. 


September 24—Brooklyn, N. Y.—Hotel St. George—Examiner Haley: 
MC 53805 Sub. 4—Canfield Tow Bar & Driveaway Co., Detroit, Mich., 
certificate to extend operations. 
September 24—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 56114—Charlie O. Lovette, Wilkesboro, N. C., common carrier 
application. 
September 24—Chicago, I!l.—Sherman Hotel—Examiner Hanrahan: 
MC 82104, Sub. 1—Aztec Lines, Inc., Chicago, IJl., certificate to &* 
tend operations. 
September 24—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 1210 Sub. 9—Ozark Motor Lines, Dallas, Tex., certificate to &* 
tend operations. 
MC 2229 Sub. 6—Sproles Motor Freight Line, Inc., Ft. Worth, Tex. 
certificate to extend operations. 
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ROUTE VIA , 


GIVE PROFITS ALIFT 


BY LOWERING COSTS | 








-_s. * 
eae 


Save On 
Materials Handling 
With This Industrial 

Model “’IU’’ Wheel Tractor 
With 
Hughes-Keenan Crane 
or Hough Shovel 


ALVESTON 


AND 


Be assured of 


CAREFUL HANDLING 
and 


QUICK DISPATCH 





loading, stacking, transporting and cleaning - up 
work around warehouses, docks, railroad yards 
— for cutting cost, saving time around any ship- 
ping department, shipping point or storage yard. 
No need now to use slow, expensive cranes, 
hoists or shovels. Investigate 
this versatile, time and money 
saving outfit TODAY. Write 
for descriptive literature. See 
your Allis - Chalmers dealer. 


ALLIS-CHALMERS POWER @ 
TRACTOR DIVISION —- MILWAUKEE, USA tg! 


RACTORS, ENGINES, ROAD MACHINERY 


GALVESTON WHARVES 


Est. 1854 









Interior Offices: 434 Board of Trade Bidg., Kansas City 
and 1009 Cotton Exchange Building, Dallas 









Geo. Sealy, Chairman F. W. Parker, General Manager 
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September 24—Chicago, |!|.—Sherman Hotel—Examiner Stiles: 
1. & S. 5040—Iron and steel between points in Ill., Minn. and Wis. 
September 24—De Queen, Ark.—Federal Bldg.—Examiner Lyle: 
Finance 13375—Application of Texarkana & Fort Smith and K. C. S. 
for permission for former to abandon and latter to abandon opera- 
tion of line from Bear Creek Junction to Horatio, Ark. 
September 24—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 146: 
MC 102532—F. Paulson, Mason City, Ia., certificate. 
MC 102844—W. J. Evans Truck Line, Clarion, Ia., certificate. 
September 24—Indianapolis, Ind.—Public Service Comm.—Jt. Bd. 208: 
MC 102540—Inland Transport Corp., Indianapolis, certificate. 
September 24—Lincoln, Neb.—State Comm.—Jt. Bd. 19: 
MC 69474 Sub. 2—Folken Transfer Co., Schuyler, Neb., permit to ex- 
tend operations. 
MC 102640—Elmer Dovel & Son, Auburn, Neb., certificate. 
September 24—Miami, Fla.—U. S. Court—Jt. Bd. 205: 
MC 34053—Coats Motor Transfer Co., Fort Pierce, Fla., 
or permit. 
MC 8753—Coats Motor Transfer Co., Ft. Pierce, Fla. 
September 24—Mobile, Ala.—Cawthon Hotel—Examiner Johnson: 
Fourth section ap. 19085—Bituminous fine coal to Chickasaw, Ala. 
September 24—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 59: 
MC 29516—P. Milliron Transfer & Storage Co., E. Liverpool, O. 
September 24—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 102773—C. A. Cunningham, Hood River, Ore., certificate. 
MC 102857—R. Kappler, Mulino, Ore., certificate. 
MC 102924 Sub. 1—Harry Jensen’s Trucking, Pendleton, Ore., cer- 
tificate. 
September 24—Seattle, Wash.—Olympic Hotel—Examiner Walsh: 
W-354—James Griffiths & Sons, Inc., Seattle, Wash., application to 
operate as water carrier. 
W-355—Griffiths Steamship Co., Seattle, Wash., application to operate 
as water carrier. 
W-356—Coastwise Steamship & Barge Co., Inc., Seattle, Wash., ap- 
plication to operate as water carrier. 
September 24—Washington, D. C.—Examiner Fuller: 
28504—Baltimore Steam Packet Co. et al. vs. A. G. S. et al. 
September 25—Brooklyn, N. Y.—Hotel St. George—Examiner Wilkins: 
W-336—Application of Pope & Talbot, Inc. (McCormick Steamship 
Co. Division), San Francisco, Calif., permit as contract carrier. 
September 25—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 4402—G. L. Cox Motor Lines, Greensboro, N. C. 
September 25—Chicago, IIl.—Sherman Hotel—Examiner Hanrahan: 
MC 88182, Sub. 1—Shirar and Clark, Flora, Ind., permit to extend 
operations. 
1. & S. M-1791—Interchangeable scrip coupon tickets. 
September 25—Chicago, I!|.—Hotel Sherman—Examiner Stiles: 
28037—-Buffalo Meat Products, Inc., vs. Boston & Albany et al. 
September 25—Dallas, Tex.—Baker Hotel—Jt. Bds. 77 and 294: 
MC 41432 Sub. 13—East Texas Motor Freight Lines, Dallas, Tex., 
certificate to extend operations. 
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September 25—Des Moines, la.—Kirkwood Hotel—Jt. Bds. 146 and 1g}: 
MC 102501 and Sub. 1—King Bros. Truck Line, Mason City, Ia., cer. 
tificate and to extend operations. 
September 25—Indianapolis, Ind.—State Comm.—Jt. Bds. 60 and 72, 
MC 102456—Jordan-Heath Corp., Muncie, Ind., permit. 
MC 102817—F. R. Perkins Trucking Co., Indianapolis, certificate, 
September 25—Knoxville, Tenn.—U. S. Court—Examiner Clifford: 
MC F-1617—Mason & Dixon Lines, Inc., purchase, Cumberland Freight 
Lines, Inc. 
September 25—Lincoln, Neb.—State Comm.—Jt. Bd. 19: 
MC 2407 Sub. 2—A. Hansen, St. Edward, Neb., permit to extend op. 
erations. 
September 25—Pittsburgh, Pa.—Federal Bldg.—Jt. Bds. 206 and 59: 
MC 102549—E. Lee, Jr., Pittsburgh, Pa., permit. 
September 25—Washington, D. C.—Examiner Cremins: 
Finance 9918—Mo. Pac. reorganization. 
September 25—Washington, D. C.—Argument: 
Fourth section ap. 18445—Canned goods from Fla. to the east. 
September 25—Washington, D. C.—Examiner Valentine: 
Fourth section ap. 19249—Cyanamid from Niagara Falls, Ont. 
September 26—Atlanta, Ga.—Biltmore Hotel—Examincr Johnson: 
1. & S. 4985—Tires, Akron and Evansville to south. 
September 26—Augusta, Ga.—U. S. Court—Examiner Yardley: 
MC 102809—R. Burke, Millen, Ga., certificate. 
September 26—Brooklyn, N. Y.—Hotel St. George—Examiner Wilkins: 
W-497—United States Lines Co. (Panama Pacific Line), application 
to operate as a water carrier. 
September 26—Brooklyn, N. Y.—Hotel St. 
and Jt. Bd. 119: 
MC 88808 and Subs. 1 and 2, MC 88845 and MC 101536—Parcel Delivery 
Service, Inc., Newark, N. J. 
September 26—Chicago, IIi.—Sherman Hotel—Examiner Hanrahan: 
1. & S. M-1717—Iron or steel articles, etc., to and from Ill. and 
Minn. 
1. & S. M-1794—Printers’ roller composition, Chicago to Long Island 
City. N.Y. 
September 26—Dallas, Tex.—Baker Hotel—Jt. Bds. 171 and 33: 
MC 102533—C. B. Bradberry, Dublin, Tex., certificate. 
MC 102611—D. Beddo, Santo, Tex., certificate. 
September 26—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 138: 
MC 102787—A. L. Armstrong, Dexter, Ia., certificate or permit. 
September 26—Lincoln, Neb.—State Comm.—Examiner Dunn: 
1. & S. M-1701—Miscellaneous commodities within mid-western terri- 
tory. 
1. & S. M-1702—Salt, rates and rules, Kan. to Ia. points. 
September 26—Louisville, Ky.—Brown Hotel—Examiner Clifford: 
MC F-1600—J. H. Adkins, Sr., et al., purchase, Star Transit, Inc. 
September 26—Portland, Ore.—Multnomah Hotel—Jt. Bd. 11: 
MC 18231 Sub. 3—Oregon Express, Inc., Portland, certificate to extend 
operations. 
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A Municipal Enterprise Devoted to Public Service || A. Edison, Inc., West Orange, N. J., of 
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Unified MUNICIPAL control of _ . . . strategically located for the i ne-edlenlenertiaidineacindiainss 
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THE PORT OF LOS ANGELES 


TIME SAVER! 


Open those shipping bottlenecks with RAILWAY 
Express—a real time saver for anything coming in 
or going out of your office, factory or place of busi- 
ness. No extra charge for pick-up and delivery with- 
in our regular vehicle limits in all cities and principal 


towns. Just phone for information or service. 
“TIME-SCALPERS” —AT 
WORK 


Ediphones help ‘“‘keep ’em 

flying.”” A small cross-sec- 

tion of the general offices of 

AGENCY INC. Eclipse Aviation and Pio- 

neer Instrument Divisions of 

NATION-WIDE RAIL-AIR SERVICE Bendix Aviation Corp. at 


Bendix, N. J. 





Success for You 
—in Traffic Training! 


Slow, painfully-gotten experience going from job to job—while 
the years fly by faster than increases come—is not the best 
way to win the goal you want in the Traffic world! A far bet- 
ter one is thorough, scientific, low-cost training in Traffic Man- 
agement—training collaborated in by 175 of America’s fore- 
most transportation authorities, whose success-methods come 
to you in “Problem” form that puts you on the Traffic Man- 
ager’s job during training, and qualifies you for such a job 
afterward. Scores of $3,000—$5,000-$7,500 and even higher- 
salaried traffic executives are today in positions earned through 
LaSalle training. Possibly you can do the same... if you will. 
Get our free 48-page booklet, ‘‘Opportunities in Traffic Man- 
agement’”’ as the first step toward success for you. No obliga- 
tion — and it may be right in line with your life’s ambitions, 
Write for this book today. 

LaSalle Extension University * “QREtfronpeNnce 

Dept. 995-TA, CHICAGO, ILL. 


Keep on the PROFIT SIDE— 
with INTERNATIONAL TracTracTors 


INTERNATIONAL HARVESTER COMPANY 
180 North Michigan Avenue - Chicago, Illinois 








The Truck 
Stood Idle 


I hour and 
55 minutes 


And You Can } ; 
Put Your Finger Right On It? 


HOW ? Just install the Servis Recorder. It tells every move 
our truck makes. Shows up ail delays. Records idle time, 
usy time, dayand night(and overtime,too)—all on awaxed 

chart (see above). Write for free booklet. THE SERVICE 

RECORDER CO., 1422 Euclid Ave., Cleveland, Ohio. 


The (ervis Recorder 
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September 26—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 236: 

MC 20752 Sub. 1—N. Nester, Washington, Pa., certificate to extend 
operations. 

MC 73855 Sub. 4—Clare M. Marshall, Inc., Rouseville, Pa., permit to 
extend operations. 

September 26—Port Huron, Mich.—Federal Bldg.—Examiner Prichard: 

Finance 13349—Application of Pere Marquette for permission to aban- 
don a line extending from Tappan to Almont, Mich. 

September 26—Salt Lake City—State Comm.—Examiner Olentine: 

MC 263, Sub. 6—Garrett Freight Lines, Inc., Pocatello, certificate 
to extend operations. 

September 26—Snyder, Tex.—County Court.—Examiner Lyle: 

Finance 13379—Application of Roscoe, Snyder & Pacific for permis- 
sion to abandon its line from Snyder to Fluvanna, in Scurry County, 
Tex, 

September 26—Tacoma, Wash.—U. S. Court—Examiner Walsh: 

Electric railway docket 14—Municipal Belt Line Ry. of Tacoma, Wash, 

September 26—Washington, D. C.—Argument: 
10122—Standard time zone investigation. 
September 27—Augusta, Ga.—U. S. Court—Examiner Yardley: 

1. & S. M-1557—Sugar, Savannah and Pt. Wentworth, Ga., to Saluda, 
Ss. C. 

September 27—Chicago, IIl.—Sherman Hotel—Examiner Hanrahan: 

1. & S. M-1722—Dairy products, etc., northwest to trunk line and 
New England territories. 

1. & S. M-1797—Nowak Trucking Co., distribution rule. 

September 27—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 

MC 2229 Sub. 8—Sproles Motor Freight Line, Inc., Ft. Worth, Tex., 
certificate to extend operations. 

September 27—Lincoln, Neb.—State Comm.—Examiner Dunn: 

1. & S. M-1703—Accumulation of shipments rule in Kan. 

September 27—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 236: 
MC 102559—S. Ragusa, Avella, Pa., certificate. 
September 29—Augusta, Ga.—U. S. Court—Jt. Bd. 101: 
MC 102947—J. D. Bradley, Glennville, Ga., certificate. 
September 29—Augusta, Ga.—U. S. Court—Jt. Bd. 131: 


MC 102729—Dicks-Geddings, Inc., Dunbarton, S. C., certificate. 


Cc. AND N. W. SHOP PROGRAM 


The Chicago and North Western has begun a $450,000 im- 
provement program at its shops in the Chicago area, R. L. 
Williams, chief executive officer, has announced. The principal 
part of the program will be the building of inspection pits and 
other servicing facilities for streamlined trains used in west 
coast and Chicago to Wisconsin and northern Michigan service, 
the cost of which will approximate $370,000. More than $800,000 
has been allocated to maintenance and improvement work in 
the Chicago area out of some $37,000,000 budgeted for such 
work for 1941, Mr. Williams said. 





HIAWATHA TRAFFIC AT NEW HIGH 

Traffic on the Hiawathas, streamlined passenger trains of 
the Milwaukee Road between Chicago and the Twin Cities, 
reached a new high in August, according to F. N. Hicks, pas- 
senger traffic manager. The morning Hiawatha carried 38,472 
revenue passengers in that month as compared with 36,508 in 
August, 1937, the previous high month, and afternoon Hia- 
watha carried 22,456 revenue passengers as compared with 
19,648 in August, 1940, the previous high month. The trains 
are now drawn by streamlined steam locomotives. Late this 
month two of the four units will be powered with two new 4,000- 
horsepower diesel-electric streamlined locomotives. 


CHANGES IN DOCKET 

Hearing MC F-1639, September 15, Washington, D. C., changed to 
October 7, Washington, D. C., Examiner Clifford. 

Hearing MC 20260, Sub. 3, September 15, Indianapolis, Ind., post- 
poned to a date to be fixed. 

Hearing MC 102616, September 17, Washington, D. C., postponed 
to October 14, Washington, D. C., Examiner Hand. 

Hearing Finance 13285, September 19, Williamsport, Pa., Examiner 
Schutrumpf, held at the County Court instead of U. S. Court. 


Hearing MC 78179 Sub. 3, September 19, Boise, Ida., canceled. 
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INDUSTRIAL SITES... [ez 


Available on long time leases or by outright purchases at 
reasonable prices. Large and small sites on deep water 
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